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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by
which a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations / Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruittess and Wasteful Expenditure — Expenditure that was made in vain and
would/should have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP - Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA — The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA — Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure -The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable
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value is multiplied by the rate in the Rand.

SDBIP — Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.

Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.
Virement Policy - The policy that sets out the rules for budget transfers. Virements are

normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route
District, this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK

This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal
budget and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial state of affairs of the municipality as required in
terms of section 71 of the Municipal Finance Management Act 56 of 2003 and the
Municipal Budget and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking
into account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

e That, Council takes note of the monthly budget statement and supporting
documentation for the month 315t May 2023.

That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary

21 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality’s consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken.

The below analysis is a high-level assessment based on revenue and expenditure recognised on

the Municipal Financial System as at 31 May 2023. It is incumbent on the necessary user
business units and user departments to ensure the completeness, Validity and accuracy of the
information provided for the purposes of the assessment and bring to the attention of the council
any further business units’ items which are not fully elaborated below.

2.2 Consolidated Performance (Revenue & Expenditure)

Revenue by source

The total annual approved budget figure is R 579,582,986 and was increased to an adjusted
revenue budget of R 588,104,132. The total revenue received for the month ended 315t May
2023 amounted to R 27,304,977 which represents 5% of the Adjusted Budget. The amount
received to date is 91% of the adjusted budget (including grants). The majority of the revenue
recognised this month of R 23,097,098 is relating to MIG, INEP, Electricity Service Charges,
Electricity sales & revenue on interest rates.

Operating Expenditure by type

The total approved operating expenditure budget figure is R 480,023,232 and was increase to
adjusted budget of R 612,547,719. Expenditure for the month ended 315 May 2023 amounted
to R 32,789,350 which represents 5% of the Adjusted Budget. Expenditure to date represents
60% of the adjusted budget. The majority of expenditure this month relates to bulk purchases,
contracted services and Employee related costs.

Capital Expenditure

The approved annual capital budget for the financial year amounts to R 171,309,312 which
include Capital Replacement Reserve, this was increased to an adjusted capital budget of

R 177,305,984. Capital expenditure incurred for the month ended 315t May 2023 amounted to

R 22,143,820, this represents 12% of the approved capital expenditure budget. The expenditure
to date represents 64% of the adjusted budget.




T memELLE Y MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71 May 2023 " =5=5ior =

Grants Funded Capital
* The Municipal Infrastructure Capital Grant (MIG) allocation for the financial year is
R 53,264,604 million as per Dora Allocation and was adjusted MIG budget of

R 59,261,276. The spending for the month ending 31% May 2023 is R 10,162,406
which represent 17% of expenditure for the month. Total YTD expenditure on the

grant represents 79% of the adjusted budget on this category.

Integrated National Electrification Programme (INEP) of R 46,287,972 million was
allocated. The grant reflects R 4,407,764 spending for the month ended 315t May
2023 which represent 10%. Total YTD expenditure on the grant represents 78% on
this category.

Capital Replacement Reserves (CRR) for the financial year is R 71,756,736 million is
allocated. The spending for the month is R 7,573,650 spending at the 315t of May
2023 which represent 11%. Total YTD expenditure represents 42% on this category.

The municipality anticipate to spend 100% of the total capital budget as at the end of
the financial year, Therefore the total spending is sitting at 64% as at 315 May 2023.

Grant Funded Projects (MIG PROJECTS)

' MIG Capital Project May 2023 status

Rehabilitation of Matatiele internal ' The project is currently in construction stage with 50,2%
Streets Cluster 1
Purutle Moyeni Access Road and Project is 95 % completed.(Defect liability period).

. Bridge

| I:E,;(‘tzension of Matatiele Sports Centre | The project is currently at establishment stage

L -

Projectis 95 % completed.(Defect liability period).

! Mahangu Access Road & Bridge

‘ The project is currently in construction stage with 27%
Harry Gwala Internal Streets

Rehabiltation of Cedarville internal The project is currently in construction stage with 95%
_streets
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Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

" INEP Capital Project May 2023 status

Construction is in progress at 60% and 75% Material has

been delivered on site
Mavundleni Electrification

| Project is complete awaiting closeout report from NSK '
electrical

Mapoti Electrification

Project is complete awaiting closeout report from MN

Africa JV Capital Power
Polar Park Electrification

' Project is complete awaiti'ng closeout report from MN

Africa JV Capital Power
Rockville Electrification

' Construction progress is at 98 and awaiting outage date

from Eskom.
Hillside-Manzi Ph2 link line

' Project is complete awaiting closeout report from Thake
| electrical

' Sikhulumi Electrification

| Project is complete awaiting closeout report from Thake

electrical
Sikhulumi Link Line

| Project is complete, Igoda Project has submitted the

closeout Report.
| Molweni 1 Electrification

Construction is in progress at 88%, contractor has
returned to site.

| Molweni 2 Electrification

| Project is complete awaiting closeout report from NSK
electrical

Masupa Electrification

The contractor is currently busy with trenching, Pole

planting and stringing, Progress is at 65%
Moiketsi Electrification

Construction progress is at 100% and awaiting outage
date from Eskom.

| Hillside Manzi Elecrification
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Internal Funded Capital Projects

‘Internal funded Capital Project May 2023 status B T

' Dengwane Khoapa Botsola-Taun_g AR - | The project is currently in construction stage'
with 78%

' Sitiweni AR ' The project is currently in construction stage
with 95%

' Dlodlweni Access Road The project is currently in construction stage
with 71%

Ramatli Access Road The project is currently in construction stage
with 77%

Lekhalong Access Road The project is currently in construction stage
with 40%

' Queens Mercy Access Road The project is currently in construction stage_'
with 73%

' Mango-Nyanzela Access Road Project is 55% completed
| _ |
TRANSFORMERS NEW Two mini-substations were delivered and one

has been installed on school street, the

Project is complete.

2.3 Material variances from the SDBIP

Variances and deficiencies are identified in terms of the SDBIP. These are reported on and
monitored by the Performance Management Unit, situated in the Office of the Municipal
Manager, as applicable.

2.4 Remedial or corrective steps
HODs and unit managers are sent monthly income and expenditure reports to monitor

expenditure and revenue performance of each department, ensure spending is within budget
and is aligned to the IDP’s Strategic Goals.
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IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1 Monthly Budget Statement Summary
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3.1.2 Table C2: Monthly Budget Statement —Financial Performance (Functional
Classification)
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This table assess the revenue and expenditure by department, the expenditure for the period

ending 31% May 2023 is R 32.8 million and revenue is R 27.3 million.




g ez
T mLaLLRt Y MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71_May 2023 ™ SS-Iiss =

3.1.3 Table C3: Monthly Budget Statement -Financial Performance (revenue and
expenditure by municipal vote)

EC441 Matat'ele - Table £3 Monthly Budget Statement - Finansial Performance {revenue and expenditure by municipal vote) - 8111 fay
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Surplus! {Deficit) for the year 70 206 {24 444} 54843 ‘70 842 {7434} *77 336 | -2389.2% {24 444}

Reporting per municipal Vote provides details on the spending over the various functions.

Revenue is mainly budgeted under the Finance & Admin Function and therefore the majority of
the revenue will be reflected under this function.
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type)

EC441 Matatiele - Table C4 Month'; Budget Statement - Financial Performanee {revenus and expanditure} - 111 May
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Revenue by Source

Revenue by source explains the types of income budgeted for and the performance of these
individually.

Property Rates

Property rates revenue is the major part of the municipal own revenue and represents 11% of
the total own revenue budget.

The municipality bills both annual rates and monthly rates at the beginning of the financial year
i.e. July. The was no billing on property rates for the month of May 2023, the billing of rates is
only over a period of 10 months from July to April in a financial year. Income received from
property rates for the month of May 2023 amounted to R0. YTD Billing amounts to R48,769,875
and YTD collection is R 48,715,628. Total Collection rate as 315 May 2023 is 100%.
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Services Charges

Revenue from service charges includes electricity sales and revenue from waste removal. The
total income from services charges amounted to R 5,116,082 for the month ended 31t May
2023. This represent 6% on this category and is less than expected performance for the month.
This is due to less collection on Prepaid electricity sales as a result of load shedding, leading to
less demand for electricity. YTD revenue represent 66% of the total revenue budget for this
category.

Rental of Facilities and equipment

Rental of facilities and equipment annual budget is R 2,027,556 Revenue amount of R 103,260
for the month ended 31%' May 2023 has been recognised on this category representing 5%
which is the less than the expected performance for the month. This is due to and amount of R
457,929 paid to department of transport resulting to a reduction in revenue. YTD revenue
represent §1% of the total revenue budget for this category.

Interest earned on Investments

Reflects the interest in respect of funds not immediately needed in the operations of the
Municipality, these are short term investments made with financial institutions also include
conditional grants. The total Interest earned on investments current budget is R 14,649,996 and

the adjusted budget is R15,059,996. Interest received for the month ended 31%t May 2023
amounted to R 2,746,986 which represents 18%. This is more than the expected performance
for the month due interest receive from Standard bank that was not recognized in the previous
months. YTD revenue represent 112% of the total revenue budget for this category.

Interest on Qutstanding Debtors

Interest on overdue accounts current budget is R 18,730,800, Interest received for the month
ended 31 May 2023 amounted to R 1,421,075 which represents 8%. This is within the
expected performance for the month. The majority of the debtors are the government
departments. YTD revenue represent 79% of the total revenue budget for this category.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an annual budget of R 1,769,004. Total revenue
of R 302,498 has been recognised on this category for the month ended 31 May 2023
representing 17% on this category, which is more than the expect performance for the month
due to more collection on traffic fines. Fines are base cash basis whilst the budget is based on
GRAP 1 which require us to recognised the total fines issued and not only base on collection.
YTD revenue represent 141% of the total revenue budget for this category.
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Licences and permits

The current budget for licences and permits amounts to R 4,130,844. Total revenue of

R 749,792 has been recognised on this category for the month ended 31t May 2023
representing 18% this is above the expected performance, due to increase in Learners licence
application revenue. YTD revenue represent 80% of the total revenue budget for this category.

Transfers and Subsidies-Operational

Total current budget amount on transfers and subsidies is R 293,418,000 and the adjusted
budget is R 295,226,337. Total revenue of R 27,400 was recognised for the month ended 31st
May 2023 this represents almost 0% of total adjusted budget. This is less than expected
performance for the Month and is due to receipt of all expected grants trenches for the financial
year. YTD grants revenue represent 99% on this category.

Transfers and Subsidies-Capital

Total current budget amount on transfers and subsidies is R 102,355,992 this was increased to
adjusted budget of R 108,352,664. Total revenue of R 17,149,823 was recognised for the
month ended 31% May 2023 this represents 16% of total budget. This is more than the expected
performance for the Month as more Capital Payments are made and recognised under revenue.
YTD grants revenue represents 90% on this category.

Other Revenue

A total current budget on other revenue is R 1,470,708 and the adjusted budget is R 1,776,848
which consists mostly Merchandising and Jobbing, sale of tender documents, insurance refund
and other revenue. Other revenue amounted to R 145,990 for the month ended 315t May 2023,
this represents 8% which is within the expected performance for the month. YTD revenue
represents 61% on this category.

Operating Expenditure by type

Employee related costs/ Remuneration of Councillors

Total current budget on Employee related costs/ Remuneration of Councillors is R 163,721,472
and the adjusted budget is R 178,275,460. The total expenditure for the month ended 31%t
May 2023 amounted R 13,620,839 of which the expenditure R 1,853,645 relates to

Remuneration of Councillors and R 11,767,194 Managers and staff, that represents 8% of the

budgeted amount for this category. This is within the expected performance for the month. YTD

Expenditure represents 85% on this category.
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Debt Impairment

Currently the municipality accounts for Debt impairment at the end of the financial year. Debt
impairment relates to long overdue customer accounts over 90 days. It is a non-cash item and is
budgeted at a rate being the difference of the cash the municipality intends to collect and what

is not collectable from customers.

Items included in this category are bad debts written off which at the time of compiling report,

there were no provisions recorded on the financial system resulting in this variance.

Disposal of Fixed and Intangible Assets

Disposal of Eskom Projects will only be transferred at the end of the financial year after Eskom

advise the Municipality on the projects they will accept.

Depreciation and Asset impairment

Total current budget on Depreciation and Asset impairment is R 53,336,148 and the adjusted
budget is R 73,136,148. There is no Depreciation recognised in this category for the month
ended 31*May 2023. Total YTD expenditure represents 41% on this category.

Bulk Purchases

Total current budget on bulk electricity purchases is R 61,382,988, the total expenditure
for the month ending 31%t May 2023 is R 3,827,029, that represents 6% of the total

budgeted amount on this category which is less than expected performance for the

month this is due to decrease in demand for electricity purchases as a result of Load

shedding. YTD expenditure represents 79% on this category.

Other Materials

Total current budget on other material is R 7,746,996 and the adjusted budget is R 8,141,996.
The inventory purchases for material and supplies and expenditure amounted to R 606,555 for
the month ended 31 May 2023, that represents 7% of the budgeted amount on this category.
This is less than expected performance for the month as result of less demand on stores items.
YTD Expenditure represents 60% on this category.
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Contracted Services

Total current budget on contracted services is R 113,584,116 and the adjusted budget

is R 110,776,264 consisting of repairs and maintenance of municipal fleet, repairs and

maintenance of buildings and facilities, debt collection contract, waste removal, grass

cutting, accounting and auditing contracts and all municipal and financial systems
utilised by the municipality. The contracted services for the month ended 31st May
2023 amounted to R 9,095,053 that represents 8% of the budgeted amount on this
category. This is within expected performance for the month due to other contracts that

are not paid on a monthly basis. YTD expenditure represents 74% on this category.

Other Expenditure

Total Current Budget on Other expenditure is R 74,251,512 and the adjusted budget is
R 69,834,863 reflecting all other expenses not specifically mentioned and consists of the
following:

Skills development levy

Remuneration of ward committee

Telephone expenses

Audit fees

ICT Software

Fuel and Qil

Travel and subsistence expenses

Workmen's Compensation Fund

Professional Bodies Membership and Subscription

Other expenditure amounted to R 5,639,873 for the month ended 31t May 2023, that
represents 8% of the budgeted amount on this category. This is less than the expected
performance for the month on this category. Less expenditure is identified relating to ICT
Telephone, Indigent Relief, insurance premium, Uniform protective clothing, these are planned
to increase as per the departmental procurement plans. Insurance premium, advertising
tenders, operational lease has no expenditure this month. YTD expenditure represents 70% on
this category.
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3.1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function
classification and funding)
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The approved annual capital budget for the financial year amounts to R 171,309,312 this was
adjusted capital budget of R 177,305,984. Capital expenditure incurred for the month ended 31¢t
May 2023 amounted to R 22,143,820. This represents 12% of the approved capital expenditure
budget. This is more than the expected performance for the month due to more projects that are
running and payments are made. YTD expenditure represents 64% on this category.
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3.1.6 C6 Monthly Budget Statement —Financial Position

EC441 Matatie e - Tab'e GE ¥eonthly Budoet Statement - Firaneia! Position - M1! ¥ay

23373 Bugsge: Yaar 2072193
Jsacriphcn Re®|  audited Orig 13 AdjLsted vaarTo zcean | TEH YET
CLmoms Buadgst Bugge: " Fare agt

R tholLiarde
ASSETS

Cuerant agsets

i : : 28437
Lo invesiment 480085 e T 2504 ST EdE
Consur e ¢atius ; 3% 332
e canlory ins 1~ 553
Corart 2ori o o re-te 18, -

PRET : L

Tolz' surrent aszste L4 3113 54413

WMo Cairent Zase’s
Langern B vak 45
rETEYS
PR AT EpEY
Iroesirants viAsciak
Brpetty, plavt oo equnvet
Bilagiss
rangitle ¢ 4524 ] 82 &
T oL e IEsels [ 2
Tota! nor cL-7ent agsals 114638 1361 7ig 1242326 1223 538 242 325
TOTAL 233ETS 155038 1ETY 193 1547 332 1728 545 * 537 338

. <
Sureant labilites
Eroi nezndy® - -
Bomoeing - -
CoTsLTS CRPUSIE g2z i e
“7age 5od sTatpayatie 2 112850 EREL- 15

Frosisneg 3 811 35 782 ¢ 3% 752

Totai cument liabilivas 127 143 515 145 515

em carvent fabtities
BLsing - -
Frosizas 14 442 3 4442

Tota nor curment Habilitas 43 433 14 447 43 433 14 342

TOTAL UAE LUTIES 151 £8 L 185358 130 74€ 163 856

HET AS5ETS 1368762 £57 383 1333 382 1538 504 7 433 352

COMMUNTY WESLTHECUTY
ooyl Sunias ©#sy ST ETE i 1361830
Fogzam &8 2G5 8L =7 T15TE

TOTAL COHMUNITY WEALTHEZHTY 4 1 358 782 3 i 1433 382
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3.1.7 C7 Monthly Budget Statement —-Cash Flow

EC441 Matatiels - Table C7 onth'y Budget Statement - Cash Flow - W11 May

»ue | Budget Year 202223
Bescription Ref [ audted Orignat | Adjusted YearTD
o BLdget | YearTD actual

Budget budget
R theusands

CASHFLOW FROM OPERATING ACTIVTES
Rece p's
Property ratas FsL 87 274 &3%'% K 4321
Sery2e g €zl €8 553 82253 83237 5 24253
L2t revenue 15705 7586 31 484 18388 -3 31484
Trersters and Swesidies - Cperators i s I84°E 85245 283 550 w328
Trzosfaes and Dusidizg - Zagtal 114 Tdg 1023868 108333 g8 05353
“lereqt 4385 1252 15080 17245 57 & "5 060
Zaderds - - -
Paymients
Suppiers ard ey yeas 218 20 838 282 (19452, {195 449 TR (eE 3T o {4286 358)
S=arie charges - - - - -
Teeslasand ez - - -~ - - - - -
NET CASH FROV/{USED} OPERATING ACTIVITIES 116 ‘B8 242 13 ¥ 125241

CASHFLOWS FROW INVESTING ACTIVTIES
Rece'pls

Precoeas on ¢ sposs of PPE

Demwsase [ ~eass) in nonuners recsivablec

Cecreate | m2eEeg! I RO, Tent westents
Payments

Capital aseets 1188 24% KE B & G4 126857 {ez | Ty
NET CASH FROV{USED! INVESTING ACTIVITES 185247 HT1 3080 {1914 120850 {'62 27T (41427
CASHFLOWS FROM FINANCING ACTRIT'ES |
Recelpls

Short tenm toane

Boreopiing o 3 e el 22 ciny

~opeane {decrease] M oonIymen depdsis
Payments

Sepaytren’ ¢ borowing -
HET CASH FROS(USED] FINANCING ACTIVITES -

NET INCREASE) (DECREASE) ik CASH HELD 143 085} 148 9653
Cashieash eyu Jalen's 2t tsgimieg. 284 738 2¥Ts2
Cashioath equ salens 2t month year e, 46723 “BE 887
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PART 2 -SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis

Table SC3 presented below summarises the Debtors Age Analysis as at 315t May 2023.

EC441 Matatisle - § ing Tabts SC3 Monthiy Budgst - aged debtors - M4 oy o
Descripion | . Budget Vear H2223 ;
|

| 030Das | 360D | S1.90Doys | 911200eys | 120-1500ys | MSLIBMDys | 181Dy Ve [ OvectVe

Rirousands

Dehiors Age Analyzis By income Sourte
7emie and Othes Sucenvakies fam Exchangs Transactions - Water 03] - . = -
Teade and Oiver Pecarabizg frsm Exchenge Tansazaons - Siacier “3) 574 188 i B i k2
Raceiables bom Mon-swchangs Transast.ag - Properny Rawes g ¥ s L] & e 347
Pecarablas bom Exchange Transasuens - Waste Water Managerent o] - - - - - -
Raceiak 2 Fam Exchange T-ansacions - Wazte Yaragement ol 4 L4 78 ! 245%
R ies bam Exchangs ™ perty Reva Debtom pen) - - | 7
irferecron Ansas Dabior Acccunts nY 73R
Fresesable - . reg.ar, Fugis pend Sare Rz - - - - -

e - ) ; { L %5 nw

Total By Income Source 2009 | 18984

202223 -touls anly | - -

Debtors Age Analysis By Customer Group
rgans of Smte 25 1 158 &8 % 8L
Cotme-sal 1 5 & a8t 5264 44054
#asencds H 1068 6759 T TE2
e - - - - - - -

575 3253 180944 214823

The total debt book for May 2023 is R 214,923,498 inclusive of R 3,649,456 advanced
payments.

The total debt book for May 2023 of R211 274 042.83 (including current of R 5952 749.45
which is not yet due) has decreased by R 7 246 244.96 from the previous month closing
balance of R212 567 538.35. Debt is made up of the following:

Residential debt:

R 84,002,236.22

Commercial debt
R 29,158,890.60

Government debt
R 94 794 313.2

Other
R 3318602.81

The municipality implements the credit control and debt collection policy.

There are two areas in which the municipality is not able to collect and the debt totals to
Maluti

R 58 318 092.65

(including current)

Cedarville

R 5 055 515.93

(including current)
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(both areas are handed over for collection)

The municipality makes use of debt collectors in implementing the credit and debt collection
policy. A new service provider has been appointed to start looking at debt that is older than 90
days.

The following has been handed over:

Residential H/O

R 74 667 897.05

Business H/O

R 25142 725.27

Churches H/O

R 148 634.35

Farms H/O

R 3127 247.34

Included in the hand over accounts for Business is an amount of R 17 429 012.37 (excl. VAT of
R2 614 351.85) debt for Parallax PTY LTD for third party vending.

May 2023 collection for all handed over accounts is
R 1 060 187.68.

SECTION 5 -CREDITORS’ ANALYSIS
Supporting Table SC4

EC441 Matatiele - Supporting Table SC4 Monthly Budget Statement - aged creditors - M1 May
Description . Budgel Year 2022:23
Code 0- 3. 81- 91- 121+ 18- 181 Days -
R thousands 3¢ Days 66 Days 8@ Days 120 Days 150 Days 180 Days 1 Year

Craditors Age Analysis By Customer Type
Bulk Elactricity
Bulk Water
PAYE deductiors
VAT loutps! less input

Pensions { Relirerertdeducions
Loan repayments

“rate Creditors

Audor Genera

Crher

Totat B Customer Type

[ T T T T T T Y B
1 1 I I [ | | ] ] t
1 ] ] i | ] { | t |
LI R S N A N I
Vo I ) o b ) i t
(O T T T TR (R B S
| L T Y R I T B B
L T R O T T S |
L T I S T I N A |

The municipality makes an extra effort that creditors are paid within 30 days as per MFMA
therefore municipality paid its creditors within 30 days for the month ended 315t May 2023.
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SECTION 6- INVESTMENT POTFOLIO ANALYSIS

. Y

Conditional and Unconditional investment monitoring Information

Investment Management

May 23

Conditional Investments -Description

Municipal Infrastructure Grant
INEP

Opening |
|Balance
27698 147.76 |

18 257 760.69

Deposits

182 664.48
119 228.14 |

EPWwp
Municipal Electrification Intervention
Library and Archives -

Finance Management Grant
|Smart Grid

|Establishment Plan
|Housing Development Fund

|Dedea
|Total Conditional Investments

294831.50 |

| 59054.85
205 966.23
2099 472.94

638 787.80 |
49254 022

1756.80

351.90 |
1092.75

Withdrawalis
-1732076.05

-2.889 280.24

11138.71 |

34970
319729

4621356 |

Interest Earned

Closing Balance

-182 664.48 |
-119228.14

26148736.19

15 487 708.59

~ -1756.80

-351.90

296588.30

59406.75

-1092.75 |

. 111387

-3496.70
- 319729

207058.98
211061165

642 284.50.
44 952 395

Unconditional Investments -Description
(Call Acc STD CRR
Call Acc STD CRR

|0pening
Balance

| 131384582.18 |

11 906 760.19 |

Call ACC FNB Surplus Cash
Nedbank 32 Days
Nedbank

Nedbank relief fund
Nedbank COV -19 Solidalitry
Nedbank Retention
Termination Guarantee
Account Gaurantee
Standard Bank -011

Total Unconditional

| 5805395.80

7012822.94
51752730.34
833 068.86 |
100910.71 |
| 13863286.24
144 640.82
6202 000.00

| 50484 726.03
280490924

|Deposits

Withdrawals

Interest Earned |Closing Balance

128513.22

-128513.22 |

46111.80

368 792.70

-36 000 000.00

-34399.98 |
-330 973.80
N, ¥
-368 792.70

4964.10
601.20

-4964.10
-601.20

 82610.10 |

346 232.87 |
631593

36 000 000

Total Investment

329744946

951323

40 621 356

-82610.10 |
-861.90
-36 957.00

-346 232.87

1334907 |

1654636 |

131384582.18
12035273.41
6805 395.80
7058934.74 |
16121523.04
838032.96
101511.91
13 945 896.34
144640.87
6 202 000.00 |
50830 958.90 |
245468750
290 421 145

The municipality invests surplus funds in order to maximise the interest and to have cash readily
available when needed and is done in line with the Cash Management and Investments policy.
This indicates that the municipality as at 31 May 2023 had sufficient cash to operate for a
period more than 3 months without receiving grants to cover operating costs.

As at 31t May 2023 the conditional investments amounted to R 44,952,395 and unconditional
investments amounted to R 245 468 750.
Total investments as at 315 May 2023 amounted to R 290, 421,145.
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The following reflects bank balances at 31t May 2023

' Description

May 2023

' Nedbank Primary Account:

Standard bank Account:

4100 254.15

4 314 490.02

FNB Money Market Account:

278 520.72

Total Cash held as at 315t May 2023

|
8 693 264.89

The cash bank balance as at 31t May 2023 amounted to R 8.7 million.

SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6

7

and grant receipts - M11 May

EC441 Matatiele - Supporting Table SC6 Monthly Budget Statement - t
I 2021122

Budget Year 2022/2%

Description | Ret Audited
Quteome

Rth

Originat
Budget

YearTD

1 adj ] i T ;
Adjusted | Monthly jleearTD actual | YTD YTB Full Year ;
Budget ! H H

Actual variance | variance | Forecast :

i
budget !
i

|RECE|PTS:

Operatind Transfers and Grents
National Government:
Expanded Public Works Programme Integrated Grant
Muricipal Disaster Relief Grant
Local Go it Financial Mz
Municipat infrastructire Grant
sod Development P

Grant

hip Grant

% i

soz2
1408 |

Provincial Government:
Library Grant

District Municipalify:

Qther grant providers:

Total Operating Transters and Grants

Capital Transfers and Grants

Natlonal Government:
Neighbourhood Development Partnership Grant
f Municipal infrastructure Grant
| Integrated National Efecirification Programme Grant

| Provincial Government:
District Municipality:
Other grant providers:

108 353
82085
45 288

108 353

82085

| Total Capital Transfers and Grants

108 383 | 108 383 108 363

TOTAL RECEIPTS OF TRANSFERS & GRANTS

Hremi Hrm ! 17271

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively.

The Municipality did not receive any conditional grants in the month of May 2023. All Trenches
have been received for the current financial year.

24 | Page
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7.2 Supporting Table sC7

EC441 Matatiele - Supperting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M11 May
2024123 Budget Year 2022/23
Description Ref | Audited Crigingl  ;  Adjusted | Hlonthly !
Outcome Budget |  Budget b Actuat

Y H
variance | varlance |

i i H
| YearTO actual YearTE budget:

Rthousands
EXPENDITURE

Operating expenditure of Transfers and Grants

Nafionat Government:

g

it 14&)( 13
Expanded Put "> Norks Program s Integraied Grant ey A
Iniegraied Hafzng Eiscrdcarzn Program e Grant
Mur oz D'sasiar Re ef Grant

Locsl Government Financ's! Managemen. Grent

&

Mursps infasinichire Gras

He ghbourhood Deve'sprrent Farnersh s Crant i

g7a T GOV
aes [ sone !

Pravincial Govemnmsnt:

P
B Gt ST e e S

Specly (Add grant descrotant
Distriet Municipality:
Other grant providers:
Totat operating expenditere of Transfers and Grants:

Capitat expenditure of Transters and Granis o ) T
Nationa! Govemment: 158378 |

Ne ghbeutheod Deve opment Parmarship Grant -7

Mun'c o3 nbasiruznre Grant r 5205

]

Infegraind Hatona’ E'ecricaion Programme Grar’ & 45 288

Provincial Govemment: -
| Distriet Munioipality: - ;
Qther grant providers: | | =i - |

P

Total sapital expenditure of Transters and Gramts ) o | 108 465 | 108378 14835 (391 1A%

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS ! 1§56 | 17296 14885 105268 | (14 :asl,r A%
2

Expenditure performance on conditional grants amounted to R 14.8 million for the month ended
31% May 2023. Operational expenditure grants amounted to R 29 thousand and Capital
expenditure grants amounted to R 14.8 miillion.
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SECTIONS 8

Table SC8 presents the expenditure of councillor and staff benefits at 315t May 2023

EC441 Matatlels - Supporting Table SC8 Month ¥ Budget Statement - councilior and siaff henefits - M11 May

w2 Budge! Year 202223

Sumrary of Employee and Coucilof renuneration Ref | Audited Origina Adj.gleg Worthly |y nam |  Y6ATD
Qutcome Budget B.dget Actua | budget

Rthowsads

A B

Counclllors 'Pofta Office Bearers ohus Ot
Basic Sala s and \Wags
Ferson 3 o F Somirtutone
Wetor Vekdis Alowanoce
Celiorone A camncs
Souging A CRINCES
Cther be~e™1p 8 shomaries
Sul Toi - Counciilors
% mcrease

Senior Managers ef the Yun cipatity
Sasic Salerss any Wages
Pergan and U F Sortrations
Medica AR Cortribu s
Farywrce Bonue
Yeotor Vahicle Mlowsnce
Celpronz A cwance
~cusing A cwences
Dther ber®s 2va slovarces
Fayrenis ke ~leave
Lorg seevhe awards
Fratretirerent sensfi stigEea
Sud Toki - Serior Yanagers of Muncipa'ity
% ncrease

Muricipal S
Basic Salaras and ames
Fersiw and UF Jorirutong
Medica 214 Contribfons 47w
Tiatime ] il
Pegfrmiaros Bonug 588 76 1 538
Wactor Vekizle Allwance 6~ 185
Cedfpons & ~wanoz B £ [}
Sousing A cwancas 3 2883 3 ; 2452
Cther be~s=% aro omanoes £707 3 2 KB
Paymens m ls. leave 1843 - - 4 r 438 -
oy senvine gwards 523 - - 2 - 3%
Pestrelirerent senefit ot "gstivvs 135 N - - = =
Sub Tok. - Other Mun'cipal Sta%F 12 064 133693 148 249 495 126763 134197 {428 148248
% ‘nerease 3 §5% 25% 25.5%

Total Parent Muricipa'ity 148746 18372° 18 H3 13627 1372480 81721 | (024l 6% 78 2?5

Section 66 of the MFMA requires that the accounting officer of a municipality must report to

Council in a prescribed format all expenditure incurred by the municipality on staff salaries,
wages and benefits in a manner that discloses expenditure per type such as salaries

contributions for pensions etc.

Remuneration related expenditure for the month ended 315t May 2023 amounted R 13.6 million
of which the expenditure R 1,9 million relates to Remuneration of Councillors and R 11.7 Million,

to Managers and staff, that represents 8% expenditure of the budgeted amount for this

26| Page
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category. This is within the expected performance for the month. Expenditure to date represents
85% on this category.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

[ QUALITY CERTICATE

I, Lizo Matiwane, the Municipal Manager of Matatiele Local Municipality do hereby certify
that-

The monthly budget statements (Section 71 Report) on the implementation of the budget
and financial state of affairs of the municipality for the month ended 31% May 2023 has been
prepared in accordance with the Municipal Finance Management Act 2003 and Regulations
made under that Act.

Print Name: Lizo Matiwane

Municipal Manager of Matatiele Local Municipality

Signature: \.\ \\\\

pate: V(86|20 1%




