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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by
which a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations / Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruitess and Wasteful Expenditure — Expenditure that was made in vain and
would/should have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP — Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA - The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA — Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable
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value is multiplied by the rate in the Rand.

SDBIP — Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.
Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route
District, this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK

This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal
budget and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial state of affairs of the municipality as required in
terms of section 71 of the Municipal Finance Management Act 56 of 2003 and the
Municipal Budget and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking
into account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

That, Council takes note of the monthly budget statement and supporting
documentation for the month 315t December 2022.

That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary

2.1 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality’'s consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken.

The below analysis is a high-level assessment based on revenue and expenditure recognised on
the Municipal Financial System as at 31 December 2022. It is incumbent on the necessary user
business units and user departments to ensure the completeness, Validity and accuracy of the
information provided for the purposes of the assessment and bring to the attention of the council

any further business units’ items which are not fully elaborated below.

2.2 Consolidated Performance (Revenue & Expenditure)

Revenue by source

The total revenue received for the month ended 31%' December 2022 amounted to R
112,789,530 which represents 19% of the total annual approved budget figure of R 579,582,986
but the amount received to date is 60% (including grants). The majority of the revenue
recognised this month of R 104,615,099 is relating to INEP,MIG gran & Equitable Share.

Operating Expenditure by type

Operating expenditure for the month ended 315t December 2022 amounted to R 59,941,229

which represents 12% of total approved operating expenditure budget figure of R 480,023,232,
the expenditure to date represents 44%. The majority of expenditure relates to bulk purchases,

coniracted services and depreciation.

Capital Expenditure

The approved annual capital budget for the financial year amounts to R 171,309,312 which
include Capital Replacement Reserve. Capital expenditure incurred for the month ended 31
December 2022 amounted to R 12,311,396. This represents 7% of the approved capital
expenditure budget.
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Grants Funded Capital

[_

= The MIG capital grant allocation for the financial year is R 53,264,604 million as per
Dora Allocation. the spending for the month ending 31t December is R 1,942,596

which represent 9% of expenditure to date.

Integrated National Electrification Programme (INEP) of R 46,287,972 million was
allocated. The grant reflects R 6,782,507 spending at the end of 315 December 2022

which represent 14%.

Capital Replacement Reserves (CRR) for the financial year is R 71,756,736 million is
allocated. The spending for the month is R 852,091which represent 1%.

The municipality anticipate to spend 100% of the total capital budget as at the end of
the financial year, Therefore the spending is sitting at 30% as at 315t December 2022.

The Municipality has made the rollover application that have been submitted on the 31
August 2022 as per Section 22 of DoRA 2021 and were submitted together with the
annual financial statement, the rollover approval was published at the end of 31 October
2022 and final unspent conditional grant amount was communicated by National
Treasury on 8 November 2022, therefore approved rollover will be included in the
adjustment budget of the Municipality and may proceed to spend such funds after the
approval of Adjustment Budget, and were rollovers have not approved the amount needs
to be reverted to the national and provincial treasury or will be set off against the

equitable share.

Unspent National grants relate to the following projects: Municipal Infrastructure
Grant (MIG)

Unspent Balance as at
No. Project Name
June 2022

Harry Gwala Internal Streets

(Itsokolele — Njongweville) R 3,214,705.23

Mahangu Access Road &
Bridge

R 3,809,642.22

Purutle Access Road & Bridge | R 2,317,322.69

R 9,341,670.14
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Grant Funded Projects (MIG PROJECTS)

'MIG Capital Project

December status

Rehabilitation of Matatiele internal
Streets Cluster 1

| Contractor has been appointed

Purutle Moyeni Access Road and Bridge

| Project is 95 % complete

Extension of Matatiele Sports Centre
Ph2

Tender Stage

—Mahangu Access Road & Bridge

Harry Gwala Internal Streets

Project is 95 % complete

I P;q'e_ct is 94 % complete

' Rehabiltation of Cedarville internal
streets

Project is 15 % complete

Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

INEP Capital Project

December status

Mavundleni Electrification

Site establishment is complete and construction is in
progress at 51%.

Mapoti Electrification

Construction is complete, Pending Eskom Process for
energising.

Polar Park Electrification

Site establishment is complete and awaiting Material
delivery construction to kickstart on 16 January 2023.

Rockyville Electrification

Site establishment is complete and construction is in
progress at 54%.

Hillside-Manzi Ph2 link line

Construction progresss is at 90%, poending pole to pole
inspection and Eskom process on the Household
connections are complete.

Sikhulumi Electrification

energising
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| Construction is complete, Pending Eskom Process for
energising

Molweni 1 Electrification

construction is in progress at 70%.

Molweni 2 Electrification

construction is in progress at 77%.

Masupa Electrification

' Construction is comple_te, Pending Eskom Process for
energising

Moiketsi Electrification

The contractor is bussy with site establishment and
Material Procurement, construction to kick-start in January
2023

Hillside Manzi Elecrification

Construction Stage and the progresss is at 61%

Internal Funded Capital Projects

Internal funded Capital Project

T)et:eni b_er status

i Deng_wa_ne Kﬁo_apa Botsola-Taung AR

Contractor has been appointed

Sitiweni AR

Project is 20 % completed

Mphotshongweni A R

Contractor has been appointed

Mphotshongweni Bridge (Rashule)

Contractor has been appointed

Construction of Silo Phase 4

Tender stage

Dlodlweni Access Road

Contractor has been appointed

Makomorweni Access Road and Bridge

Contractor has been appoﬁl;ed

Black Diamond Access Road and Bridge

Tender stage_

Lekhalong Access Road

Queens Mercy Access Road

Tender stage

Contractor has been appointed

_Mango—NyanzeIa Access Road

Contractor has been appointed
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2.3 Material variances from the SDBIP

Variances and deficiencies are identified in terms of the SDBIP. These are reported on and
monitored by the Performance Management Unit, situated in the Office of the Municipal
Manager, as applicable.

2.4 Remedial or corrective steps

HODs and unit managers are sent monthly income and expenditure reports to monitor
expenditure and revenue performance of each department, ensure spending is within budget
and is aligned to the IDP’s Strategic Goals.

IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1 Monthly Budget Statement Summary

EC44¥ Mataifele - Table C1 ¥onthly Bedget vt ¥ - ¥206 De
207102
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3.1.2 Table C2: Monthly Budget Statement -Financial Performance (Functional
Classification)

EC441 Matatiele - Table C2 Monthly Budget Statement - Financial Perf ional classification} - M06 Becemb
2024122 Budget Year 2022723
DesePption Rat Auitad Origina i Morthly YouTD
Quizoms Budget Actugi | TOTDAMA

R thousands 4

Revenus - Fywciiona

Gorvemnance and administration 375028
Execuive and soungi -

Finonoe ard ad v nisirat'on 376020
mterral -
Communily and public tafety 14 568
Tamrumity and socis’ senvdoes & 365
Spart and recreation -
Pulsiic safaty ] 5320%
FHaENg -
Hea'd

o 2rd envi i 56200 ¢ 16 093) 568200
Planring and development 7 202 (8} 22
Rozt franspot 56382 i 3 {5025 o 35¢88
Emionmuerts protzction -

Trading services

(B 57 135795
6878 5T g24

Ererey sowces
‘Water manogerent
Viaste watas monagement
Wasie varagement
Other
Total -

Expendture - Fonctional
Governance and administration 244512
Execuiive ond counc 28850

Finonce ord ad rmistrafon 208262

ntermal suit 4383
Community and pablic safety 34 947

Community and sooint senices 13683

Spart and recreation

Pudlic safety

Housing

Hazthy

i and

Road wamsport

Seviorrar procection
Trading services

Energy souwrces

Water management

Waste water management

Washe maragement
Otfier
Total Expsndtiturs - Functional
| Surphuss (Dafeit for the year

Pt s

This table assess the revenue and expenditure by department, the expenditure for the
ending 31 December 2022 is R 59,9 million and revenue is R 112,7 million.

Page | 11
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3.1.3 Table C3: Monthly Budget Statement -Financial Performance (revenue and

expenditure by municipal vote)

EC441 Matatiele - Table C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote) - MO December
Vote Description Ref| 202122 | Budge! Year
Audited Original ed YeuTD YiD Y0
Outcome Budget m Mt vagiance | variance
Rth o %
|Revemue by Vote
Votz 1 - Execuive Councd - -
‘ote 2 - Finance and Admin 4 IEETD 375870
Yote 3- Corporate 350 2% 3850
Voie 4 - Development and Plannirg 02 22
ote 5 - Commenily 90249 1 . 90249
Vole 8 - mYastucture 113112 13112
Wole 7- in'emal Audi
Vote 8-
Yoig 8-
Vote 10-
Vote 11-
ot 12-
Yole 13-
\Vole 14-
Wote 15-
Total Revenue by Vote

[Expenditure by Vote

Wote 1 - Execufive Counc?
Vote 2 - Finanice and Admin 118223 - 18223
Vo 3 - Compotate T35 73215
Vole 4 - tand Pianaing 24989 24389
Vote § - Communify 77973 77323
Vote § - ir Tashicturs 152737 - 152737
Vol 7 - intemal Autdit 3652 - 4 3652
Yofe 8-
Vole 9-
Wote 10 -
Vot {1-
Yots 12-
Vote 13-
Volg 14~
Vote 15-
Total Expeniture by Vote (27 414}
Surplus! (Deficit) for the year 83 820

Reporting per municipal Vote provides details on the spending over the various functions.
Revenue is mainly budgeted under the Finance & Admin Function and therefore the majority of
the revenue will be reflected under this function.
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type)

EC441 Mataticle - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure} - M08 Becember

2292 Hudge! Yoar 202223

Vote Description Rof|  Audited Onignat | Adjusted Monthly YaarTD
Outcome | Budget Budget ctow | RO et

R thouaands

Revepue By Youres
Properly rates
Seevive choges - deckiclly evenue
Demice chages - woler reverie
BerdoR charges - saniialion evenue
Berion charges - refuse reverde
Reedl of fachities and eopprant
‘mres! eowied - extemal investaerts
‘ntares: eomed - ouistanding deitors
Dividends recaved
Fites, penaties ans foreite
Licemcez and perr s
Agercy seniices
Transiers ond subs des
Other revenue
Gains.

5859
3l
7742 E 7
B284
108 130
2285 00
2776 84 667
52 @13

2634 80621

LI I S A R R N N R )

Tkt Ravenue lexcisging sop'ta} ransfare and

|Expenditurs By Typs
Ermpioves wisied 20sis B 5965
FBemuneeatonof councificss 4 18%
Dkt impairmens: psom| -
Dreg-ecintion & asset ‘mpdmer? 3554
Fincave thanges % 133
Euk parshases - elecridily ¢ 255
nverioy consined {5987}
Conzactad sanvices {1209%,
Transters and subs dies -

Other expeniues {8z
£05525

Totaf Expengiturs (27 418}

Surplus{Deficity 37435
Trapsfers and subsBies - cap s (ronetary 3.t ons? {Natang:
i Poonipis) anal Tistrat) H . 4 {3815y
Trarsiers and subs Sies - caps’ fmonstary 2t saions) (Nations®
¢ Provinzial Daparimental Agencies Heousche'ds, Noa-profl
‘sseations. Private Entergrises Fub’z Corp , Higher
Educatioral et istions|
Trarsers and subc dies - capi fndind-ah
SurplosiDeficit} after cap’tal ranafers & contributions

Taxai
SurgiuadDeficit) alter taxation
Atk dable 0 mirorties
SurplsiDeficit} attribwlab.s to municipality
Share of surpiuss {deficd] of aszosiate
Sorpius! Defieit) for the year

Revenue by Source
Revenue by source explains the types of income budgeted for and the performance of these
individually.

Property Rates

Property rates revenue is the major part of the municipal own revenue and represents 11% of
the total own revenue budget.

The municipality bills both annual rates and monthly rates at the beginning of the financial year
i.e. July. The total property rates billed amounted to R 1,637,117.84 income received from
property rates for the month of December 2022 amounted to R 1,700,801.
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Services Charges

Revenue from service charges includes electricity sales and revenue from waste removal. The
total income from services charges amounted to R 1,641,867 for the month ended 31%
December 2022. This represent 2% of billing

Rental of Facilities and equipment

Rental of facilities and equipment annual budget is R 2,027,556, Revenue amount of R 75,669
for December 2022 has been recognised on this category representing 4% which is lower than
projected amount because site rentals have not yet been rented out.

Interest earned on Investments

Reflects the interest in respect of funds not immediately needed in the operations of the
Municipality, these are short term investments made with financials also include conditional
grants. The Interest on investments for the month ended 31% December 2022 amounted to
R 1,717,473

Interest on OQutstanding Debtors

Interest on overdue accounts for the month ended 31t December 2022 amounted to
R1,426,171 the billing of interest on outstanding debtors is lower than expected. the majority of
the debtors are the government departments.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an annual budget of R 1,769,004. An amount
revenue of R 264,071 has been recognised for this category representing 15% for the month
ended 315t December 2022. Which is above the expect performance due to more collection in
traffic fines and pound fees. Fines are base cash basis whilst the budget is based on GRAP 1
which require us to recognised the total fines issued and not only base on connection.

Licences and permits

The budget for licences and permits amounts to R 4,130,844 for the 2022/23 budget year, and
for the month ended 31%t December 2022 an amount of R 431,160 was recognise and YTD
revenue of R 2,265,218 represent 55% of the total revenue budget for this category.

Transfers and Subsidies-Operational

Total budget amount on transfers and subsidies is R 293,418,000 an amount of R 95,068,101
was received for the month ended 315 December 2022 this represents 32% of total budget. This

Page | 14
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more than expected performance for the Month and is due to grants revenue being recognised
in trenches as per Dora allocation. YTD grants revenue represent 72% on this category.

Transfers and Subsidies-Capital

Total budget amount on transfers and subsidies is R 102,355,992 an amount of R 13,405,454
was received for the month ended 315 December 2022 this represents 13% of total budget. This
more than expected performance for the Month and is due to grants revenue being recognised
in trenches as per Dora allocation. YTD grants revenue represent 46% on this category.

Other Revenue

A total budget for other revenue is R 1,470,708 which consists mostly Merchandising and
Jobbing, sale of tender documents, insurance refund and other revenue. Other revenue
amounted to R 140,285 for the month ended 315t December 2022.

Operating Expenditure by type

Employee related costs/ Remuneration of Councillors

Employee related expenditure for the month ended 31% December 2022 amounted R12,711,957
of which the expenditure R 1,852,387 relates to Remuneration of Councillors and R 10,859,569

to Managers and staff, that represents 8% of the budgeted amount for this category.

Debt Impairment

Currently the municipality accounts for Debt impairment at the end of the financial year. Debt
impairment relates to long overdue customer accounts over 90 days. It is a non-cash item and is
budgeted at a rate being the difference of the cash the municipality intends to collect and what

is not collectable from customers.

Items included in this category are bad debts written off which at the time of compiling report,

there were no provisions recorded on the financial system resulting in this variance.

Depreciation and Asset impairment

Depreciation recognised in this category amounted to R 30,219,215 as at 315 December 2022.

This represents 57% on this category and this is within the expected performance to date.
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Bulk Purchases

Expenditure relating to bulk electricity purchases reflects R 4,024,493 expenditure for the month
ending 315 December 2022, that represents 7% of the budgeted amount on this category, which
is less than December projections this is due to decrease in seasonal demand for electricity
purchases.

Other Materials

Total current budget on other material is R 7 746 996 consists of inventory purchases for
material and supplies and expenditure amounted to R 319,825 for the month ended 31%
December 2022, that represents 4% of the budgeted amount on this category. The variance is
due to less demand on stores items as anticipated.

Contracted Services

Expenditure under this category consists of repairs and maintenance of municipal fleet, repairs
and maintenance of buildings and facilities, debt collection contract, waste removal, grass
cutting, accounting and auditing contracts and all municipal and financial systems utilised by the
municipality. The contracted services for the month ended 31%t December 2022 amounted to
R 8,213,100 that represents 7% of the budgeted amount on this category. This is less than
anticipated for the month due to contractors that are not yet appointed.

Other Expenditure

Other expenditure reflects all other expenses not specifically mentioned and consists of the
following:

Skills development levy

Remuneration of ward committee

Telephone expenses

Audit fees

ICT Software

Fuel and Qil

Travel and subsistence expenses

Workmen's Compensation Fund

Professional Bodies Membership and Subscription

Other expenditure amounted to R 4,319,247 for the month ended 31%t December 2022, that
represents 6% of the budgeted amount on this category. Expenditure relating to Audit fees, ICT
Software & Workmen’s compensation is planned to increase in the 3rd quarter as per the
departmental procurement plans.
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3.1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function
classification and funding)

EC441 K isle - Table C5 Monthiy Budget Stat - Capital Expenditure {municipal 3 H } classficaton and fundavgl - MO Decamber
2222 Budget Year 207333
Vot Dezcription Tadnes Origal 7 Tonthly FearD kg B Foll Tear
Cutcome Budget somat | FFIEREE e | mianee | variance [ Fowmm
R Spusanda - =
[ ki~ g i K3
Vaie 1~ Exsuive Coursd
wabe 2- Firance and drein
vz 3+ Comomie
Wole 2 - Diesmbnzment snd Famning
ot 5 Corrmsrity
Vot § - Infrentmasture
Wik - brtemat Budi
Vode B+
ke 8-
Azie 10
Nate 17 -
Nemm12-
ke 13-
e 18-
Yoo 15~
Total Capica, W Sopear sxpenditune
Single Yesrespe-diare i
okt 1 - Exoitive Cours|
Waie 2- Flnane end. fdrn
Vole 3- Gorporate
WVaie & - Dmusinpment and Flarn =g
=i 5- Camrunty
st $ - infasimucture
Yook T - irbeme Fudd
Vo 8-
Vot -
Vom 18-
e 17 -
ke 12+
Vo 13-
oke 14—
Vols 15—
Towd Capes’ &g eyemr tapmndtiee
Total Eapis Srpendinie
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The approved annual capital budget for the financial year amounts to R 171,309,312.

Capital expenditure incurred for the month ended 31t December 2022 amounted to
R12,311,396

This represents 7% of the approved capital expenditure budget. The variance is as a result of
capital projects that are still in tender stage.
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3.1.6 C6 Monthly Budget Statement —Financial Position

EC441 Matatiele - Tabie C6 Monthly Budget Statement - Financial Position - 06 December

Description

R theusands

2021522

Budgel Year 2022/33

Fef Audited

Dty

Original Audjusted

1

YearTD actual

ASSETS
Current assets
Cash
G’ invesment deposin
Ceonsumer detiors
Otesr debitors
Lumertgoriion of long-term rece’vables
inventory

Totat cument asaels

Non current asseis
Long-fenT receivables
investrents
nvestmert property
investre~ts in Associate
Property. plant ars equiament
Biological
intangitie
Othier non-current assels

1 356 483
4626
€20

49850
1155 457
)

1215

1 356 483
4 626
820

Total non curvent asseds

't 140 318 361728

t 161 628

1361729

TOTAL ASSETS

t 560 3i6 1671 199

1 70D 233

1671 198

LWABR TS

Current Babilibes
Barik cwerdraft
Borrowing
Corsumer Jegosis
Trade and b er payabilss
Prowsions

Total current liabllties

Nen cutrent Hablities
Borrowing
Prowisions

14 442

43 428

Tatal non current Vabilities

14443

43 429

TOTAL LIABILITES

113 814

197 932

NET ASSETS

1 557 385

1 582 351

COMMUNITY YA THEQUITY
Accumu aed Surplus Tl

1178048
378 337

1106 978
385 384

1 178 G4B
378 337

TOTAL CONMMUNITY WEAL THEQHTY

1 557 385

1 502 361

1 557 385
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3.1.7 C7 Monthly Budget Statement —Cash Flow

EC441 Matatiele - Table C7 Monthly Budget Statement - Cash Flow - 106 December
WAL
Deseription Ref ™ udited Orignat | Adjusied
Outoome Budget

R thousands

CASH FLOW FROM OPERATING AGTIVITES

Receipts
Propeny rates 35820
Serv'os gharges 8202
Q% 2y reveme 15705
Tez-glers and Subsities - Operatens %6622
Trarsters ang Subsidies - Capiial 174749
erest 4385
Tdends -

Paymenis
Suppliers and empoyees {284 253) {161 098}
Frawe charges - -
Tearsfers and Grats ~ =

| NET CASH FROWUSED} OPERATING ACTIVITIES.

CASH FLOWS FROM INVESTING ACTIVITES
Receipls

Procesds on @sposa. of PPE

Decreane | ~orease] in non-cunent receivables
Secreae Moreace] in non-cumentinveements
Payments.

Cagital aceete 1188 74%; 471308 e {17 309
HET CASH FROV/(USED] INVESTING ACTIVITIES {183 241) {171 .309) (575363

CASH FLOWS FROM FINANGRIG ACTIVITIES.
Receipts

Short teem ioans

Somroeing ‘ong termirefrarcing

-acrease (ecrease] \n corsumer deposits
Payments

Rapayment of borowing

|HET CASH FROW(USED)| FINANCING ACTIVITEES
NET INCREASE! DECREASE) #% CASH HELD 176 406
Cashicash equivalen's 3t begiming. 235722
& e vlen's & monvyear ond: 413138

Flegammn s
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PART 2 -SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis

Table SC3 presented below summarises the Debtors Age Analysis as at 31t December 2022.

EC441 Matatiele - ing Tabie SC3 Hoatly Budget St - dzed delitors - H06 December

Bdget Year 202203

|
15158 Dyw | 188 Dys-1 ¥r

Tradiz 2nd Other Raceivaties from Exchange Trantactioes . Watsy - - - -
Tracke 2l Qther Receivables from Exchange Transactic-ss - Bectridty 43 - i B2
Recevables from Mon-excharge Trarsackes - Progerly Rites k¢ 3 (-3
Svable Werte Water 5 - - - -
Recerrabies from Exchange Trancacoons - haste Management L 3 172
Recavables from Exchange Trarsaciions - Proptety Rental Debiors 750 - - - =
*otezton Arear Bebio: Accoans. B 3 1 350
b ied, megiir. fr2iess and wase®. - - - -
24 A 5 267 358
Total By income Source | 13118 |
2620123 - intia iy - - -
Deblors Age Analysis, By Cottomes o
Orgara o Size 2] ! &733
2 +0as
4385

3118

The total debt book for December 2022 is R 206 650 965.00 inclusive of R 3,307,012 advanced
payments.

The total debt book for December 2022 of R 203 343 953.1 (including current of R 8 303 971.5
which is not yet due) has decreased by R 11 927 586.04 from the previous month closing
balance of R206,967,567.64 . Debt is made up of the following:

Residential debt:

R 78 841 420.23

Commercial debt

R 27 285697.92

Government debt

R 93914 398.21

Other

R 3302436.74

The municipality implements the credit control and debt collection policy.

There are two areas in which the municipality is not able to collect and the debt totals to

Maluti

R 55 390 816.35 (including current)

Cedarville

R 5021 879.54 (including current)
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(both areas are handed over for collection)

The municipality makes use of debt collectors in implementing the credit and debt collection
policy. A new service provider has been appointed to start looking at debt that is older than 90
days.

The following has been handed over:

Residential H/O

R 70582 181.68 Business H/O

R 22921825.4

Churches H/O

R 149 458.46

Farms H/O

R 3129 905.93

R 1142 715.06 was collected for December 2022.

SECTION 5 -CREDITORS’ ANALYSIS
Supporting Table SC4

EC441 Matatiele - Supporting Table 554 Monthly Budget Statement - aged creditors - M06 December
Deserption Nt o- n- | & o T ::r =F 51

Code ) - : N
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days
Creditors Age Analysis By Customer Type

Bulk Elechicity

Bulk Water

PAYE deductions

VAT {output fess input}

Pensions { Retirement deductions

Loan repayments

Trade Creditors

Audiior General

Cher

Totat By Customer Type

1 1 1 1 1 I 1 t i t
1 I 1 t [ I I ] |
L L e A D R
1 1 ] { 1 ] ] | t ]
] I | I [ 1 1 1 i
(] i b b 1 I ] | | I
L e L R I R R |
] | | | 1 i ] 1 | 1
1 1 ] ¥ 1 1 1 1 1 1

The municipality makes an extra effort that creditors are paid within 30 days as per MFMA,
therefore municipality paid its creditors within 30 days for the month ended 315t Dcember 2022.
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SECTION 6- INVESTMENT POTFOLIO ANALYSIS

Conditional and Unconditional investme

_MONTHLY_SECTION 71 DECEMBER 2022

mation

Dec2zl| |

nt monitoring Infor,

-
~ ST

Conditional Investments -Description

Opening
Balance

Withdrawals

I

Interest Farned

Closing Balance

Municipal infrastructure Grant

26 363 608.19

62 685.C0

-5 €54 B46.93

-62 683.C0

21 373 450.26

NEP

9405 495.06

140652101.54

-6 488 B13.60

-84 031,11

16 967 783.C0

EPWP

Municipal Electrification Intesvention

287 041,72

i392.00

~13%2.00

288 433.72

tibrary and Archives

Finance Management Grant

Smart Grid

57 494,33

278.88

-278.88

57 773.231

Establishment Plan

201 211,93

922.82

-922.32

202 134.75

2051025.08

9406.56

-3 406.56

2060 427.64

Housing Bevelopment Fund
Dedea

624 147.38

2862.33

-2862.53

627 009.91

Total Conditional Investments

38 990 010

14 128 653

11543 661

161 583 |

41 575 002

Unconditional investments -Description

Opening
Balance

Deposits

Withdrawals

Interest Earned

Closing Balance

Calt Acc STD CRR

105 784 582.18

7 800 000.C0

-342 635.6C

1i3584582.18

Call Acc STDCRR

11681 314.19

56054.31

-36{54.31

11 737 36B.50

Call ACC FNB Surplus Cash

6805 395.80

-26876.65

6 805 395.80

6 806 888.16

36 869.22

-36 869.22

6 843 757.38

Nedbank 32 Days

Madh

24 553 257.03

94 622 186.66

-102 100 000.00

-340 186.06

18075 443.05

Nedbank relief fund

811 057.43

3 933.06

-3 933.06

814 990.4%

Nedbank COV -15 Solidalitry

98 185.07

454.40

-494.40

9B 683.47

Nedbank Retention

28 181 283.86

136 662.78

-136 662.78

28 318 546.64

Termination Guarantee

144 640.82

-761.52

144 640.82

Account Gaurantee

6202 020.00

-30075.54

6 202 000.C0

Standard Bank-008

50451 404.31

331 130.14

-301 027.40

50 742 534.25

Standard Bank-CO%

50 306 061.64

-306 061.64

50 306 061.64

Total Unconditional

241 480513

102 987 330

B 101 160 000

293 674 004

Total

280470622

117115983

- 112643651 -

161 583

33% 238007

The municipality invests surplus funds in order to maximise the interest and to have cash readily
available when needed and is done in line with the Cash Management and Investments policy.
This indicates that the municipality as at 315t December 2022 had sufficient cash to operate for
a period more than 3 months without receiving grants to cover operating costs.

As at 31%" December 2022 the conditional investments amounted to R 41,575,002 and
unconditional investments amounted to R 293,674,004. Total investments as at 315t December
2022 amounted to R 335,249,007

The following reflects bank balances at 315t December 2022

Description

December 2022

Nedbank Primary Account:

1 3,168,124,84

Standard bank Account: 5,414,208,61

1

FNB Money Market Account:

1,977,247,03
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' Total Cash held as at 315 December 2022 10,559,580,48
L

The cash bank balance as at 31t December 2022 amounted to R 10,5 million.
SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6

Description 2022/23 Medium Term Revenus & Expenditure Framework

Budget Year Monthly actual | YearTD actual YearTD budget ‘ Perfomance %

RECEIPTS: N ‘
Cperating Transfers and Grants
- - b

National Government: 121 887 | 2%
Locat Government Equitable Share 119 205 E 72%

R thousand

Expanded Public Works Programme Integrated Grant 3388 2004 70%
| tocal Govemment Financial Management Grant 1650 [ 688 100%

Provincial Government: 650 bi4! 100%
Capacity Building and Other - Library 630 160%
DEDEAT -

Total Operating Transfers and Grants 211 816 2%

¥
Capital Transfers and Grants 66 795 42648
Integrated Nationat Electrification Programme {Municipat Grant}
fSchedule 58] 34 830 19 287
Municipal Infrastructure Grant (MIG} - 31965 23362

Total Capital Transfers and Grants

%

- 86 795 42 648 65%
TOTAL RECEIPTS OF TRANSFERS & GRANTS $7297 278 605 164 506 70%

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively.

The conditional & non conditional grants received for the month of December Equitable Share
R94,4 Million, EPWP R2,1 Million and Library R650,000 Million resulting to a total Amount of

R 97.2 million for the month and the municipality had a roll-over of R9,3 million at the beginning
of the financial year, which will be included in the adjustment budget to be approved by the
national treasury.
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7.2 Supporting Table SC7

EC441 Matatiele - Supporting Table $C7i1) Monthly Budget Stat fers and grant expenditure - M0S December
2024722 Bulget Year 2022:23
Descripiion Autited Original Adjusted Bonthly YearTD | YTD ¥iD Fir's Year

Qutcome Budget Budget Actuat Wb buktget variance | vadance | Forecast

IR thousands %
EXPENDITURE
Operating sxpadiure of Transterg ang Giants
Nationat Govemment:
Publc Waorks Progr I Grant
Lecat Goveriment Fnancial Management Grart
Provincial Govemnment:
Ubrary Grarg
District Municipality:
Other giant praviders:
Total opesating expendituse of Transters and Grants:

Capita: expendituie of Transters and Grants
National Government: 8574}
Muricipat Inrastructire Grant 56 068 4904 8742
Intagraze Naionel Eecticat @z
Provinciai Government: - - -
District Municipatity: = - -
Otier grant providerss: - - -
Total capital expenditure of Transfers and Grants 102 358 131687 | 8574

T
FOTAL EXPENDITURE OF TRANSFERS AND GRANTS 105 466 .[ 1707 ! {9 040

Expenditure performance on grants amounted to R 11,6 million for the month ended 31st
December 2022. The equitable share is used for the day to day running of the Municipality.
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SECTIONS 8

Table SC8 presents the expenditure of councillor and staff benefits at 31 December 2022

Basic
Parsion and LUF Comrtuions
Bhedina A Corribctons
Rotor Vervicle Alwance

Poshrefirermert bensfit sbbgarcs
Sutts Tolad- Senior Managers of Muricipaity
% nerease
B 93243
“355 15774
4843 4895
175 248
5848 1849
472 441
F 6
23 2961
4787 2154
1843 -
523 -
2 185 -
12064 133685 -
& 5%
j | ueus mm[ - 2712 76985 81861 | paarm| e, 183724

Section 66 of the MFMA requires that the accounting officer of a municipality must report to
Council in a prescribed format all expenditure incurred by the municipality on staff salaries,

wages and benefits in a manner that discloses expenditure per type such as salaries
contributions for pensions etc.

Remuneration related expenditure for the month ended 318 December 2022 amounted R 12,7

million of which the expenditure R 1,9 million relates to Remuneration of Councillors and

R 10,8 million, to Managers and staff, that represents 8% of the budgeted amount for this
category.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

[ QUALITY CERTICATE ]

|, Lizo Matiwane, the Municipal Manager of Matatiele Local Municipality do hereby certify
that-

The monthly budget statements (Section 71 Report) on the implementation of the budget
and financial state of affairs of the municipality for the month ended 31 December 2022 has
been prepared in accordance with the Municipal Finance Management Act 2003 and
Regulations made under that Act.

Print Name: Lizo Matiwane

Acting Municipal Manager of Mataticle Local Municipality

Signature:

Date: i3~ Ol-9022




