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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by
which a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations / Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruitless and Wasteful Expenditure — Expenditure that was made in vain and
would/should have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP — Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA - The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA — Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable value is multiplied by the rate in the Rand.
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SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.
Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route
District, this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK

This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal
budget and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial state of affairs of the municipality as required in terms

of section 71 of the Municipal Finance Management Act 56 of 2003 and the Municipal Budget
and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking into
account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

That, Council takes note of the monthly budget statement and supporting
documentation for the month 315 August 2021.

That, the submission of section 71 reports and to Provincial and National Treasuries 10
days after the end of each month be noted by Council.
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Section 2-Executive summary

2.1 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on the
municipality’s consolidated performance in terms of the budget, indicate any material variances from
Service delivery and Budget Implementation Plan (SDBIP) and provide any remedial action or corrective
steps to be taken.

2.2 Consolidated Performance (Revenue & Expenditure)

Revenue by source

The total revenue received for the month ended 31t August 2021 amounted to R 25,297,228
which represents 4% of the total annual approved budget figure of R573,218,160 (including
grants). The majority of the revenue recognised this month of R4,786,809 related to service
charges for the month. Revenue recognised to date represents 33% of the total revenue
budget.

Operating Expenditure by type

Operating expenditure for the month ended 31% August 2021 amounted to R 29,419,992 which
represents 7% of total approved operating expenditure budget figure of R430,345,896, of this

expenditure the majority relates to Council and employee related cost and payment of monthly
contracted services. Operating expenditure incurred to date represents 15% of the total

operating expenditure budget.

Capital Expenditure

The approved annual capital budget for the financial year amounts to R192,872,520. Capital
expenditure incurred for the month ended 31%August 2021 amounted to R17,215,285. This
represents 9% of the approved capital expenditure budget. Capital expenditure incurred to date
represents 16% of the total capital expenditure budget.

2.3 Material variances from the SDBIP
Variances and deficiencies are identified in terms of the SDBIP. These are reported on and

monitored by the Performance Management Unit, situated in the Office of the Municipal
Manager, as applicable.
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24 Remedial or corrective steps

HODs and unit managers are sent monthly income and expenditure reports to monitor
expenditure and revenue performance of each department, ensure spending is within budget
and is aligned to the IDP’s Strategic Goals.
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Section 3
IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1 Monthly Budget Statement Summary

EC441 Matatiele - Table C1 Monthly Budget Statement Summary - W32 August

H2NH Budget Year 2624122
Desciiption Aufted | Origindl | Adjusted
Butget Butget

lummy achual| YearTD actual |YearTD busiget|

R thousands

Financial Performance
Proparty rales 54 088 1337
Sorvice chamges ™MER - 4787
Investment revanue 14 650 BS4
Translers and subsidias &3 267313 - 1754
Cther own revanua 2118 1:111
Total Revenue {exchrding capilal iransfers and [ 427 T 1058
feankibmiions)
Employes vosts 132 261 W8S
Remuneralion of Councllors 21630 e
Depraciation & asset impakment 35300 -
Finance charges - .
Inwvenlory consumed and bulk purchasas 573 8520
Trensiors and subsidies - .
Other axpendiure 183716
Tota! Expenditure 430 348
Surplus/{Deficit) [2589)
Translars and subsidias - capitst {monatary alipcations) ! 145471
{National / Provindal and District)

Transfors and subsidiss - capital (monatary alibcations)
{National ! Provincial Deparimemal Agandes,
Housahakis, Mon-profit Institutions, Private Enterprises.
Public Carporatons, Higher Educational Instiisions) &
Translars and subsidiss - capital {in-kind - )

Surphus/{Deficit) uher capilal transbers & contributions
Share of surplus/ {delist] of sssaciate -
Burplusl (Deficit) for the year 182872

Capital expenditure & funds scurces
{Capital expenditure 132873
Capilal ransfars moognised 78799 142872
Borrowing - -

inkernally genaraied funds £8 828 50 600
Tolal sources of capilal funds 147 887 192013
| Einencisl position
Totat curren asssts |21 264 567
Tolsl non curent assats 1136418 1182868
Totzl quent abdities 131896 {62 284)
Totat nom cument Eabilies 32753 {29578)
Communily wealth/Equity 1 584 580 1509 207

Gash lows
et cash from (usad) opssating 00027 HEs?
et caash from (usad) imvasting pe1asn|  (1ezery
et cash from (used) fnancing #10 - 5
Cashicash equivalents at the monBvyear end #1878 1262803 =

Debtors & creditors analysis .30 Days 31-80 Day= 51420 Days

Datriors Age Analysis
Tolz! By Incoma Source € 290 %159
Total Creditors
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3.1.2 Table C2: Monthly Budget Statement -Financial Performance (Standard

Classification)

ECA41 Matatiste - Table C2 Monthly Budget Statement - Financial Performance {functions| classification) - M0Z August
s Budget Yeer 202122

Deaor Ref
phian Auditad Sedpumted {nboat YearTd YearTD

Bedget Budget
. . 1
Emnue - Funciionai
Governance and sdminlsiration
Exacutive and caunal
Finance and adminiskaton
internal audit
Community snd public ssfely
Community and soci servicss
Spott and recraation
Public safety
Housing
Heolth
Economic and saviroamentsl servicas
Penning and development
Road transpon
Envionmeantal proiection
Trading services
Energy sources
Water management
Waste waler management
VWaste menagement
Other
[Towl R -F
[Expenditure - Functional
Govemnance and sdminisration {16.428)}
Exeantive and coundl 718 |
Finance and adminisialion {17 321)
Internii audit "3
Communiyy sed public sslety 4 1t 12|
Commumnity and 9a0is! servces {48E;
Spod and recraation -
Publc sabaty 24
Housing - -
Heath - 3
Economic and enviroamentsl services 3188 (34000
Flnning and development 38s (1 807)
Road trarsport 451 {1483
Enviconmental protection - - -
Trading services 263 14040 12328
Engrgy sources LT} 22 968 0 12945

‘Water management - -
Waste wabar menagement
\Waste managemenl
Other
Tots! Expenditure - F

1801 3 400 BT}y

2942 62 851 (L1 s0)
14129 127 T6b

This table reflects the operating budget (Financial Performance) in standard classification, the
main functions are Governance and Administration, Community and Public Safety, Economic
and Environmental Services and Trading services.
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3.1.3 Table C3: Monthly Budget Statement -Financial Performance (revenue and
expenditure by municipal vote)

EC441 Matatisle - Table C3 Monthly Budget Statement - Financisl Performance {revenus and expenditure by municipal vole) - My2 August
Vote Description Rel| 2020021 | Budget Year

Audited Criglnal Adjusied YauTO Yo

Ducome | Buiger | Busge [Uomihysstual Yeur bedget | werimnce

R thausande.

Yole { - Execuive and oouncd -
Vele 2 - Finanta and Admn kb o)
Vole 3 - Comporate

Voie 4 - Devslopment end Planning
Voie & - Communiy

Vole § - infrastrocin

Viole 7 - intemal Andt

Vie 8-

Voe -

Vole 10

Vote 11 -

Vole 12

Yole 13 -

Yote td

Voke 1S -

Total Revewe by Vo

[Expendinure by Vole

Vol | - Executive and oourc
Woale 2 - Finance and At
Vela 3 - Componats

Wole 4 - Development and Planoing
Vit § - Communy

Vola 6 - Infragucumne

Voie 7 - Intemal Ak

Vola 8-

Vor?-

Vria

Voie §1 -

Vote 12

Ve 13-

Vole 14 -

Ve 15 -

Tots! Expenditune by Vote
[Burpius! {Deficit) for e year

Reporting per municipal vote provides details on the spread of spending over the various function of
council. Revenue is mainly budgeted under the Executive and Council function and therefore the
majority of the revenue will be reflected under this function.
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3.1.4 Table C4: Monthly Budget Statement —Financial Performance (revenue by source
and expenditure by type)

EC441 Matatiel - Table C4 Monthly Budget Statement - Finantial Performancs {revenue and expenditure) ~ M2 August

HRFTT Budg Yew IV

Vote Descripfion Ref | muited Origieal | Adusted YearTO
H Buriget i Tu.-s-nyuuu VewTOachudl [ o

IR thoueands

[Basanee By Source

Property rates

Sarvica chengas - eleciricity revanue
Servics charges - welsr raverwe
Sanvice changes - sanilation revenue
Senvica charges - refuse reverve
Rental of faciles and equipment
Imerest samad - axtemal mvesiments
Imterest sarmad - qutstanding deblors
Oividands raceived

Fings, penalties and foreits
Ucences and permits

Agency sarvices

Transters and subsidies

Olihar revenue

Gains

r

|Exsenditure By Type
Emplayee retated o0sts
Remunatision of councilors
Deb impairment { 7000
Depraciation & assat impaimment 35300
Financa chamgas -
Bulk purchasas - elachidty 50000
Inventory consumed 73
Contractad senvicas 1055630
Transters snd subsidies -

Diher expandiure 71085
Losses =
[Tatal Expenditure 43036

|SurpusiBeficit) f2509)

1IiTaier b wne ¥ i L

J Provincial and Cistict) 145471

§ Provincial Dep \pencies, Households, Mon-profit
Instibyions, Privale Entarpnses, Public Corporatons, Higher
Educstional Insttulions)

Transsfers. and subsidies - capital {in-kind - all)
[SurphushDeficii) after capital transfers & vontributions

Taation
rphusi{Deficit) after taxation
Altriisable to minodies
[Surphush{Daficit) attributable to mmmicipality
Share of surpius! [dolici) of assocate
[Burphsst (Defci) for e year
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Revenue by Source
Revenue by source explains the types of income budgeted for and the performance of these
individually.

Property Rates

Property rates revenue is the major part of the municipal own revenue and represents 13% of
the total own revenue budget.

The municipality bills both annual and monthly rates at the beginning of the financial year i.e.
July. The total property rates billed amounted to R 1,642,523 income received from property
rates for the month of August 2021 amounted to R977,526.

Services Charges

Revenue from service charges includes electricity sales and revenue from waste removal. The
total income from services charges amounted to R 4,786,809 for the month ended 315t August
2021.

Interest earned on Investments

Reflects the interest in respect funds not immediately needed in the operations of the
municipality, these short-term investments made with financial institutions include conditional
grants. Interest on investments for the month ended 315t August 2021 amounted to

R 853,978.

Interest on Outstanding Debtors

Interest on overdue accounts for the month ended 315t August 2021 amounted to R 1,135,053
the majority of the debtors are the government departments.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an annual budget of R 2,093,700 for the month
ended 318t August 2021 an amount revenue of R 217,715 has been recognised for this
category.
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Licences and permits

The budget for licences and permits amounts to R4,524,696 for the 2021/22 budget year. For
the month ended 31%t August 2021 an amount of R 270,637 was recognised and represents 6%
of the total revenue budget for this category.

Transfers and Subsidies-Operational

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively. A total amount of R1,754,413 was recognised
on operating grants for the month ended 315t August 2021, the first instalment of the Expanded
Public Works incentive and Finance Management Grant were received in the month of August

Other Revenue

Other revenue consists mostly skills development refund, sale of tender documents, insurance
refund and other revenue. Other revenue amounted to R72,637 for the month ended
31%t August 2021.

Operating Expenditure by type

Employee related costs/ Remuneration of Councillors

Remuneration related expenditure for the month ended 31t August 2021 amounted

R 11,787,299 of the expenditure R 1,702,185 relates to Remuneration of Councillors and

R 10,085,114 to Managers and staff, that represents 8% of the budgeted amount for this
category.

Debt Impairment /Depreciation and Asset impairment

Currently the municipality accounts for Debt impairment at the end of the financial year, no
expenditure is reflected for the month for this category.

The municipality in in a process of utilising the financial system (Munsoft) for the fixed asset
register to allow for depreciation to be reported on a, monthly basis.

No depreciation was recorded for the month of August 2021.

Bulk Purchases

Expenditure relating to bulk electricity purchases amounts to R 8,139,585 for the month.
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Other Materials

Other material consists of inventory purchases for material and supplies and amounted to
R 780,623 for the month ended 315t August 2021.

Contracted Services

Expenditure under this category consists of repairs and maintenance of municipal fleet, repairs
and maintenance of buildings and facilities, debt collection contract, waste removal, grass
cutting, accounting and auditing contracts and all municipal and financial systems utilised by the
municipality. The contracted services for the month ended 31 August 2021 amounted to

R 5,929,632.

Other Expenditure

Other expenditure reflects all other expenses not specifically mentioned and consists of the
following:

Skills development levy
Remuneration of ward committee
Telephone expenses
Fuel and Oil
Travel and subsistence expenses.
Other expenditure amounted to R 7,471,221 for the month ended 315 August 2021.
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3.1.5 Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote,
functional classification and funding)

- Table CS Monthly Budget $

[N [ 2 T S T T T T O T ST B R

L2 [LU R R Y T B B L RN A )

Towal Capital Mokt oar sxpendioes
Sieg'e Year
Woie 1> Enncutive st exunes?
Woie 2 - Fireno god Admn

k<
2

é Fa
B

@
||||||t:s§

| NRRRREY L

3|3
C
1L

L5
-3 (BB
|

Fisance and sdrinsiration

Erseerreed ettt
Community sad poblic sefaty

Sgpart o rectestan

Public sl

iy

L

Siemmoy 2 dsvenyond

Rt Swramepnet

Envimrmares] prosacion
Trading semices

Enesgy souvces.

-

e}

[t

518 Az
e

L

i §ai

Waier mosrogemem!
‘Wiaste walne managemen|
‘Wiaein maragemert
Gabor
Totsl Cagital are - Furstioeal Claseification

8

Matinal Covemrent
Prowncisl Gorerneent

Ditirct Mumicipasiy
Transfocs and subsidies - capis {monotery alipcaiioms}
= sy

{Meonal | 3
N prolt inslibutions, Priveie Emerprises. Public
= Highex = -
“Tracsters secogoisad - capial
Bomrowing

funds

Ttz Tapital Famding

The approved annual capital budget for the financial year amounts to R 192,872,520.

Capital expenditure incurred for the month ended 31%t August 2021 amounted to R 17,215,285.
This represents 9% of the approved capital expenditure budget. Capital expenditure incurred to
date represents 16% of the total capital expenditure budget.
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3.1.6 C6 Monthly Budget Statement —Financial Position

ECA441 Matatiele - Table C6 Monthly Budget Statement - Financial Position - M02 August

2020121 Budget Year 2021/22
Description Ref|  Audited Original Adjustad Full Year
Cutcome Buﬁ Btjldgu YoarTD actual Forecast
1
11 285 669 - 3450 663 |
Call invesiment deposits 243127 140 275 - 265274 140 275
Consumer deblors 74045 Bz - 112112 kxR Vg
Uther debtors 83 207 B3 BY% - 90357 88 835
Currenl portion of iong-term recaivables - - - - -
Inventory 2437 160D - 1869 1600
Total current assets 384 T4 264 567 - 473063 264 567
J¥on current assets
Long-term receivables - - - - -
investments - - - - -
Investment property 1589 2327 - 3584 237
Investments in Assogiale - - - - -
Property, plant and equipment 1126417 1 148 451 - 1157 247 1148451
Biclogical - = - = =
intangible 403 500 - 403 530
Gther non-current assels - 1500 - - 1500
Total non current assets 1130 #90 1 152 868 - 1161 240 1152858
TOTAL ASSETS 1§15 134 1417 435 - 1634 303 1417435
JLIABILITIES
Current Habiities
Bank overdraft - - - = -
Barrowing - - - - =
Consumer deposits 1497 {345) - 1503 (345}
Trade and other payables 115 082 {49 940) - 106478 {49 940)
Provisions 15318 {11 998) - 15318 {11998)
Total current liabilities 131 B%6 {62 284) - 123299 {62 284)|
|Non current Habilities
Bamowing = = = = = t
Provisions 32753 {29 578) - 32753 {28 578]
Total non current fiabilities 32753 {29 578) - 32753 {29 578)|
TOTAL LIABILITIES 164 649 {9t 861} = 156 052 {9186%)
NET ASSETS 2 1350 482 1 509 297 - 4478 251 1 509 297
ICOMMUNITY WEAL THEQUITY
Accumulated SurplushDelicly 1048 100 1739743 - 1025 781 1739743
Reserves 452 460 {230 446) - 452 460 {230 HB]L
TOTAL COMMUNITY WEALTH/EQUITY 2 1501 56D | 1509 297 - 1478251 1509 Zm

16
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3.1.7 C7 Monthly Budget Statement —~Cash Flow

EC441 Matatisle - Table C7 Monthly Budget Statement - Cesh Fiow - M02 August

202021 Budget Year 2022
Description Ret mapcsing Orgind | Adjusisd | Mooty [, o T vewtD o | v | Folvem
Qutcome Budget Budget actuat budget | wadance | vedsnce | Forscost
|R thawsards 1 %
CASH FLOW FRON OPERATING ACTIVITIES
Recsipts
Property rates 17 483 15975 - 109 2334 TEs3 |  (s3rm| -IU% 43ETE
Senice charges 54789 2] - 5538 5783 !yl sy - (ke
Ofiar rverue 33863 335 - bl 49 155t (oes| Ee% 9368
Transiers ond Subsidies - O 303461 267 313 - 288 1078 4532 |  G5NS| Wy% 267 313
Transters s Subsidies - Capiteh 82926 45 471 - - BWME S| nws|  oww 45471
Interest 857 = = = - - - -
Dividends - - - - = - - -
Payments
Suppliers and emplopess 158t 1387 996, - {19.052) {woan {bAbeE) (20829 1% jraged
Fingnoe charges - - - - - - - =
Tramsters and Grants - — - - - — - -
MET CASH FROMAUSED) GPERATING ACTIITIES 505 027 140 857 - 8775 13884 B | (9125 W% 140 857
CASH FLOWS FROM INVESTING ACTIVITIES
Recsints
Procesds on disposal of PPE - - - - - - - -
Decrease {increase) in non-oumant recaivables - - - - - - - -
Dacragss fi 1} in no-ournant & - - - - - - - -
Paymants
Capital assets {161 457) 182872 - 21 654y 35 368) sy 3z (152 87|
CASH FROM{USED| INVESTING ACTIVITIES GLE e - (2t 06 35368 AR R wn
'SH FLOWE FROM FINANCING ACTRATIES
Receipts
Shet term loams - = = - - - - -
Borrowing iong fermirefiranting - - - - - - - -
Increase (decease}in corsumar deposits 1 = = 3 £ - & #oma -
Paymants
Repayment of borowing - - - - - = - -
[NEY GASH FROMNUSED) FINANCING ACTIVITIES 0 - - 5 [ - LT -
INCREABE! (DECREASE] IN CASH HELD 335 680 52 116 - 30438 mas msen i R S2mE
Cash i al baginning 153 195 178309 = o TS 1 ; i 2412
[ i i fymar sa: 491 876 126 232 - 0T 654 158 G rl‘ 172 386

17
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PART 2 -SUPPORTING DOCUMENTATION
SECTION 4__DEBTORS’ ANALYSIS

Supporting Table SC3
EC441 Matatiele - Supporting Table SC3 Nonthly Budger Statement - aged debtors - M2 August
Tencription Basgw Youw WU
™ | ] ot Pt B Debls [uparmmnt - Bod
ot | BHOmS | NitDays | 800 | V110D | 12095000 | emeDp | BMAT | ot [l over 90 gy [0 OX Dubta L
painat Dobors.  |Conecil Poticy
. thovsamis
Bobiors Age Auslyshs By lacores Soutcs
Trach a7 Oher Recevaties fom Exchange Transachons - Watse 120 H] 217 1837 143 w7 118t R &y 146% 154
Trade and Other Recetvabias im Exchangs Transachons - Elecricty 10 1541 233 4 9 s 0 R ] ANt L 101
MMMYW-MM 1400 - -
Mmem@rm-mwnum-m 50 in o L wl sl et 1341 Ly, fali-id 2017
R Exhunge i w00 ? ? 7
R Mg i X oty 100 13 1y 118 ron 1085 1] H ) 1 iz nnt
Inkonest on Arraar Osblor Acoounts 419 - -
gz, inbess snd apardine %0 " ’ 04 ] n 156U m s 856 Nap
Othar 1900 - -
Total By lncame Sowee 2000 620 FX et 207 3 [ w7 T 23888 [CET) - -
#5122 - wtala cnly - -
[Dsbiors Age Anxsels By Gustomer Graup
Orgneal Siaka =% 1867 nsn 234 198 1397 | 2008 ars & 118430 aur
Commwos 2m M (- 9 45 154 15380 55% st 96562 £33
Huusahalas 00 3 ” @ 5 LE ) L) L] m <
Othae 2500 - -
Total By Gustomar Brnap W0 () s | &% 2847 3193 L0 [ 1] 2088 1351 - -

The total debt book for August 2021 of R 212 806 907 (including current of R 6 124 892 which is not yet
due) has decreased by R5 034 735.06 from the previous month closing balance of R 211 716 750.

Debt is made up of the following:
Residential debt:

R 65132797.01

Commercial debt

R 29946 964.8

Government debt

R 114 950787

Other

R 2776358.32

The municipality implements the credit control and debt collection policy.
There are two areas in which the municipality is not able to collect and the debt totals to
Maluti

R 46 903 748.33 (including current)

Cedarville

R 3895 396 (including current)

The municipality makes use of debt collectors in implementing the credit and debt collection policy. A
new service provider has been appointed to start looking at debt that is older than 90 days

18
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SECTION 5 -CREDITORS’ ANALYSIS

Supporting Table SC4
'EC441 Matatigle - Supporting Tabls SC4 Monthly Budget Statement - aged creditors - M02 August
L Budget Year 202122
RS C'::e 0- H- B1- 9. 124 . 151~ 18 Days « Overt Total
R thousands 30 Days 60 Days 90 Bays {2C Days 158 Days 180 Days 1 Year Year
Creditors Age Analysis By Customer Type
Bulk Elecricily 0100
Bulk Water 0200
PAYE dedudions 0300
VAT {output less input) 0400
Pensions ! Retiremenl deductions 0500
Loan fepayments 0600
Trede Credilors 0700
Auditor General 0800
COther 0300
Totai By Customer Type 1000 - | - - - - - | - -

The municipality paid its creditors within 30 days for the month ended 315t August 2021.
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SECTION 6- INVESTMENT POTFOLIO ANALYSIS

Condltlonal and Uncondltlonal al investment momtorlng Informatlon

e —

I Openlng

|Cond|t|onallnvestments -Description - Balance |peposits Withdrawals Interest Earned Closing Balance
Municipal Infrastructure Grant 16,374,013.75 21,565.06 |- _7,401,581. 03 - 21,565.06 8.993,997.78
2\ 1pal Infrastructure Grant 409740137 — «1,900. e — =000 L 8,993,997.78

INEP

(Municipal Electrification Intervention
Smart Grid

OBULT L 990070]- 1750597419 990070
78| 6950
54,637.54 _139.19

232512804
27347286
54,776.73

|Establishment Plan 193,587.80 . 193,900.19
|H@si_n;.z__l)ﬂ:l@_meltF@d ____ _1,973,296.10 | 318430 | _1.976,480.40
|Dedea S ——— T 600,497.81 _969.02 - 969.02 _601,466.83
Tota! Conditional Investments 39,290,013 36,766 |- 36,766 14,419,223
e ~ [opening [ — ]
|Uncond|t|ona|Investments -Description Balance Interest EarnedLosmg Balance |
Call Ace STD CRR T 56,884,582.18 128.029.27 56,884,582.18 _ 56,884,582.18 —36884,582.18

_25,100.39 _11,177.435.64

|Call Acc STD CRR | 11,152,335.25

|Call Ace STD CRR 21,400,690.41 93,594.52 21,494,284.93 |
Call ACC FNB Surplus Cash 6,805,395 80 | =~ - _10981.86 |  6,805,395.80 |
Nedbank 32 Days - 6.404,324.32 2039738 20.397.38 | 6424,721.70 |
Nedbank relief fund | 7075432 196385 196385 |  771,71817 |
|Nedbark COV -19 Solidalitry 93224.72 237.46 237.46 93462.18 |
|Nedbank call Surplus 113,586.021.29 | 350.139 35003991 63,728997.17
|Nedbank Retention 26,781,465.40 | 68,237.82 68237.82 |  26.849703.22
| Termination on Guarantee I - _144.640.82 o _ _ 144640.82
Account Gaurantee I - _6,202,000.00 6202 ,000. 00—1
|Call Acc STD CRR ———— | 5008630137 18493151 184 931 5 50,271,232 88 |
Total Unconditional 293,965,095 7,091,244 |- 50,207,164 |- 883,614 250,849,175 |
[Total Investments | 333,255,108 7,128,009 |- 75,114,719 |- 920,380 | 265,268,398 |

available when needed and is done in line with the Cash Management and Investments policy.
As at 31% August 2021 the conditional investments amounted to R14 419,223 and unconditional
investments amounted to R250 ,849,175.

Total investments as at 315t August 2021 amounted to R265,268,398.
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SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6

| Description

Audited Original

Adjusted
Outcome | Budget

Budget

YTD Full Year

|Monthly actual| YearTD actual |YearTD budget

|R thousands

| variance Forecast
Rthousands — e —— ] %
RECEIPTS: T [

!(_)perating Transfers and Grants |

National Government:

Equitable Share

Expanded Public Works Programme Integrated Grant
Local G Financial M: Grant
Municipal Disaster Grant

| Municipal Infasincture Grant
Provinclal Government:
Human Settiement Development
| oP
Libraries, Archives and Museums
Library Service
| Other transfars/g finsertd
| District Municipality:
[insert description]

| Other grant providers:

iTotaJ Operating Transfers and Grants
— 9 TSTICrS and Grants

|@_ ital Transfers and Grants
| National Government:
Municipal Infrastructure Grant {MIG)

Infegrated National Electifi P (Municipal Grart) [Schedule 5B
Provincial Government;

District Municipality:

| finsert description] |
| other grant providers: | - [ - - - _ |
insert descrittion = = - - - l
Total Capital Transfers and Grants 5 - 15471 - - 35,348 24,245 - 145,471
_T_EALRECEIW_SOFTRANERS__&GRLNTS - — 5 ] - ames 287 Me06 | emset| saros| MA% | 4rqge

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively.

21




==
MATATIELE LOCAL MUNICIPALITY _MONTHL Y_SECTION 71_AUGUST 2021 ~ < -

7.2_ Sﬂ)@rﬂ\g Table SC7

____T ’WOIT'_______MMT&WH_______]_
Description Ref Audited | Original | Adjusted | | YD YTD Full Year

| Outcome Budget | Budget |Monlhlyactual| VearD actual |YearTD budget| variance | variance ! Forecast
|R thousands

omoree T
Opetating exenclture of Tanstes and Grants | | | | |

National Government: 18,508 | 34,962 44,227 | -

| 37 5,138
| Expanded Public Works Programme Infegrated Grant 783 | 1,565 815 | -
Local Government Financial Management Grant 164 275 -
Municipal Disastsr Grant | -
Municipal Infrasfructure Grant ~ -
| Provincial Government; - 650 - - - 108 108) -100.0% 650
Human Settement Development i - = |
| P = |
Libraries, Archives and Museums [ 650 J

District Municipality:

| E
Library Service -__r = -
| Other transfers/grants [insert description 4’5—-‘;b -

finsest description]
Cther grant providers:

1 I
|?ota1 operating expenditure of Transfers and Grants; | 266,013 |

2
Capital expenditure of Transfers and Grants | |

National Government: - 145471 | 15,567 | | 20,126

| Municipal Infiastructure Grant (MIG) 51 9711 | 1,829 10,009

r [ 13,738 ( 19,117

| 34,962 443

| Integrated National Electifi Prog (Municipal Grant) [Schedule 58]
Other capital tansfers [insert descripion] |
| Provincial Government;

| District Municipality:

| Other grant providers:

Total capital expenditure of Transfers and Grants 145,471 - 15,567 !

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS

29,126 | 24,245

64,088

34,076

Expenditure performance on grants amounted to R34, million for the month ended 31% August
2021.

The equitable share is used for the day to day running of the Municipality.
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SECTIONS 8_EXPENDITURE ON COUNCILLOR AND EMPLOYEE RELATED COSTS

ECA41 Matatisls - Supporting Tabls SCB Monthly Budget Statement - councillor and staif benefits - MO2 August

oo
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22001 Budgel Toat J0T1EL
Summary of Employes aad Councillor remunersiion Ral iginnt naind i - ¥1o Full: Yesr
‘:::; m tﬂm Wonthiy actual | YeerTD aciusl :ﬂn 'll:'-nu variance Forecaat
thoussnds %
1 A 8 [ [
|Courcilors (Puolitical Offce Baarers plus Other)
Basic Salanies and Wages 12087 1358 E 150 b1"1] 2750 o vin 12631
Pension and LHF Conmbations i 208 | = 31 m 35 ] S 03
Medical A Contizugions 540 1 e n W b | smy 14
Mctar Vghide Aliowanos 125 136 = % ) 7| =% 1%
Calphans Allowanzs 2 239 - e mn ) Fe Y 23t
Hausing Aliowancas 42M | 4532 | = RCY ™ 5 e 5%
Otherbenefits and aliowances - - - - - - - -
) Zem - 1m IE) 13 = Hew
¢ 85% L%
3
1084 | Jam - & k-3 53 @y b
Perwion and UIF Contrbutians o Y = 3 2 B {m| s 13
Medis sd Contibutions o 12 = . = » 2| -1bo% 2t
Dvertime =l = = > 5 = - =
Parformanas Bonus - . - - - - - - -
Mesior Viehicie Alowaros 7, 1813 = 4 ] R ooh S 1813
Calphane Allowance = > | = = = - . -
Hausing Allowances 577 13% = ] ] m (o -58% 139
Other benefits and alowances 170 % S 9 % B i 2t:)
Payments in lies of leave - - - - - - - -
Leng sarvie swards - = = = - — - =
Pus-relirament heneft obiigatiors 2 - = = - " - . =
Sk Totai - Senior Managers of Municipality 240 Tie - w » 118 | ™ T
& increase 4 ey e
[Oher Municipal Stal
Bz Salanas and Wages 75138 a5 ] = 5475 12an wek| gl e
Fensenand U Gornbubats 2518 LR - 1w 2064 F- g e w (EE]
Medica for Cortribedions 558 513 = £ m 35 [T7.:7) 513
Ovarsme 217 136 - o a ES | wx 1815
Perkumiance Bonus 598t 53 - am s 1085 nl = g3
Wi Vishicke Alowanne 49206 483 - A5 a1 8% 8| wux d8m
Calphane Showance 3 £ - 1 t 1 m £
Hausing Aliowances - 253 - - - L3 Wy o 253t
Dither benefits and afwanpes 4344 2388 | = am b3 . | wx 238
Payments in baw of lsave 3891 | < = " 1 = m| sowm -
Long senice ZAEFs 20 - - 5 3 - | sowo -
Posk-rgtrement senefit abigations 2 - - - - = - - -
b Tota - Other Runicipal Stak 11545 [T - sam Y] 080%| (108 % 2500
% imcrease 4 a3% E i Lk
|Total Pareat Municipsity 137543 15300 N 11787 ) 5% I ) 153931

Remuneration related expenditure for the month ended 315t August 2021 amounted to

R 11, 7 million of the expenditure R1,7 million relates to Remuneration of Councillors and
R9,8 million to Managers and staff.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

[ QUALITY CERTICATE

I, Lizo Matiwane, the Municipal Manager of Matatiele Local Municipality do hereby certify
that-

The monthly budget statements (Section 71 Report) on the implementation of the budget and
financial state of affairs of the municipality for the month ended 31 August 2021 has been
prepared in accordance with the Municipal Finance Management Act 2003 and Regulations
made under that Act.

Print Name: Lizo Matiwane

Municipal Manager of Matatiele Local Municipality




