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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget ~ Prescribed in section 28 of the MFMA — the formal means by
which a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations / Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruittess and Wasteful Expenditure — Expenditure that was made in vain and
would/should have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP - Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA — The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA — Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable
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value is multiplied by the rate in the Rand.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.
Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route
District, this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK
This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal
budget and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial state of affairs of the municipality as required in
terms of section 71 of the Municipal Finance Management Act 56 of 2003 and the
Municipal Budget and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking
into account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

That, Council takes note of the monthly budget statement and supporting
documentation for the month 315t January 2023.

That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary
2.1 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality’s consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken. '

The below analysis is a high-level assessment based on revenue and expenditure recognised on
the Municipal Financial System as at 31 January 2023. It is incumbent on the necessary user
business units and user departments to ensure the completeness, Validity and accuracy of the
information provided for the purposes of the assessment and bring to the attention of the council

any further business units’ items which are not fully elaborated below.

2.2 Consolidated Performance (Revenue & Expenditure)

Revenue by source

The total revenue received for the month ended 31% January 2023 amounted to R 23,948,672
which represents 4% of the total annual approved budget figure of R 579,582,986 but the
amount received to date is 64% (including grants). The majority of the revenue recognised this
month of R 19,085,713 is relating to Service Charges; Property Rates; INEP; EPWP grant,
interest; Dividend and Rent on Land.

Operating Expenditure by type

Operating expenditure for the month ended 31t January 2023 amounted to R 32,429,051 which
represents 7% of total approved operating expenditure budget figure of R 480,023,232, the

expenditure to date represents 51%. The majority of expenditure this month relates to bulk

purchases, contracted services and Employee related costs.

Capital Expenditure

The approved annual capital budget for the financial year amounts to R 171,309,312 which
include Capital Replacement Reserve. Capital expenditure incurred for the month ended 31%
January 2023 amounted to R 4,377,627.98. This represents 3% of the approved capital
expenditure budget. The expenditure to date represents 33%.
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Grants Funded Capital

The Municipal Infrastructure Capital Grant (MIG) allocation for the financial year is

R 53,264,604 million as per Dora Allocation. the spending for the month ending 315t
January 2023 is R 769,415.16 which represent 1% of expenditure for the month. Total
YTD expenditure represents 35% on this category.

Integrated National Electrification Programme (INEP) of R 46,287,972 million was
allocated. The grant reflects R 2,656,005.16 spending at the end of 315 January 2023

which represent 6%. Total YTD expenditure represents 54% on this category.

Capital Replacement Reserves (CRR) for the financial year is R 71,756,736 miillion is
allocated. The spending for the month is R 952,207.66 which represent 1%. Total
YTD expenditure represents 17% on this category.

The municipality anticipate to spend 100% of the total capital budget as at the end of
the financial year, Therefore the total spending is sitting at 33% as at 315t January
2023.

The Municipality has made the rollover application that have been submitted on the 31
August 2022 as per Section 22 of DoRA 2021 and were submitted together with the

annual financial statement, the rollover approval was published at the end of 31 October

2022 and final unspent conditional grant amount was communicated by National

Treasury on 8 November 2022, therefore approved rollover will be included in the

adjustment budget of the Municipality and may proceed to spend such funds after the

approval of Adjustment Budget.

Unspent National grants relate to the following projects: Municipal Infrastructure
Grant (MIG)

No.

Unspent Balance as at |
Project Name
June 2022

uHarry Gwala Internal Streets
(Itsokolele — Njongweville)

R 3,214,705.23

Mahangu Access Road &

Bridge | R 3,809,642.22

I
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Purutle Access Road & Bridge | R 2,317,322.69

R 9,341,670.14

Grant Funded Projects (MIG PROJECTS)

'MIG Capital Project

' January 2023 status

Rehabilitation of Matatiele internal
Streets Cluster 1

Site handover has been conducted

Purutle Moyeni Access Road and Bridge

Completion stage on defects liability périod

Extension of Matatiele Sports Centre
Ph2

Planning stage

Mahangu Access Road & Bridge

Completion stage on defects liability period

Harry Gwala Internal Streets

Site handover and site establishment have been done 10%
overall progress

Rehabiltation of Cedarville internal
streets

under construction on 38% overall progress

Street Lights

Service Provider has been appointed, currently preparing for
site establishment and material procurement. Construction
Progress is at 2%.

High Mast Lights

Site establishment is complete and construction progress is at
15%.

Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

'INEP Capital Project

January 2023 status

| Mavundleni Electrification

construction is in progress at 53%.

Mapoti Electrification

Construction is complete, Pending Eskom Process for
| energising.

Polar Park Electrification

construction is in progress at 70%.

Rockville Electrification

construction is in progress at 75%.

!I Hillside-Manzi Ph2 link line

Construction progress is at 90%, pending pole to pole

Page | 8
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inspection and Eskom process on the Household
connections are complete.

Construction is complete, Pending Eskom Process for
energising
Sikhulumi Electrification

Construction is complete, Pending Eskom Process for
energising
Sikhulumi Link Line

construction is in progress at 80%.
Molweni 1 Electrification

construction is in progress at 78%.
Molweni 2 Electrification

Construction is complete, Pending Eskom Process for
energising
Masupa Electrification

The contractor is busy with site establishment and Material

Procurement, progress is at 5%
Moiketsi Electrification

Construction Stage and the progress is at 62%
Hillside Manzi Electrification

Internal Funded Capital Projects

Internal funded Capital Project ] January 2023 status

‘ _Dengwane Khoapa Botsola-Taung AR Site handover and site establishment have
been done 10% overall progress

Sitiweni AR | Under construction on 80% overall progress

Mphotshongweni A R Construction Stage

Tsepisong Kamorathaba to Kuyasa AR Procurement Stage

Mphotshongweni Bridge (Rashule) Construction Stage

Construction of Silo Phase 4 Planning stage

Dlodlweni Access Road Under construction on 15% overall progress

Ramatli Access Road Under construction on 30% overall progress

Landfill weigbridge Procurement Stage
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Mbobo Access Road

Defects Liability Stage

Nkosana - Mafube Access Road

Inception stage

Makomorweni Access Road and Bridge

Construction Stage, physical progress 40%

' Mavundleni Access Road

Planning stage

Black Diamond Access Road and Bridge

Procurement Stage

Linotseng Access Road

85% physical progress on site

Hebron to Madimong Access Road

Defects Liability Stage

Maphutsing Access Road

Defects Liability Stage

Lekhalong Access Road

Procurement Stage

Queens Mercy Access Road

TRANSFORMERS NEW

Site handover has been done contractor is
currently doing site establishment on 5%
overall progress

January 2023

Car Port

Procurement Stage

Service Provider was appointed on the 26 _—\

Mango-Nyanzela Access Road

Under construction on 20% overall progress

Municipal Plant

On hold

2.3 Material variances from the SDBIP

Variances and deficiencies are identified in terms of the SDBIP. These are reported on and
monitored by the Performance Management Unit, situated in the Office of the Municipal

Manager, as applicable.

2.4 Remedial or corrective steps

HODs and unit managers are sent monthly income and expenditure reports to monitor
expenditure and revenue performance of each department, ensure spending is within budget

and is aligned to the IDP’s Strategic Goals.




IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1 Monthly Budget Statement Summary
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3.1.2 Table C2: Monthly Budget Statement -Financial
Classification)

EG441 Hatatiele - Table £2 Monthly Budget Stat

Performance (Functional

(functional classification) - BO7 January

Budget Year 222123
stio Ref —
Deacsption ?“:;:d Monihly — YearTD

1

32055

10267
w0
H1.207)
3
(5754
{2535}
{3249
58
720}
138
12 390)
7455

Yotat Expandiiure - Functionad
Surplusl {Deficit for the year

This table assess the revenue and expenditure by department,
ending 31° January 2023 is R 32.4 million and revenue is R 23,9 million.

the expenditure for the period




3.1.3 Table C3: Monthly Budget Statement -Financial Performance (revenue

expenditure by municipal vote)
EC441 Matatiele - Table C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vete} - MO7 January

Vole Bescripion Ref| 202122 &l‘im

Audited Original Adjusted Honthly YearTD achmi YexTD \‘TD YTD full Year

Dulzome Budget Budget Acteal budpet varianee | variance Forecast

R theusands %

Revenue by Yole
Yol ¢ - Execulive Counct -
Yoe 2 - France and Admin 375670
Vote 3 - Corporate 350
ioie 4 - Development and Planning 202
Vode 5 - Commumity
Vote 6 - infraspuctee
Vobe 7 - inlemat Audt
Yole5 -
Vobed -

Vote 11 -

[ I S S R A I I 4

[ N I L |

Total by Vote

E; Note
Vofe 1 - Execedive Cotincll
Ve 2 - Finance and Admin
Vole 3 - Corporate
Yotz 4 - Development and Planning
Voie § - Community
Vote § - Infrastruchwre
Yote 7 - inlemal Andi
Vote 8-
Vote -
Yote 10 -
Vale 1 -
Yole 42-
Yobe 13-
Vobe 14 -
Vote 15 -
Total Expenditure by Vot
Surplus) [DeficH) for the year

LI T T A I )

i

Reporting per municipal Vote provides details on the spending over the various functions.
Revenue is mainly budgeted under the Finance & Admin Function and therefore the majority of
the revenue will be reflected under this function.
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type)

EC441 Matatiele - Table C4 Monthly Budget Statement - Financial Performance {revenuie and expenditure} - M07 January
22022 Budget Year 20223
Rot| Audited Original Adjusted YearTD
YoarTD actval

12853
10868

9057 | (2220
[ {457
854 036
wae | {199
1022 574
2810 56}
175161 | 40848
8| @

[ S T S T O T O SO T SO O B N |

a3 46034

)

(1565

7Sy
£10430}
)

{34987)
SurplusiDeficit} 75024
Transfes ol subs'dies - capiia’ ronelary aftocstions) (Natona?
¢ Provircia! amd Tosirct) 7978}
Translers axt subs’Ses - caplal (monetary aliocations; {Nationa®
1 Provirvsial Departments® Agendies, Hauseholds, Non-proft
Chibons, Private ises, Pubbe € Higher
Educational inséisions) _
Trameters and swbsidies - caprint fin-kined - it} -
Surplusd{Deficil} after capital transfers & conlribubons 125110
Taxstion -
SurptasDstici] aftec taxation 125119
Alrkasable fo minaties -
SurphusdtDeficit) attributable to maricipality 123119
Share of surplus? {deficit) of wssociale -
Bt phan! (Dioficilt) for the yaar 18480} 123110

Revenue by Source
Revenue by source explains the types of income budgeted for and the performance of these
individually.

Property Rates

Property rates revenue is the major part of the municipal own revenue and represents 11% of
the total own revenue budget.

The municipality bills both annual rates and monthly rates at the beginning of the financial year
i.e. July. The total property rates billed amounted to R 1,636,830.68 income received from
property rates for the month of January 2023 amounted to R 1,700,982.

Page | 14
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Services Charges

Revenue from service charges includes electricity sales and revenue from waste removal. The
total income from services charges amounted to R 12,622,210 for the month ended 31° January
2023. This represent 15% on this category above expected performance due to more electricity
sales. YTD revenue represent 43% of the total revenue budget for this category.

Rental of Facilities and equipment

Rental of facilities and equipment annual budget is R 2,027,556, Revenue amount of R 194,216
for the month ended 31%t January 2023 has been recognised on this category representing 10%
which is within expected performance. YTD revenue represent 35% of the total revenue budget
for this category.

Interest earned on Investments

Reflects the interest in respect of funds not immediately needed in the operations of the
Municipality, these are short term investments made with financial institutions also include
conditional grants. The total Interest earned on investments current budget is R 14,649,996,
Interest received for the month ended 31 January 2023 amounted to R 1,840,208.19 which
represents 13%. This is above the expected performance for the month; due to Grants receipts
as per Dora allocation which are invested on short term basis and withdrawals are done as per

expected expenditure. YTD revenue represent 65% of the total revenue budget for this
category.

Interest on Outstanding Debtors

Interest on overdue accounts current budget is R 18,730,800, Interest received for the month
ended 315t January 2023 amounted to R 1,451,096 which represents 8% is within expected
performance. The majority of the debtors are the government departments. YTD revenue
represent 52% of the total revenue budget for this category.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an annual budget of R 1,769,004. Total revenue
of R 588,252 has been recognised on this category for the month ended 31 January 2023
representing 33% on this category, which is above the expect performance due to more
collection in traffic fines. Fines are base cash basis whilst the budget is based on GRAP 1 which
require us to recognised the total fines issued and not only base on collection. YTD revenue
represent 91% of the total revenue budget for this category.

Page | 15
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Licences and permits

The current budget for licences and permits amounts to R 4,130,844. Total revenue of R 93,816
has been recognised on this category for the month ended 315t January 2023 representing 2%;
this less than the expected performance, due to decrease in Learner licence application
revenue as a result of systems being offline due to load shedding. YTD revenue represent 57%
of the total revenue budget for this category.

Transfers and Subsidies-Operational

Total current budget amount on transfers and subsidies is R 293,418,000 an amount of

R 1,232,030 was recognised for the month ended 31 January 2023 this is less than 1% of total
budget. This is less than expected performance for the Month and is due to grants revenue
being recognised in trenches as per Dora allocation. EPWP & FMG were recognised on this
category for the month ending January 2023. YTD grants revenue represent 72% on this
category.

Transfers and Subsidies-Capital

Total current budget amount on transfers and subsidies is R 102,355,992 an amount of R
4,166,787 was received for the month ended 31% January 2023 this represents 4% of total
budget. This less than expected performance for the Month and is due to grants revenue being
recognised in trenches as per Dora allocation. YTD grants revenue represents 51% on this
category.

Other Revenue

A total current budget on other revenue is R 1,470,708 which consists mostly Merchandising
and Jobbing, sale of tender documents, insurance refund and other revenue. Other revenue
amounted to R 59,073.51for the month ended 31% January 2023, this represents 4% which is
less than expected performance for the month due to no revenue recognised on Insurance
Refund; Merchandising; Jobbing, Contracts; Cemetery and Burial as anticipated. YTD revenue
represents 40% on this category

Operating Expenditure by type

Employee related costs/ Remuneration of Councillors

Total current budget on Employee related costs/ Remuneration of Councillors is R 163,721,472,
the total expenditure for the month ended 315t January 2023 amounted R 12,426,425 of which
the expenditure R 1,855,961 relates to Remuneration of Councillors and R 10,570,464 to
Managers and staff, that represents 8% of the budgeted amount for this category. YTD

Expenditure represents 55% on this category.
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Debt Impairment

Currently the municipality accounts for Debt impairment at the end of the financial year. Debt
impairment relates to long overdue customer accounts over 90 days. It is a non-cash item and is
budgeted at a rate being the difference of the cash the municipality intends to collect and what

is not collectable from customers.

Items included in this category are bad debts written off which at the time of compiling report,

there were no provisions recorded on the financial system resulting in this variance.

Depreciation and Asset impairment

There is no Depreciation recognised in this category for the month ended 31% January 2023.

Total YTD expenditure represents 57% on this category.

Finance Charges
There are no Finance charges recognised for the month ended 31% January 2023 on this

category.
Expenditure to date of R 133,392 relate to interest charges incurred.
This relates to the late payment of Eskom invoices; the amount will be investigated by MPAC

and will be recovered from the affected employee.

Bulk Purchases

Total current budget on bulk electricity purchases is R 61,382,988, the total expenditure
for the month ending 315t January 2023 is R 3,805,147, that represents 6% of the total

budgeted amount on this category which is less than expected performance for the

month this is due to decrease in seasonal demand for electricity purchases. YTD

expenditure represents 56% on this category.

Other Materials

Total current budget on other material is R 7 746 996 consists of inventory purchases for
material and supplies and expenditure amounted to R 817,981 for the month ended 31%t
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January 2023, that represents 11% of the budgeted amount on this category. This is within the
expected performance for the month. YTD Expenditure represents 35% on this category.

Contracted Services

Total current budget on contracted services is R 113,584,116 consists of repairs and
maintenance of municipal fleet, repairs and maintenance of buildings and facilities, debt
collection contract, waste removal, grass cutting, accounting and auditing contracts and
all municipal and financial systems utilised by the municipality. The contracted services
for the month ended 315t January 2023 amounted to R 11,134,727 that represents 10%
of the budgeted amount on this category. This is within expected performance for the

month. YTD expenditure represents 49% on this category.

Other Expenditure

Total Current Budget on Other expenditure is R 74,251,512; reflects all other expenses not
specifically mentioned and consists of the following:

Skills development levy

Remuneration of ward committee

Telephone expenses

Audit fees

ICT Software

Fuel and Qil

Travel and subsistence expenses

Workmen's Compensation Fund

Professional Bodies Membership and Subscription

Other expenditure amounted to R 4,244,771 for the month ended 31% January 2023, that
represents 6% of the budgeted amount on this category. This is less than the expected
performance for the month on this category. Expenditure relating to ICT Software, wet fuel &
Workmen’s compensation is planned to increase by the end of 3rd quarter as per the
departmental procurement plans and necessary adjustments will be implemented. YTD
expenditure represents 44% on this category.
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3.1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function
classification and funding)
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The approved annual capital budget for the financial year amounts to R 171,309,312.

Capital expenditure incurred for the month ended 315t January 2023 amounted to R 4,377,628
This represents 3% of the approved capital expenditure budget. The variance is as a result of
capital projects that have just been awarded with no payments implemented as yet. YTD
expenditure represents 33% on this category.
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3.1.6 C6 Monthly Budget Statement —Financial Position

EC441 Matatiele - Table C& Monthiy Budget Statement - Financial Position - M07 January

Deseription

R thousands

Ref

1

Year 2822133

s

20821122
Auvdited
Qubcome

Orignal
Budpet

Adjusted
Budget

YearTO actual

ASSETS
Current assels
Cash
Ga' investment deposils
Conseaner debiors
Other deblors
Cuvent portion of long-term recsfvables
inventory

BT
228017
BB 494
92899

1874

Totak assets

428 000

Mon curent assels
Longterm receivables
invesiments
investment property
investrerts in Assodate
Property, plant ard equipment
Biological
ntangible
Otrer non-current assels

)
1215

Total non current asseis

' 166 W08

TOTAL ASSETS

1 8E2 194

LIABN [FIES

Curment Kabikties
Bank owerdrait
Borowing
Corssumer deposits
Trade and other payables
Provisions

Total current Habiliies.

Non current iabHities
Borrowing
Pronisions

14442

Totat non fabikties

14 442

TOTAL LIABH FFIES

113814

MET ASSETS

4 557 385

COMMUNITY YWEAL THEQUITY
Accumsated Surplusi{Defcity
Reserves

1178048
373337

TOTAL COMMUNITY WEALTHEQIUATY

1 557 385




—— -
Manarises MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71_JANUARY 2023 "~ ===——=t"

3.1.7 C7 Monthly Budget Statement —Cash Flow

EC44t Matatiele - Table C7 Monthly Budget Sta - Cash Flow - 07 January
282922
Ref [ apdited Oviginad
Ouicome Budget

4

188 241)|
{489 221




e s
~Maracses s« MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71 _JANUARY 2023 ™ =*=szi=t™

PART 2 -SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis

Table SC3 presented below summarises the Debtors Age Analysis as at 31 January 2023.

ECAH Matatiele - Supperting Tabie 3C3 Monthly Budget Statement - debiors - MOT January
Dwaccipbon Burkge Yoar 200823

MOy | 35080ap 19 Dyt ¥r

R trousands
Debicrs Age Anakyes Oy incorsa Boerce
Tionde e Urbr Recevaes froom Exchange Transadtions - Water
‘Trode an Other Freosivaiies from Exchange Trarsacions - Biectidly
2 Von-axchange operty ates

Recsivables

Lo

‘Receteaties from Exchiange Transachons - Propany Rends! Dekiors
irfereston Avrear Dtror Accoars

Rtcovesae rausherised, rogpaar, s ored wastehd aperdiisre
Other

Total By Income Source
(282273 - bkl ey

Dadsicrs Aps Analmia By Customer Grogp

I T S T S T B |

Onganss of Stabe
Commercal

The total debt book for January 2023 is R 211,561,176.00 inclusive of R 3,255,430.1 advanced
payments.

The total debt book for January 2023 of R208 305 745.9 (including current of R 10 409 325.35
which is not yet due) has decreased by R 9 071 147.08 from the previous month closing
balance of R203 343 953.1. Debt is made up of the following:

Residential debt:

R 80 321 886.26
Commercial debt

R 29 183 181.27
Government debt

R 95506 216.61
Other

R 3294 461.76

The municipality implements the credit control and debt collection policy.

There are two areas in which the municipality is not able to collect and the debt totals to
Maluti

R 56 109 597.56 (including current)
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Cedarville

R 5 106 394.15 (including current)

(both areas are handed over for collection)

The municipality makes use of debt collectors in implementing the credit and debt collection
policy. A new service provider has been appointed to start looking at debt that is older than 90
days.

The following has been handed over:

Residential H/O

R 71527 010.96

Business H/O

R 25145 114.73

Churches H/O

R 149 458.46

Farms H/O
R

3 289 563.76

Included in the hand over accounts for Business is an amount of R 17 015 480.48 (excl VAT of
R2 552 322.06) debt for Parallax PTY LTD for third party vending.

R 805 937.96 was collected for January 2023 for all handed over accounts
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SECTION 5 -CREDITORS’ ANALYSIS

Supporting Table SC4

MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71_JANUARY 2023

EC441 Matatiele - Supporting Table SC4 Monthly Budget Statement - aged creditors - MOT January

i
o s e

Bescription
R thousands

Budget

Year 202423

[} 3

llﬂ;ys &8

6.

Days 9 Daye

.
128 Bays

150 Days

121 - 151 -

188 Days

Creditors Age Analysis By Customer Fype
Bulk Electricity
Buk Water
PAYE deductons
VAT {output fess inpart)
Pansions | Retirement deductions
Loan repaymerts
Trade Creditors
Audiior General
Otber

Total By G Type

The municipality makes an extra effort that creditors are paid within 30 days as per MFMA,
therefore municipality paid its creditors within 30 days for the month ended 315t January 2023.

SECTION 6- INVESTMENT POTFOLIO ANALYSIS

Conditional and Unconditional investment monitoring Information

Investment

an23

Conditional iwestments -Description

Opening Bak

T+ 2

Withdrawals

Interest Eamed

Closing Bak

Municipal infrastructure Grant

21 371 450.26

126 090.10

-126 090.10

21 497 540.36

iNEP

16 867 78300

103 137.18

-1525143.77

-303 137.18

15 545 776.41

EPWP

Municipel Electrification Intervention

288 433.72

1582.16

-1582.16

290025.88

Library and Archives

Finance Manag=ment Grant

Smart Grid

57 773.21

318.88

-318.99

58 052.20

Establishment Plan

202 134.75

83398

-933.88

203 068.73

Housing Development Fund

2060417.64

8520.25

-9 520.25

2 0659 937 .89

Dedea

627 009.51

2897.12

-2 887.12

629 907.03

Total Conditional iInvestments

41 575 002

244 4950

1525 144

- 244 450

40 294 349

1] ditional investments -Description

Opening Balance |

Deposits

Cali Acc STD CRR

113584 582.18

5 400 000.00

-554 997.37

]interest Earned

Clasing Balance
113 984 582.18

Cajlt Acc STOCRR

11737 368.50

56 644.86

-56 644.86

11794 013.36

Call ACC FNB Surplus Cash

5 805 395.80

-312311.60

& 805 395.80

Nedbank 32 Days

65343 757.38

42 084.53

42 084.53

688584191

Nedbank

18075 £43.00

51138 646.83

-175427.65

27 194 089.92

Nedbank relief fund

814 590.49

4 499.34

-4 499.34

819 489.83

Nedhank COV -12 Solidalitry

98 683.47

54468

-544.68

99 228.15

Nedbank Retention

28 318 546.64

156 333.93

-156 333.83

28 474 BB0.57

Termination Guarantee

144 640.82

-70t.52

144 64082

Account Gaurantee

6202 000.00

-30 07554

& 202 000.00

Standard Bank-008

50742534.25

20068493

-50943 219.18

-200 684.93

Standard Bank-009

50306 061.64

328732.88

-328 732.88

50 634 794.52

Standard 8ank-010

2(3 036 383.56

-36 383.56

20 036 383.56

Total Bnconditional

283 674 004

77 344556

i3 92 943 219

- 1618322

278075 341

335249 007 |

77 589045

= 94 468 363

= 1862812

318 369 689

The municipality invests surplus funds in order to maximise the interest and to have cash readily
available when needed and is done in line with the Cash Management and Investments policy.
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This indicates that the municipality as at 315 January 2023 had sufficient cash to operate for a
period more than 3 months without receiving grants to cover operating costs.

As at 318t January 2023 the conditional investments amounted to R 40,249,349 and
unconditional investments amounted to R 278,075,341. Total investments as at 31% January

2023 amounted to R 318,369,689

The following reflects bank balances at 315t January 2023

Description January 2023

Nedbank Primary Account: 1267 638.64

Standard bank Account: 3357 131.02

FNB Money Market Account: 2025117.80

Total Cash held as at 315 January 2023 6 649 887.46

The cash bank balance as at 31% January 2023 amounted to R 6,6 million.
SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6

2022/23 Medium Term Revenue & Expenditure Framework

R thousand Monthly actual | YearTD actual YearTD budget

[RECEIFTS:
Operating Tranafers and Grants

Natl 1 Government: 211 160 170 781
t ocal Government Equitable Share 206 142 167 013
Expanded Public Works Programme Integrated Grant 3368 2806
Local Government Financial Management Grant 1650 963 "

Provincial Government: 650 e

Capacity Buifding and Cther . Library 850 379
DEDEAT g N

Total Opersting Transfers and Grants 211 818 17 181

Capital Transfers and Grants

integrated National Electrification Programyne (Municipal Grant)
[Schedule 5B}
Municipat Infrastructure Grant (MIG)

Total Capital Transfers snd Granis

TOTAL RECEIPTS OF TRANSFERS & GRANTS

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively.
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The Municipality did not receive any conditional & non-conditional grants in the month of
January 2023. The municipality had a roll-over of R9,3 million at the beginning of the financial
year, which will be included in the adjustment budget to be approved by the national treasury.

7.2 Supporting Table SC7

EC441 Matatiele - Supporting Table SC7!1) Monthly Budget Slatement - transfers and grant expenditure - M07 January
I Budget Year 202272
Deseription Ref| auked | Orgeal | Adested | Monthly YeaTD

0 Budget Budgel Aot YearTO actuad o

R thotsands
EXPENDITURE

Opesating expenditure of Transfers and Grands
National Govermment:
Expanded Public Wodks Programme infegrated Grant
Locaf Govemment Financial Management Grant
Provincial Govemment,
{rary Grart
District Manicigality
Other grant providers:
(Total operating expenditare of Transfers and Grants:

fure f 1

Hational Goverament: {14454}
Wunicigal Infrasinachwe Grant H2417)
Iniegrated Nafional Blecuiication Programime Grant poay|
Provincial Govemmeat: -
District Wenicipality: =
Othes grant providers: -
Total capital expenditure of Teansfers @d Grants {1445¢)| -

TOTAL EXPENIXTURE OF TRANSFERS AND GRANTS {14 255)) -

Expenditure performance on conditional grants amounted to R 4.8 million for the month ended
31%t January 2022. Operational expenditure grants amounted to R1.2 million and Capital
expenditure grants amounted to R3.6 million.
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SECTIONS 8

Table SC8 presents the expenditure of councillor and staff benefits at 31 January 2023

EC441 Matatiele - Supporting Table SC8 Monthly Budget Statement - councilior and staff benefits - MO7 Januaty
RHT2 Year 20073
Summazy of Employee and Councibior remuneration Ref [ Aodited igi Adusied | Monthly (oo T YD YD
Ouicome Budget Actual budget | variance

A 4]

3206

5%
58
2362 m
4488 Les

21444 18%

1085
73
85

Vedicd Axd ContrinEons

Owvertime:

Performance Bone

Motor Vehicle Alowance

Cefiphore Alowence

Housing Alowances

Other berefls and aliowarces
Payrents in beu of faave

Long servies averds
Fost-setirement benet obgations

Sub Tokal - Senior Managers of Municipality
%incmaze

Other Municipol Staff

Basic Salares and Wages 3947 48004
Pession and UF Corsibutions 84%4
Hedical Aid Contrieions 4643 2848
Overtime: 1790 2%
Performance Bonis 554 39m
ioter Vehicle Alowance. 4372 3052
Celighone Aowance £ 4
Housing & imaances 83 123
Other bews®s and allowarces 475 1 960
Payments in Beu of leave 1643
Long sendice awerds 53 2%
Poct-reirement bencit obligatione 1065 -
Sub Tokai - Other Municipal Staff 122064 3341
Rincmase

Total Mﬁwg 143746 Bz 2 |

Section 66 of the MFMA requires that the accounting officer of a municipality must report to
Council in a prescribed format all expenditure incurred by the municipality on staff salaries,
wages and benefits in a manner that discloses expenditure per type such as salaries
contributions for pensions etc.

Remuneration related expenditure for the month ended 31st January 2023 amounted R 12,4

million of which the expenditure R 1,9 million relates to Remuneration of Councillors and

R 10,5 million, to Managers and staff, that represents 8% expenditure of the budgeted amount

for this category. Expenditure to date represents 55% on this category.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

QUALITY CERTICATE

|, Lizo Matiwane, the Municipal Manager of Matatiele Local Municipality do hereby certify
that-

The monthly budget statements (Section 71 Report) on the implementation of the budget
and financial state of affairs of the municipality for the month ended 31 January 2023 has
been prepared in accordance with the Municipal Finance Management Act 2003 and
Regulations made under that Act.

Print Name: Lizo Matiwane

Municipal Manager of Matatiele Local Municipality

Signature: A—’/)

Date: JG}/'DZ/Z—,.Z T
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