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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by
which a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations / Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruittess and Wasteful Expenditure — Expenditure that was made in vain and
would/should have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP - Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA — The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA — Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable
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value is multiplied by the rate in the Rand.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.
Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route
District, this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK
This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal
budget and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial state of affairs of the municipality as required in
terms of section 71 of the Municipal Finance Management Act 56 of 2003 and the
Municipal Budget and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking
into account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

e That, Council takes note of the monthly budget statement and supporting
documentation for the month 30" April 2023.

That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary

2.1 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality’s consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken.

The below analysis is a high-level assessment based on revenue and expenditure recognised on

the Municipal Financial System as at 30" April 2023. It is incumbent on the necessary user

business units and user departments to ensure the completeness, Validity and accuracy of the
information provided for the purposes of the assessment and bring to the attention of the council

any further business units’ items which are not fully elaborated below.

2.2 Consolidated Performance (Revenue & Expenditure)

Revenue by source

The total annual approved budget figure is R 579,582,986 and was increased to an adjusted
revenue budget of R 588,104,132. The total revenue received for the month ended 30™ April
2023 amounted to R 14,307,791 which represents 2% of the Adjusted Budget. The amount
received to date is 86% of the adjusted budget (including grants). The majority of the revenue
recognised this month of R 9,883,607 is relating to Electricity Service Charges, Interest,
transfers and subsidies.

Operating Expenditure by type

The total approved operating expenditure budget figure is R 480,023,232 and was increase to
adjusted budget of R 612,547,719. Expenditure for the month ended 30% April 2023 amounted
to R 24,659,147 which represents 4% of the Adjusted Budget. Expenditure to date represents
54% of the adjusted budget. The majority of expenditure this month relates to bulk purchases,
contracted services and Employee related costs.

Capital Expenditure

The approved annual capital budget for the financial year amounts to R 171,309,312 which
include Capital Replacement Reserve, this was increased to an adjusted capital budget of
R 180,650,984 and on the second adjustments it was reduced by R 3,345,000 to an adjusted
capital budget of R 177,305,984. Capital expenditure incurred for the month ended 30™ April
2023 amounted to R 9,934,363, this represents 6% of the approved capital expenditure budget.
The expenditure to date represents 51% of the adjusted budget.
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Grants Funded Capital
* The Municipal Infrastructure Capital Grant (MIG) allocation for the financial year is

R 53,264,604 million as per Dora Allocation. This has increased by R 5,996,672
made out by R9,341,672 approved MIG roll over amount and a decrease of

R 3,345,000 on MIG allocation due to slow expenditure, effected on the 2™
adjustments resulting to a total adjusted MIG budget of R 59,261,276. The spending
for the month ending 30" April 2023 is R 5,016,849 which represent 8% of
expenditure for the month. Total YTD expenditure on the grant represents 62% of the

adjusted budget on this category.

Integrated National Electrification Programme (INEP) of R 46,287,972 million was
allocated. The grant reflects R 1,692,489 spending for the month ended 30" of April
2023 which represent 4%. Total YTD expenditure on the grant represents 69% on this
category.

Capital Replacement Reserves (CRR) for the financial year is R 71,756,736 million is
allocated. The spending for the month is R 3,225,024 spending at the 30" of April
2023 which represent 4%. Total YTD expenditure represents 32% on this category.

The municipality anticipate to spend 100% of the total capital budget as at the end of
the financial year, Therefore the total spending is sitting at 51% as at 30" April 2023.

Grant Funded Projects (MIG PROJECTS)

MIG Capital Project " April 2023 status

Rehabilitation of Matatiele internal | Project is at 43.1 % completed.
Streets Cluster 1
Purutle Moyeni Access Road and Project is 95 % completed.(Defect lliability period).
| Bridge
Extension of Matatiele Sports Centre | Project is at tender stage.
Ph2

Projectis 95 % completed.(Defect lliability period).
 Mahangu Access Road & Bridge

‘ Project is at 24 % completed.

_Harry Gwala Internal Streets

Rehabiltation of Cedarville internal ‘ ProjeE;t is at 93 % completed.
_streets -
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Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

' INEP Capital Project April 2023 status

construction is in progress at 53% and 60% Material has

been delivered on site
Mavundleni Electrification

construction is complete and energised, meter
| commissioning is in progress.

Mapoti Electrification

construction is in progress at 89% and the contractor is

awaiting delivery of meters.
Polar Park Electrification -

construction is in progress at 89% and the contractor is |
awaiting delivery of meters.

. Rockville Electrification

Construction progress is at 95 and awaiting outage date

from Eskom.
| Hillside-Manzi Ph2 link line

construction is complete and energised awaiting closeout |

report.
Sikhulumi Electrification

construction is complete and energised awaiting closeout

report .
' Sikhulumi Link Line

construction is complete and energised awaiting closeout

report .
. Molweni 1 Electrification

construction is in progress at 51%, contractor has returned |

to site.
Molweni 2 Electrification

construction is complete and energised awaiting closeout
report .

_Masupa Electrification

The contractor is currently bussy with tr_enching, Pole
planting and stringing, Progress is at 37%

. Moiketsi Electrification

' Construction progresss is at 91%, pending p6|e to pole
inspection by Eskom and Household connections are

complete.
Hillside Manzi Elecrification
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Internal Funded Capital Projects

Internal funded CapitaI—Project April 2023 status

Dengwane Khoapa Botsola-Taung AR Project is at 68% completed.

Sitiweni AR Project is at 95 % completed.(Defect liability
period).

Dlodlweni Access Road Projectis at 53 % completed.

Ramatli Access Road Project is at 64 % completed.

Tekhalong Access Road Projectis at 20 % completed.

Queens Mercy Access Road Project is at 50% completed.

' Mango-Nyanzela Access Road Project is 55% completed

' TRANSFORMERS NEW Two mini-substations were delivered and one
has been installed on school street, the
Project is complete.

2.3 Material variances from the SDBIP

Variances and deficiencies are identified in terms of the SDBIP. These are reported on and
monitored by the Performance Management Unit, situated in the Office of the Municipal
Manager, as applicable.

24 Remedial or corrective steps
HODs and unit managers are sent monthly income and expenditure reports to monitor

expenditure and revenue performance of each department, ensure spending is within budget
and is aligned to the IDP’s Strategic Goals.
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IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements

3.1.1 Table C1 Monthly Budget

_MONTHLY SECTION 71 April 2023

Statement Summary
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3.1.2 Table C2: Monthly Budget Statement -Financial Performance (Functional
Classification)

EC44% Matatiele - Table £2 Menthly Budget Statement - Financial Performarce {functional classi‘f-icaiion} - W0 April
2922 Budgst Yaar 2022173
Deecrplion Ref |  Audited Criginat Adjusted Bonih y YoarTOt Ful. Yaar
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Tetal Revenus - Functh STR 583
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Exesv o o council 3850 23845
Engee 2 20T Bt 2 138 282 197 43E
el it 4380 3382
Community and public safety 24847 S22
Tarewenty s sons semioss 5883 2758
Sertond “acrentor - -
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This table assess the revenue and expenditure by department, the expenditure for the period
ending 30™ April 2023 is R 24.6 million and revenue is R 14.3 million.
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3.1.3 Table C3: Monthly Budget Statement —Financial Performance (revenue and
expenditure by municipal vote)

EC441 Matatiele - Table C3 Monthly Budget Statement - Financial Performance [revenue and expenditure by municipal vote} - M10 April
Vote Description Ref| 202172 Budget Year
Audited Original Adjusted Monthly Y8aiTD actual YearTO YTD YD Full Year

Outcome Budget Budget Actual budget varlance | variance Forecast
R thousands | %

g
Revenue by Yote

Vate 1- Execttive Counzs -
Vole 2 - Finance and Adrin ITHETD 383618
Vole 3- Corporate 411 350
Wote 4 - Deve opirent and Planning 208 508
Vole 5 - Commundty 16424 82057
Vale § - infastructure i 124724 119 109
Vele 7 - nternat Audit
Vote 8-
Vole 3-
Vote 16-
Vote 11 -
Vote 12-
Vole 13 -
Vole 14 -
Vete 15 -

Total Revenue by Vote 583 602 579 883 588104 14308 508 385 488951 | 19335 0 588 104 |

| Expenditure by Vete
Vate 1 - Executive Goune’ 28 650 23 845 30745 2458 24 855 2540 (556} % 30745
Vote 2- Finance ang Admin 144 589 118223 122363 §7'5 83982 101056 | (17978} 122 383
Yote 3- Corporate 83283 7325 73320 4821 55216 60 842 5738 73320
Vole 4 - Development and Planning 20857 244989 25871 74 14947 21353 (8406} 25871
Vole 5 - Community 60026 77323 7503C 5248 50066 | 83740 | (13078} 75030

Vole 6 - r*astructure 180 ect 52737 281037 5856 100 86D 204261 | {103461) 281037
Vole 7 - Infernal Audil 4380 3882 4182 3068 337 385; 4182
Yote 8-
Vote d-

Yole 16~
Voie 11-
Yole 12-
Yole 13 -
Vole 14 -

Vele 15 -
Total Expenditure by Vote 2 §13 398 486 023 512548 24 659 332385 479 534 | (146 675) -30.6% 612 548
Surplus! {Deficit} for the year 2 70 288 99 580 (24 444} {10 35%} 175 527 9458 | 166070 [ 1756.2% (24 444)

Reporting per municipal Vote provides details on the spending over the various functions.
Revenue is mainly budgeted under the Finance & Admin Function and therefore the majority of
the revenue will be reflected under this function.
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type)

EC441 Matatiele - Table C4 Monthly Budget Statement - Financial Petformance {revenue and expenditure) - 10 Aprif

| i | Budge: Year 202423
Vole Description Ref|  Aadited Criginal Adjusted Monthly YearTD actual YearTD ¥Io | vip Foll Year
Outcome Budget Budget Ll budget variance Forecast
R

thousands %
Revenue By Source
Propsty rates 478 54088 54 158 1 4878 45972 384z 8% 54088
Sarviee charges - slectic ty severue 5653 "4%€ 745 i 42 8B4 5853 | n6edn 2 71478
Bervce cherges - waterseverue - - - - -
2amioe chargss - 2aniaton everus - - - - - - -
Senvte charges - reiuse revenve 1445 15 526 15526 975t 1293 J18n| - 15528
Renal of fac 22 and equipment iy s 2328 L ‘35 T84 (238 7% 2328
werest zamed - exemal wwestments 9598 1465 15060 i 14058 12454 1ER 3% 15080
neest eamed - outatand ng debtors 16 158 B3 1873 13444 13803 [T T L 18731
Dividends ~eceived - - - - - -
Fires, penalies and for'es 2058 1762 ©IEG 2188 474 Fid | 48 1763
Lsences and permts iy 415 4% 2542 3442 3% | -26% 413
F3ency sen oes - - - - - - -
Transfers and subs'd'zs 257 351 2348 295728 7R HEHT BB 29537
Cther revenue 350 4T i 4 936 403 [CEE T L 1777
Sains 5 - -
418870 477 227 47% 754 427 629 399 264 28425 % 478 75¢

Total Revenue fexchiding capital transf

Expenditure By Type
E~ployes rsated cos's 128303 14262 155878 19 268 126451 T8y & 15583
Rerunatation of coune 'ore pag =74 745G 22458 i) 16551 1878 125! E 22458
Dbt i~ paireat 17 651 6300 [ - - S5EL S| - 5300
Deproc xion & asset i~ pairrent 53958 5333 7313 - Xy 6327 | 28108 7313%
Firance chamges B - - - 133 - 13 -

Bu ¢ purchases - & sctric ty 58 161 61383 5% 383 3304 42537 57152 {6516} &1 363
wentory cons.med 6078 7747 8142 43% 477 5893 2418 8142
Ceniracted senvices 100 354 113588 a7 4429 72749 92988 | (20214 » 116 776
Trensfes and subs a2z - - - - - - - B

(Cther expend;i.ce 4920 74252 §38% 8% 424985 S2E | 15242 8983
Losses 762 - 135300 - - B30GE |  E3LID 135003
Total Expenditure 51339 480 023 £12 548 24 659 332 859 473 534 | {346 675) 812 548

SurpiusfiDefici) 85327) @M (132 796} {18 295} 84770 88338 175100 1132 796}
Transfers and sube Fsg - car ‘8 {menetawy a ‘o g Mlational

{Pray ac.al ard Uittt

Irarztes and SubsHl 58 - CAR'tE {MaRetary & <337 anst { atenal

+ P ncia, Departental Agencss, Heusshe'dz, Hon-preft

"asthitons, Private Emerpraes, Publ s Coperators, Higher

Educatonal Inaitabonst

Transters and subs'dies - captat jr-kind -3 | - - - - -

Sumius/{Deficit) atter capital ransfers & contributions {24 4483 {16 351} 175527 9 458 {24 444)
Taxaton -

135532 132 358 198 382 7943 8757 B8 787 Rl 108 553

Surpiusi{Deficit) atter taxation {24 444 {10 351) 115 527 9456 {24 444}

Attrbutable to nnortes

SusplusiBeficit} attributable to municipatity | {24 444 110 354} 175527 9 456 {24 444y
Snarg of surplus? {defiet] of asse siate

|Surplusi {Deficit) for the vear 124 4443 {10 3581} 175527 9456 | {24 444}

Revenue by Source

Revenue by source explains the types of income budgeted for and the performance of these
individually.

Property Rates

Property rates revenue is the major part of the municipal own revenue and represents 11% of
the total own revenue budget.

The municipality bills both annual rates and monthly rates at the beginning of the financial year
i.e. July. The total property rates billed amounted to R 1 636 667.51 income received from

property rates for the month of April 2023 amounted to R 1,184,320. Total Collection rate as 30%
April 2023 is 102%.
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Services Charges

Revenue from service charges includes electricity sales and revenue from waste removal. The
total income from services charges amounted to R 3,665,693 for the month ended 30" April
2023. This represent 4% on this category and is less than expected performance for the month.
This is due to less collection on Prepaid electricity sales as a result of load shedding, leading to
less demand for electricity. YTD revenue represent 61% of the total revenue budget for this
category.

Rental of Facilities and equipment

Rental of facilities and equipment annual budget is R 2,027,556 Revenue amount of R 144,704
for the month ended 30" April 2023 has been recognised on this category representing 7%
which is within the expected performance for the month. YTD revenue represent 71% of the
total revenue budget for this category.

Interest earned on Investments

Reflects the interest in respect of funds not immediately needed in the operations of the
Municipality, these are short term investments made with financial institutions aiso include
conditional grants. The total Interest earned on investments current budget is R 14,649,996 and
the adjusted budget is R15,059,996. Interest received for the month ended 30™ April 2023

amounted to R 1,198,247 which represents 8%. This is within the expected performance for the
month. YTD revenue represent 93% of the total revenue budget for this category.

Interest on Outstanding Debtors

Interest on overdue accounts current budget is R 18,730,800, Interest received for the month
ended 30" April 2023 amounted to R 794,074 which represents 4%. This is less than the
expected performance for the month due to less revenue received on property rates. The
majority of the debtors are the government departments. YTD revenue represent 72% of the
total revenue budget for this category.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an annual budget of R 1,769,004. Total revenue
of R 226,829 has been recognised on this category for the month ended 30" April 2023
representing 13% on this category, which is more than the expect performance for the month
due to more collection on traffic fines. Fines are base cash basis whilst the budget is based on
GRAP 1 which require us to recognised the total fines issued and not only base on collection.
YTD revenue represent 124% of the total revenue budget for this category.

Licences and permits
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The current budget for licences and permits amounts to R 4,130,844. Total revenue of

R 396,148 has been recognised on this category for the month ended 30 April 2023
representing 10%. this is above the expected performance, due to increase in Learner licence
application revenue. YTD revenue represent 62% of the total revenue budget for this category.

Transfers and Subsidies-Operational

Total current budget amount on transfers and subsidies is R 293,418,000 and the adjusted
budget is R 295,226,337. Total revenue of R 62,758 was recognised for the month ended 30t
April 2023 this represents almost 0% of total adjusted budget. This is less than expected
performance for the Month and is due to receipt of all expected grants trenches for the financial
year. YTD grants revenue represent 99% on this category.

Transfers and Subsidies-Capital

Total current budget amount on transfers and subsidies is R 102,355,992 this was increased by
R 5,996,672 resulting to adjusted budget of R 108,352,664. Total revenue of R 7,943,494 was
received for the month ended 30t April 2023 this represents 7% of total budget. This is within
the expected performance for the Month. YTD grants revenue represents 75% on this category.

Other Revenue

A total current budget on other revenue is R 1,470,708 and the adjusted budget is R 1,776,848
which consists mostly Merchandising and Jobbing, sale of tender documents, insurance refund
and other revenue. Other revenue amounted to R 133,525 for the month ended 30t April 2023,
this represents 8% which is within the expected performance for the month. YTD revenue
represents 52% on this category

Operating Expenditure by type

Employee related costs/ Remuneration of Councillors

Total current budget on Employee related costs/ Remuneration of Councillors is R 163,721,472
and the adjusted budget is R 178,275,460. The total expenditure for the month ended 30t
April 2023 amounted R 13,601,130 of which the expenditure R 1,854,521 relates to
Remuneration of Councillors and R 11,746,609 Managers and staff, that represents 8% of the

budgeted amount for this category. This is within the expected performance for the month. YTD

Expenditure represents 77% on this category.
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Debt Impairment

Currently the municipality accounts for Debt impairment at the end of the financial year. Debt
impairment relates to long overdue customer accounts over 90 days. It is a non-cash item and is
budgeted at a rate being the difference of the cash the municipality intends to collect and what

is not collectable from customers.

Items included in this category are bad debts written off which at the time of compiling report,

there were no provisions recorded on the financial system resulting in this variance.

Disposal of Fixed and Intangible Assets

Disposal of Eskom Projects will only be transferred at the end of the financial year after Eskom

advise the Municipality on the projects they will accept.

Depreciation and Asset impairment

Total current budget on Depreciation and Asset impairment is R 53,336,148 and the adjusted
budget is R 73,136,148. There is no Depreciation recognised in this category for the month
ended 30" April 2023. Total YTD expenditure represents 41% on this category.

Bulk Purchases

Total current budget on bulk electricity purchases is R 61,382,988, the total expenditure
for the month ending 30" April 2023 is R 3,303,725, that represents 5% of the total

budgeted amount on this category which is less than expected performance for the

month this is due to decrease in demand for electricity purchases as a result of Load

shedding. YTD expenditure represents 73% on this category.

Other Materials

Total current budget on other material is R 7,746,996 and the adjusted budget is R 8,141,996.
The inventory purchases for material and supplies and expenditure amounted to R 439,313 for
the month ended 30™ April 2023, that represents 5% of the budgeted amount on this category.
This is less than expected performance for the month as result of less demand on stores items.
YTD Expenditure represents 53% on this category.
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Contracted Services

Total current budget on contracted services is R 113,584,116 and the adjusted budget
is R 110,776,264 consisting of repairs and maintenance of municipal fleet, repairs and
maintenance of buildings and facilities, debt collection contract, waste removal, grass
cutting, accounting and auditing contracts and all municipal and financial systems
utilised by the municipality. The contracted services for the month ended 30t April 2023
amounted to R 4,429,424 that represents 4% of the budgeted amount on this category.
This is less expected performance for the month due to other contracts that are not paid

on a monthly basis. YTD expenditure represents 66% on this category.

Other Expenditure

Total Current Budget on Other expenditure is R 74,251,512 and the adjusted budget is
R 69,834,863 reflecting all other expenses not specifically mentioned and consists of the
following:

Skills development levy

Remuneration of ward committee

Telephone expenses

Audit fees

ICT Software

Fuel and Qil

Travel and subsistence expenses

Workmen's Compensation Fund

Professional Bodies Membership and Subscription

Other expenditure amounted to R 2,885,555 for the month ended 30 April 2023, that
represents 4% of the budgeted amount on this category. This is less than the expected
performance for the month on this category. Less expenditure is identified relating to ICT
Telephone, Indigent Relief, insurance premium, Uniform protective clothing, these are planned
to increase as per the departmental procurement plans. Insurance premium, advertising
tenders, operational lease has no expenditure this month. YTD expenditure represents 62% on
this category.
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3.1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function

classification and funding)

EC441 ¥atotele - Tab'e C5 Month ¢ Budpet Sta t - Cavital Expenditure imuricipal vote, functional classif cato~ and furding) - %310 Aprii
222 ] Budget Year 2022 23
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The approved annual capital budget for the financial year amounts to R 171,309,312 this was
increased to an adjusted capital budget of R 180,650,984 and on the second adjustments it was
reduced by R 3,345,000 to an adjusted capital budget of R 177,305,984. Capital expenditure
incurred for the month ended 30" April 2023 amounted to R 9,934,363. This represents 6% of
the approved capital expenditure budget. This is less than the expected performance for the
month due to projects that are on tender stage. YTD expenditure represents 51% on this
category.
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3.1.6 C6 Monthly Budget Statement —Financial Position

EC441 Mataticle - Table C6 Monthly Budget Statement - Financial Position - M10 April

2021122 Budget Year 2022/23

Description Ref Audited Origina? Adjusted YearTD " Full Year
Dutcome Budget Budget earil) actua Forecast

R thousands 1
ASSETS
Current assets
Cash 15 393
Calt wwestendeposts 27548
Censuver Jebiors a2
Crher debcs £ 4937
Cur-emt porion of ‘arg-ter~ rece’vables -
n¥erioTy 1ne3 ; v %4
Total current assets 303 470 354 413

Mon current assets
Lorg-term receivables - - -
nyestments - - -
‘nvestment propey - - -
nyestments v Associste - - -
Properiy, plart and aaaiomert T 35 483 1237 68C 1195222 1237 680
Bic'cgical - - - - -
ntangbe 94 4£25 4 628 843 4 526
Cthier ron-curert assets 87 620 820 135 §20

Total non current assets 1140318 1361728 1242 926 1 204 395 1242926

TOTAL ASSETS 1 560 318 1671199 1597 138 1744677 1597 338

LIABILITIES
Gurrent liahilities

Banx ovedratt - - -
Ecrrowing - - -
Congurer degos s i 822 1823 82z
Trade and other payek 63 ? 112 4G 141 (21 112 94C
Provisions 35752 i 35752
Total current liablities 143 515 156 958 149 515

Non curreat iabilities
Beorrow nig - - - - -
Provisions 43429 T4 442 14 447 43423 14 442

Total non current Habilittes 43429 14 442 14 4432 43 429 14 442

TOTAL LIABILITIES 191 556 113 814 163 956 200 388 163 856

NET ASSETS 1368 762 1557 385 1433 382 1 544 283 1433 382

COMMUNITY WEAL THIEQIHTY
Accumuaies Suvpus Tefs®, 369 689 “ 7B 048 135" 803 1148 %5 1357502
Reserves 385 3194 378 337 71578 3595 384 71578

TOTAL COMMUNITY WEALTHEQUITY 1365 373 1 557 385 1433 382 1 544 289 1433 382
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3.1.7 C7 Monthly Budget Statement —Cash Flow

EC441 Matatie's - Table €7 Yonthl, Budget Stat - Cash Flow - W10 Apell

178 ir 4 Budget Year 2022723

Deseription Ref rye [ r
Aud ted Originat Northly VearTD actual YexTD i Full Year
Dulcome Budget Acteal Budget Forecast

Rth
CASH FLOW FROM OPERATING ACTIVITIES
Recepts
Property ratzs eI £327
Bery 8 charges 6202 8557
Cdse mvenue 15705 7S
Tra=sters and Suesidies - Cperatzva Z8n il 234G
Tez-sters and Tubsidies - Cap ial 474 L2 ER
~igragt 4 38% 14857
Zvidendg -
Payments.
Suppiets and ey oyess {21288 (420 852 {335 188, o {$28 388)

Tmzmog charges -
T-z-afers ang Searz - —
NET CASH FROMIUSED, OPERATING ACTIVITIES 116 185

CASH FLOWS FROM INVESTING ACTIVIT'ES
Recepts
Procests on & Spese of PPE

TIEASE | 7 IrEane) In non rent recai sakies
DEUEAtE  ~IhEBLE] N NCATLTENT el Sents
Payments
Capital ancels 488 247y i 208 {377 304 {101 T35 {47 48] {45 312y
NET CASH FROMWIUSED) INVESTING ACTIVITIES {189 243) 471 309 {177 308} {191 736! {157 248" 25 3121
CASH FLOWS FROM FINANCING ACTRATIES |
Recepts

Chott erm loans

Barrowing o0 lerriref < 3eping

~ereaze [Yaorease) nooeumer deposic
Payments

Faeayrran. ot Borwing - -
NET CASH FROYTUSED] FINANCING ACTIVITIES - | 50 |

RET INCREASE! ECREASE} IN CASH HELD 461 123 264752
C3shsash o valens atbegvaing: 268788 2T
Cachicash eq..valRATE 24 Tonthuysar e~ § 232 383 o s

PART 2 -SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis

Table SC3 presented below summarises the Debtors Age Analysis as at 30™ April 2023.

EC441 Matatlale - Suprorting Table SC3 Monthly Budgst Statement - ailed debtors - M10 Aorif

Dasctiption Busget Yoar 202223

Actuel Bad Debts |impairment - Bad

430 Days 3-80Days  61-80Bays | $1120Dsys  12t-150Dys  154-1B0Dys {94 Dys-t'¥e | Overd¥r Totai Writtan Off Debite Lto

O 909 o einat Debtors |Council Palicy
R thousanda

(Dekiors Age Zralysls By ncame Soucs
Trade and Ditver Recewables from Exchange Transoctons - Water -
Trade and Other Recerabves Fom Exchange Transachons - Blachcdy 43 ‘3593
Recetiaties from Non-exchangs oerty &
Exen "

#3581
Exchorge iaste ¥ s 3 g moar
Recaszables frors Exchange Transactions - Propey Rentat Sebtors % 7
Intecest on Arrear Detior Accounts 58079
rroguier. kutiess expent -

Other = 2oL | 52552 27
[Totat &) income Sourcs | ! 133312 218095

Defstors Age Analysie By Customear Group. |
rgans of Stale 31872 5488¢
Commerciss : 8527 B
Housencids ; E 5273 [15<13
et —_— — - — T —
Tota! B; Cuatomer Groun | 44572 133312

The total debt book for April 2023 is R 216,095,623 inclusive of R 3,528,084 advanced
payments.
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The total debt book for April 2023 of R212 567 538.35 (including current of R 6 787 891.17
which is not yet due) has decreased by R 7 892 797.01 from the previous month closing
balance of R213 672 444.19. Debt is made up of the following:

Residential debt:

R 83 879 522.54

Commercial debt

R 29 384 582.02

Government debt

R 95 998 162.33

Other

R 3 305 271.46

The municipality implements the credit control and debt collection policy.

There are two areas in which the municipality is not able to collect and the debt totals to
Maluti

R 57 883 756.21

(including current)

Cedarville

R 5112 260.27

(including current)

(both areas are handed over for collection)

The municipality makes use of debt collectors in implementing the credit and debt collection
policy. A new service provider has been appointed to start looking at debt that is older than 90
days.

The following has been handed over:

Residential H/O

R 73 185 851.71

Business H/O

R 24 217 193.11

Churches H/O

R 144 499.72

Farms H/O

R 3 091911.63

Included in the hand over accounts for Business is an amount of R 17 429 012.37 (excl. VAT of
R2 614 351.85) debt for Parallax PTY LTD for third party vending.

April 2023 collection for all handed over accounts is
R 377 992.7.
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SECTION 5 -CREDITORS’ ANALYSIS

Supporting Table SC4
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EC441 Matatiels - Supporting Table SC4 Monthly Budget Statement - aged creditors - M10 Aprit

s
RPN P S I

Description NT
Code

R thousands

Budget Year 202223

30 Days

8- | 3t

6¢ Days

8-
%0 Days

81

120 Days

121 -
150 Days

151
180 Days

181 Days -
1 Year

Creditors Age Analysis By Customer Type
Bulk Electricity
Bulk Water
PAYE deductions
VAT loulput less ieput)
Pensions { Relivenant deductons
Loan repayments
Trade Crediters
Audiior General
Cher

Total B, Sustomer Type

The municipality makes an extra effort that creditors are paid within 30 days as per MFMA,
therefore municipality paid its creditors within 30 days for the month ended 30t April 2023.

SECTION 6- INVESTMENT POTFOLIO ANALYSIS

Conditional and Unconditional investment monitoring Information

Investment Management

Apr 23/

Conditional Investments -Description

Opening Balance

Deposits

Withdrawals

Interest Earned

Ciosing Balance

)

Municipal Infrastructure Grant

32320 226.35

100 176.27

-4 722 254.96

~1C0 176.37

27 698 147,

76

INER

22932642.31

135 £38.25

-480%3.9.91

-135 G38.29

18257 760.69

EPWP

Municipal Electrification intervention

293 146.97

1684.53

2584 831,50

Library and Archives

Finance Management Grant

Srnart Grid

58717.39

337.46

-337.46

gstablishment Plan

204 93C.35

1035.88

-1035.88

205 2A6.

59 054.85 |

23

Housinz Development Fund

2088913.91

10559.03

-10 559.03

2035 472.94

Dedea

635 631.67

3 106.13

-3 106.23

538 787.80

Total Conditicnal Investments

58 534 259

251938

9532175

251 338

49 254 922

Unconditional Investments - Description

Opening Balance

Deposits

Withdrawals

interest Eamed

Closing Balance

Cail Acc STD CRR

125484 582.18

5 300 £0G.00

131 384 582.

18

Caill Acc STD CRR

11 906 760.19

11906 760.

12

Cail ACC FNB Surpius Cash

6 805 395.80

-32 749.80

6 805 395.

80

Nedbank 32 Days

6968 340.13

24432.81

-44 482.81

7012822.94

Nedbank

56322 667.34

14 430 063.00

-19 CCO C00.C0

-283 591.37

53 752730,

34

Medbank refief fund

828 308.93

4758.93

-4 759.93

833 068.

86

Nedbank COV -19 Soiidalitry

100 302.04

608.67

-608.67

ic0 910,

il

Nedbank Retention

13 781 316.89

81 969.33

-B1869.35

13863 286.24

Termination Guarantee

144 640.82

-831.23

144 540,

822

Account Gaurantee

G 202 000.60

-35 640.40

6202 0CO.

00

Standard Bank-0i0

20313 808.22

95 506.85

-20:409 315.07

-95 506.85

Standard Bank -011

50138 493.15

346 232.88

-346 232.88

50484 726.

03

Total Unconditional Investmets

258 996616

20557 391

15 000 000

N 936373

2804309,

24

TOTAL INVESTMENTS

357 534 875

20 809 328

28532175

- 1188 311

325 744 846

The municipality invests surplus funds in order to maximise the interest and to have cash readily
available when needed and is done in line with the Cash Management and Investments policy.




g b
RS Y MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71 April 2023 ™ =F-swiiss =

This indicates that the municipality as at 30" April 2023 had sufficient cash to operate for a
period more than 3 months without receiving grants to cover operating costs.

As at 30" April 2023 the conditional investments amounted to R 49,254,022 and unconditional
investments amounted to R 280,490,924.
Total investments as at 30" April 2023 amounted to R 329,744,946.

The following reflects bank balances at 30" April 2023

Description | April 2023

Nedbank Primary Account: 2477 47912

Standard bank Account: 130 312.91

FNB Money Market Account: 2212 695.16

Total Cash held as at 30" April 2023 i 4,820,487;19
L ~

The cash bank balance as at 30" April 2023 amounted to R 4.8 million.
SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6

EC441 Matatiele - Supporting Table SC5 Monthiy Budget St - transfers and grant receipts - M40 April

202122 = Eudget Year 202223
Description Audited Original Adjusted Honthly : YearTD B YT Full Year
Qutcome Budget Budget Actual |fearTD astua budget {70 vorignoe wariance Forecast
%

R thousands
RECEIPTS:

Operating Transfers and Grants

National Sovernment:
Erpanded Public Works Programme Integrated Grant
Muninipal Disester Re.e® Grant

Local Gavenment Fmancial Managemer® Srant
Muricipal Invastrusire Grant
d Peve opmen' P hip Grart

Provinclai Government.
Bpec™y {Add gran’ description)
Library Grant

District Municipality:

__ Cther grant providers:
Tetal Operating Transfers and Grants

Cagital Transters and Grants

Natlonal Government: 108353
Naightourhood Deve.opment Partnership Grant -
Muricipat Inrasiructure Grant 62365
Irtegrated halional Electrificaion Programme Grant L] 45 288

Provingial Government: - -

District Municipaiity: - - -

| Other grant providers: - - -
Total Capitak Transfers and Grants 5 57778 102 386 108 383 108 353 %3 108383

TOTAL RECEIPTS OF TRANSFERS 3 BRANTS 181 286 109 488 1727t 115 483 | 8% 117 271
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The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively.

The Municipality did not receive any conditional grants in the month of April 2023. All Trenches
have been received for the current financial year.

7.2 Supporting Table SC7

EC441 Matatiele - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M10 April
202122

Audited Qriginal Adjusted Honthly
Outcome Budget Budget Actual [¥ecT0 aehual

Budget Year 2022123 =
YearTD Yo | YT

budget variange | variance
R thousands %
EXPENDITURE

Description Ret

Coerating excandilure of Transfers and Grants
Nationat Gevernmant:
Eupanded Publ’> Works Programyre Integrated Srant
integrated Maiona) Blectification Prograr e Srant % 0%
Vamicipaf Cisaster Refef Gant - %
1850 | : 1258
- L%

- - Go%

Provintial Government: 856 03.2%
Specity [Add grant descriplicn) = 115%
ibrary Grant 859 | g 309.1%

District Municipality: |

& 460 0.0%
4810 [ " 110.8%

“Local Gavernmen’ Financias Management Grant
Varisipal r*asi-uciure Grart
Neighbourhood Deve apmant Partrership Grant

Dther prant providers:
Total operaling expenditure of Transfers and Grants:

a8 |

Cagital excenditure of Transfers and Granis
National Government: 165 407 103 353 127.9%;
i ¢ Development | ip Grant

- 5 %
Mun'cipal ir~astuchee Grart 57628 §2065 138.2%
Irtegrated Naffona) Electrfication: Pragramme Grant | 47778 | 46 238 i21.4%
Frovinciai Government: - | - - - - | -
Distriet Municipality:

Other grant providers: | - |
Tetat capital expenditure of Transiers and Grants

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS

108383 §937 70852 0294 1218% 108 283

HT 2 7037 76015 | a7 728 a | 128.8% H1 M

Expenditure performance on conditional grants amounted to R 7 million for the month ended

30" April 2023. Operational expenditure grants amounted to R 100 thousand and Capital
expenditure grants amounted to R6.9 million.
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SECTIONS 8

Table SC8 presents the expenditure of councillor and staff benefits at 30 April 2023

EC441 Matatiele - Supporting Table S5C8 Month!y Budget Statement - councilior and staff benefits - 10 Aprl

paraired Budget Year 2022(23

Sommary oF Employee and Counclior remureration Ref | Adited Qrigmat Adjusted Monthly VearTh actua Yaar TR 3 Fult Year
Qutcome Budget Bu.dget Actual b budget Forecast

R thousands

A B o

Courscilloss (Pol.tical Difice Bearers siug Other,
Bag'c Salarias and Wages
Pengion -4 A7 Covirbuions
Meadica. Aig Cr-tibutons
Wtes Vehizle Allowe o
Le'yrone & owancs
Housing Allowances
Crher benafs 203 aliowances
Sab Total - Covacillors
% increase

I Ser 'or Maragers of the Municipe ity
Basic Safaries ard Wapss

Pens: UIF Comirbudions
Kredica” At Co=tibufons

Qwerte

PeryrarsaBona

Mobo- Veh'sie Alowe e

Ce s-one & wance

Housing Allowansss K3
Cahat Eepefis 24 allovances B
Payrrs-is = fiey of leave 4 | 2DNC
Long sovice 2wy
Pest-gliremient Tersfrt galicez

Sub Totat - Senior Yanagers of Mun'cipa’ity
% increase

Other Bunicioal Sia¥
Basic Salariss 274 Wages 3 987 3 107 164
Fens.on 3=d UIF Correions 1 15913
Medica. Al Soeriutons B8% 4ges
Creerfve ‘78S 73
Peromar.eBeraz 7848 5
Keatoe Vel'sle Alowence 4714 4
Ce soone A zeEnce 3 5 %
H yasing Allowancss 2883 2486 1588y 24%
Oithet penel s 274 afiowances 254 , 48%
Payraely « sy of leave k - - - 203 | At

Long sewice awands - - 4 325 - ENCL
Postastiremsnt bavafit ¢ gato-: | { - - -

Sub Total - Gther Yunicipa Staff g 133 695 142 249 15275 120145 | (4879 4% | 48249
% mesease 9.5% ) 21.5%

Tota! Parent Munlcipa'ity 249745 B3 178275 | 13604 137 839 | 143167 738 % | 78275

Section 66 of the MFMA requires that the accounting officer of a municipality must report to
Council in a prescribed format all expenditure incurred by the municipality on staff salaries,
wages and benefits in a manner that discloses expenditure per type such as salaries

contributions for pensions etc.

Remuneration related expenditure for the month ended 30" April 2023 amounted R 13.6 million

of which the expenditure R 1,9 million relates to Remuneration of Councillors and
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R 11.7 thousand, to Managers and staff, that represents 8% expenditure of the budgeted

amount for this category. This is within the expected performance for the month. Expenditure to

date represents 77% on this category.




MUNICIPAL MANAGER’S QUALITY CERTIFICATE

QUALITY CERTICATE

|, Lizo Matiwane, the Municipal Manager of Matatiele Local Municipality do hereby certify
that-

The monthly budget statements (Section 71 Report) on the implementation of the budget
and financial state of affairs of the municipality for the month ended 30" April 2023 has been
prepared in accordance with the Municipal Finance Management Act 2003 and Regulations
made under that Act.

Print Name: Lizo Matiwane

Municipal Manager of Matatiele Local Municipality




