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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by
which a

Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA - the formal means
by which a Municipality may revise its annual budget during the year.

Capital Expenditure - Spending on assets such as land, buildings and
machinery. Any capital expenditure must be reflected as an asset on the
Municipality’s balance sheet and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received
and spent by the Municipality. Payments do not always coincide with budgeted
expenditure timings — for example, when an invoice is received by the
Municipality it is shown as expenditure in the month it is received, even though it
may not be paid in the same period.

DORA - Division of Revenue Act. Annual legislation that shows the total
allocations made by national to provincial and local government (see Allocations /
Transfers).

Equitable Share — A general grant paid to municipalities. It is predominantly
targeted to help with free basic services.

GRAP - Generally Recognised Accounting Practice. The new standard for
municipal accounting.

IDP - Integrated Development Plan. The main strategic planning document of
the Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003):
Municipal Budget and Reporting Regulations dated April 2009.

MFMA — The Municipal Finance Management Act — Act No. 56 of 2003. The
principle piece of legislation relating to municipal financial management.

mSCOA — Municipal Standard Chart of Accounts.

MTREF - Medium Term Revenue and Expenditure Framework. A medium term
financial plan, usually 3 years, based on a fixed first year and indicative further
two years’ budget allocations. Also includes details of the previous and current
years’ financial position.

Vote — One of the main segments into which a budget is divided.
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LEGISTLATIVE FRAMEWORK

This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 52(d): Quarterly budget Statements

Local Government: Municipal Finance Management Act (56/2003):
Municipal budget and reporting regulations

1.1 RESOLUTIONS

This is the resolution being presented to Council in the quarterly report on the
implementation of budget and financial state of affairs of the municipality as
required in terms of section 52 of the Municipal Finance Management Act 56 of
2003.

Recommendations:

e That, the report on the implementation of the budget and the financial
state of affairs of the municipality for the quarter ended 30t June 2023 be
noted by council.

e That, the submission of section 52(d) reports and to Provincial and
National Treasuries 30 days after the end of each quarter be noted by
Council.

o That, the council note the withdrawal from the bank account, attached
under ‘Supporting Documents’ in the report, in terms of Municipal
Management Act, Sec11 (4)
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1.2EXECUTIVE SUMMARY

The below analysis is a high-level assessment based on revenue and expenditure
recognised on the Municipal Financial System. it is incumbent on the necessary user
business units and user departments to ensure the completeness, Validity and accuracy
of the information provided for the purposes of the assessment.

Consolidated Performance (Revenue & Expenditure)

Operating Budget

Revenue by source

The approved revenue budget for the municipality amounts to R 579,582,986 and
adjusted budget is R 588,104,132. The revenue for the quarter ended 30" June 2023
amounted to R 49,022,936 against adjusted budget and 8% relates to revenue
performance for the 4" quarter, this is below the expected performance for the quarter
ended 30" June 2023, this is due to the receipt of all grants transfers for the year. The
revenue recognised to date is 92% of the total approved revenue budget.

REVENUE PERFOMANCE

2022-23 Quarter 1~ 2022-23 Quarter?  2022-23 Quarter 3
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Operating Expenditure by type

The municipality’s approved expenditure budget of R 480,023,232 and adjusted budget
is R 612,547,719. Expenditure incurred for the quarter ended 30" June 2023 amounted
to R 94,431,867, when measured against the adjusted budget reflect a spending of 15%
of the total operating budget. This is below the expected 25% performance for the
quarter due to less expenditure on Contracted services, Depreciation, Employee related
costs, Remuneration of Councillors, Irrecoverable Debts Written Off, Insurance
Premiums, Disposal of Fixed and Intangible Assets, uniform & Workmen's
compensation. The majority of expenditure is R 28,166,918 for Quarter 04 this relates
to bulk purchases, contracted services and Employee related costs.

Operatioanl Expenditure

2022-23 Quarier 1. 2022-23 Charter 2 2022-23 Quarter 3 2022-23 Quarter 4
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Capital Expenditure

The municipality’s approved capital budget amounted to R 171,309,312, and adjusted
budget is R 180,650,984. Capital Expenditure incurred for the quarter ended 30" June
2023 amounted to R 53,277,962 and when measured against the adjusted budget
reflect a spending of 30% for the quarter. This is above the expected performance for
the quarter, due to more Expenditure on projects that started on the 3 Quarter. The
expenditure to date represents 76% of the adjusted budget.

Capital Expenditure

— — N

2022-23 Quarter 01 2022-23 Quarter 02 20223-23 Quarter 03 2022-235 Quarter 04

Capital Expenditure material variances

The approved annual capital budget for the financial year amounts to R 171,309,312
which include Capital Replacement Reserve, Capital expenditure incurred for the
quarter.

Grants Funded Capital
» The Municipal Infrastructure Capital Grant (MIG) allocation for the financial year is
R 53,264,604 million as per Dora Allocation and was adjusted MIG budget of

R 59,261,276. The spending for the Quarter ending 30" June 2023 is R 20,058,390
which represent 34% of expenditure for the Quarter. Total YTD expenditure on the

grant represents 100% of the adjusted budget on this category.

Integrated National Electrification Programme (INEP) of R 46,287,972 million was
allocated. The grant reflects R 10,178,246 spending for the Quarter ended 30" June
2023 which represent 22% expenditure on this category. Total YTD expenditure on

the grant represents 100% on this category.
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Capital Replacement Reserves (CRR) for the financial year is R 71,756,736 million is
allocated. The spending for the Quarter at the 30" of June 2023 is R 23,041,326
which represent 32% on this category. Total YTD expenditure represents 60% on this

category.

The municipality anticipate to spend 100% of the total capital budget as at the end of
the financial year, Therefore the total spending is sitting at 76% as at 30" June 2023,

excluding the accrual expenditure that will be recognised on the 13" month.

Grant Funded Projects (MIG PROJECTS)

MIG Capital Project ‘ Quarte 04 2023 status

Rehabilitation of Matatiele ‘
internal Streets Cluster 1 under construction at 64,8% overall
Purutle Moyeni Access Road

and Bridge

| completion stage on defects liability period

Extension of Matatiele Sports
Centre Ph2 under construction at 25% complete

Mahangu Access Road &

Bridge completion stage on defects liability period

Harry Gwala Internal Streets under construction at 25,7% complete

Rehabiltation of Cedarville

internal streets B completion stage on defects liability period

Street Lights 250 streetlights have been installed and commissioned.
10 High mast lights have been installed but not
energized. Waiting for delivery of light fitting and

High Mast Lights | commissioning by the service provider

Grant Funded Projects: (INEP PROJECTS)

" INEP Capital Project Quagr 04 2023 status

Overall construction Progress: 90% and Contractor is
currently busy finalising with installation of ready
Mavundileni Electrification boards and pole to pole inspections
Project is complete awaiting closeout report from
| Mapoti Electrification NSK electrical B
Project is complete awaiting closeout report from MN
| Polar Park Electrification | Africa JV Capital Power

8|Page
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' Project is complete awaiting closeout report from MN

Rockville Electrification Africa JV Capital Power B

Construction progress is at 98 and awaiting outage
Hillside-Manzi Ph2 link line date from Eskom.

| Project is complete awaiting closeout report from
Sikhulumi Electrification Thake electrical

Project is complete awaiting closeout report from

Sikhulumi Link Line Thake electrical |

Project is complete, Igoda Project has submitted the

Molweni 1 Electrification closeout Report.

Overall construction Progress: 100% and awaiting for

Eskom outage date B

Project is complete awaiting closeout report from

Masupa Electrification NSK electrical B

Overall construction Progress: 90%, Contractor is

currently busy finalising with installation of ready

Moiketsi Electrification boards and pole to pole inspections

Construction progress is at 100% and awaiting

Hillside Manzi Elecrification outage date from Eskom.

Internal Funded Capital Projects

Internal funded Capital June 2023 status
Project

| Dengwane Khoapa Botsola- Practical_completion at 95% overall progress
Taung AR
Sitiweni AR completion stage on defects liability period

Construction of Silo Phase 4 | Tender stage
Dlodlweni Access Road | Practical completion at 95% overall progress with a snag list
Ramatli Access Road Practical completion stage with a snag list contractor
currently busy with the outstanding works
| Lekhalong Access Road under construction at 50% overall progress
Queens Mercy Access Road under construction at 60% overall progress
Mango-Nyanzela Access Road | Practical completion stage with a snag list contractor
currently busy with the outstanding works
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PART 2 -
IN-YEAR BUDGET STATEMENTS

2.1 Table C1 Monthly Budget Statement Summary

EG44*4 Matatisle - Table G1 Manthty Budgst S%atement Summary - G4 Fourth Cuarter
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2.1.2 Table C2 Monthly Budget Statement —Financial Performance (Functional
Class)

EC44% Matatiele - Table G2 Manthly Budget Statement - Finaneial Performance {functional claseification) - Q4 Fourth Quarter
2240 Budget Year 2022723
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2.1.3 C3 Monthly Budget Statement —Financial Performance (revenue
and expenditure by municipal vote)

EC441 Matatiele - Table £3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote) - Q4 Fourth Quarter
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2.1.4 C4 Monthly Budget Statement -Financial Performance (revenue and
Expenditure)

EC441 Matatiele - Table £4 Monihly Budget Statement - Financial Perdformance {revenue and expenditure} - Q4 Fourth Quarter

pazelred Budpet Yaar 232222

“ote Doacripton Ref[  Audind Orginal Adjusted Koethly | YeuTD
Guicome |  Budget Budgot Actuz | VRITDAE| e

R thowpanda
Revenus By Sowgee
Propeny mites #iaa - 2373
Sarvice charges - eiericTly revence 1415 et 138812
Servize dhorges - waer revenus - - - -

Service charges - soriation mverise -
Seevive dharges - refuse revenve 5525 8t 153528 fid: ]
Reetl of fack s andd enpiigrert 2%8 E =i 2028 1455)
irferest aomed - exeml brvesimen's 4 850 2346 15080 4088
‘rtarest samed - alistnding debiors 8731 1404 R ¥ 1235
Livitiedts receivest - - - -

Fres penaties and orfsis 1768 418 1758 840
Licencas oad permitis. 3z #1431 508}
Agercy senioes - - -

Tramsfers ard subsides 506 {9045
Thes =verue 258 1ET T
Gairs §12 — 812
4T97H | {sA52)

Total Reveaus (sxcluding capital
A rlried costs ¢ 4 153046 11 326)
Heruragion of cou los e
Dbt rpa-mert {6 00€}
Tepreciatior & assel mpamert 42817
Fnanoe chages § 13
Sk purchases - decircly ] B
Irreenory consamed : ¢ ] {2 396}
Tortracted sen'ses {17 689
Transfees ard suks fes -
ey expeedire 7 E P35
lowses 103 0361
Total Expersfiture £208 304

Surphusi{Deficit} 164784

Transfess and subs’ k25 - oapitd imanetary Jlocabons’ Nafond

! Srovingal and Distref} 128
e captt

r Y 5 ) INGboncE
I Provinoal Deg i Agencies, H ds, Mor-prof
Insidions, Prvate Ewiepvises, Publc Coeporatons, Hgher
Eduralions. stigdions}

Traesters ard b Fes - oopibal Faking - 3t}

SurplualDeficit) after capital fransfern & contribuiions
Taxaton

Surplusd Defick} after axation
Afributabie to minorfas

phead{ Dafieit) attribetabis ¢ =
Srare of sueplue! (el of associate
Surphssd (Deficit) for the year




=
™ Slddntt v MATATIELE LOCAL MUNICIPALITY MAYORS REPORT _QUARTER 4 SECTION 52(d) T

Revenue by Source

Property Rates

Property Rates is the major part of the municipal own revenue and represents 69% of
total own revenue budget. Billing on Annual property rates is done in July for the
financial year. Billing for the quarter 4 amounted to R 1,636,668

Revenue received from property rates amounted to R 1,184,320 for quarter 4 ended 30
June 2023 against approved budget of R 54,088,416 this represents 2% on this
category which is less than anticipated 25%. This is due to billing of rates that is only
recognised over a period of 10 months from July to April in a financial year. YTD Billing
amounts to R48,769,875 and YTD collection is R 48,715,628. Total Collection rate for
Quarter 04 as at 30" June 2023 is 100%.

Property rates billed vs collected to date represents 90% of the total Budget.

Property Rates

2022-23 Quarter 01 2022-23 Quarter 02 2022-23 Quarter 03 2022-23 Quarter 04
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Service Charges

Revenue from service charges includes electricity sales and revenue from waste
removal. The total income from services charges amounted to -R 651,297 and the
amount of R 13,388,140 relates to the 4th quarter ended 30" June 2023 against the
approved budget of R 86,941,668. This represent 15% on this category and is less than
the expected performance for the quarter, due to less collection on Prepaid electricity
sales as a result of load shedding, leading to less demand for electricity. The amount of
- R 14,039,438 relates to bad debt provision which will be corrected in a form of a
journal in 13th month. YTD revenue represent 72% of the total revenue budget for this
category excluding the amount relating to bad debt provision.

Service Charges

2022-23 Quarter 01 2022-23 Quarter 02 2022-23 Quarter 03 2022-23 Quarter 04
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Rental from facilities

Revenue from rental of facilities amounted to R 322,352 for the 4t quarter ended 30"
June 2023 against the approved budget of R 2,027,556 and this represents 16%. This is
less than the expected performance for the quarter due to department of transport pay
out to be made in a form of journal on 13th month and less collection on Investment
Property: Ad-hoc rentals. YTD revenue represent 78% of the total revenue budget for
this category

Rental From Facilities

2022-23 Quarter 01 2022 23 Ouaortenr 32 2022 23 Quarter 02 202223 Quarter 04

Interest on Outstanding Debtors

Interest on overdue accounts current budget is R 18,730,800, Interest received for the
Quarter ended 30th June 2023 amounted to R 3,822,866 which represents 20%. This is
less than the expected performance for the quarter due to less interest raised as more
payments are received on time from Debtors. The majority of the debtors are the
government departments. YTD revenue represent 88% of the total revenue budget for
this category.

Interest on Oustanding Debtors

2022-23 Quarter 01, 2022-23 Cuarter 02 2022-23 Quaster B3 2022-23 Quaster 04
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Interest on Investments

Interest on Investments approved budget was R 14,650,000 and adjusted budget is
R 15,059,996. Interest earned from conditional and unconditional investments
amounted to R 6,291,463 for the 4™ Quarter, this represents 42% of the total budget on
this category which is above the expected performance due to increase on interest
rates. Revenue to date represents 127% of the total budget on this category.

Interest on Investment

2022-23 Quarter 1 2022-23 Quarter 2 222 232 Quarter 3

Fines & Penalties

Total approved budget on Fines & Penalties is R 1,769,004. Total Revenue billed from
fines and penalties amounted to R 469,400 for 4™ quarter ended 30t June 2023.The
revenue received for the quarter from fines and penalties is R 648,577 reflects 37% of
the Approved budget this category is above the anticipated budget due to improvement
of payment of fines from the previous financial year. Revenue to date represents 141%

of total budget on this category.

Fines,Penalties & Forfeits

=

20022 23 Quarter U3 2022-23 Quarter 04

2022-23 Quarter 01 202223 Queainter B2
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Licenses and Permits

Total approved budget for licences and permits amounts to R 4,130,844. Total revenue
of R 1,177,657 has been recognised on this category for Quarter 04 ended 30™" June
2023 representing 30% this is more than the expected performance, due to more
revenue collection on motor vehicle registration. YTD revenue represent 80% of the
total revenue budget for this category.

Licenses & Permits

2022-23 Quarter D1 2022-23 Quarter 02 202279 90iarten D3 2022-23 Quarter 04

Transfers and Subsidies-Operational

Total current budget amount on transfers and subsidies is R 293,418,000 and adjusted
budget is R 295,226,337. Total amount of R 224,369 was received for the Quarter ended
30t June 2023.This represents almost 0% of the budgeted revenue. This is less than
the expected performance for the Quarter as the municipality has received all the
trenches as per Dora allocation. Revenue to date represents 99% of total budget on this
category.

Tranfers and Subsidies Operational

2022-23 CQuarter 1 2022-23 Quarter 2 2022-23 Quarter 3 2022-22 Quarter 4
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Transfers and Subsidies-Capital

Total approved budget amount on transfers and Subsidies-Capital was R 102,355,992
and adjusted budget is R 108,352,664. Total amount of R 35,667,995 was received for
the 49 quarter ended 30" June 2023.This represents 33% Revenue receive for the
quarter against budget, this is more than the expected performance for the quarter as
the municipality recognise conditional grants when they spent and they was increase in
spending on INEP and MIG. Revenue to date represents 100% of the total budget on
this category.

Tranfers & Subsidies-Cpaital

= |1
| |

2022-23 Quarter 01 2022 23 Cuarter 02 2022 23 Quarter 3. 2022-23 Quarter 04

Other Revenue

A total current budget on other revenue is R 1,470,708 and adjusted budget is
R 1,776,848 which consists mostly Merchandising and Jobbing, sale of tender
documents, insurance refund and other revenue. Other revenue reflects an amount of

R 334,635 for the 4" quarter ended 30™ June 2023 against approved budget, this
represents 19% of the budget allocated for this category. The variance is a result no
revenue received for Merchandising; Jobbing, Contracts and insurance refund as
anticipated. Revenue to date represents 64% of the total budget on this category.

Other Revenue

2022-23 Quarter 01 2022 73 0y 2022 23 0uditsry 03 202223 Quarter 04




s canl
‘  MATATIELE LOCAL MUNICIPALITY MAYORS REPORT_QUARTER 4_SECTION 52(d) " ===ttt

Expenditure by Type

Expenditure by type reflects operational budget per type/category of expenditure

Employee Related Costs

Total current budget on Employee related costs was R 141,262,224 and adjusted budget is
R 155,816,212. Expenditure for the 4" quarter ending 30" June 2023 amounted to
R 36 ,969, 220.78 that represents 24% of the adjusted budgeted amount. This is less
than the expected performance for the quarter due to posts that are not yet filled.
Expenditure to date represents 93% of the total budget on this category.

Employee Related Costs

2022-23 Quarter 01 2022-23 Quarter 02 2022-23 Quarter 03 2072-23 Quarter 04
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Councillors Remuneration

The Remuneration of Councillors Expenditure amounted to R 5,321,643 for the for 4™
quarter ended 30 June 2023 against budget of R 22,459,248 this represents 22% of the
budget allocated to this category. This is less than the expected performance for the
quarter due to decrease in council allowances. Expenditure to date represents 97% of
the total budget on this category.

Remuneration of Councillors

24%

BT

hised

o IR
III'I'I

i
1]
24
,
i
|
1]
1l
|

B =

2022-23 GQuarter 81 2022-23 Quarter 02 2022-23 Guarter 03 2022-23 Quarter 04

Debt impairment

ltems included in this category are bad debts written off and provisions to debt
impairment which at the time of compiling the report, there were no provisions recorded
on the financial system resulting in no variance.

It must be noted that debt impairment testing, and calculation is done at the financial
year end and only at the time are journal entries processed onto the financial system
and this journal only accrue in the 13" period on the financial system, therefore no
expenditure will reflect for the Quarter under this category.
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Depreciation and Asset Impairment

Total current budget on Depreciation and Asset impairment was R 53,336,148 this was
adjusted to R 73,136,148.

There is no expenditure on Depreciation and Asset Impairment for the 4™ quarter ended
30 June 2023. YTD expenditure represents 41% of the budget allocated on this
category. Depreciation and asset impairment are accounted for at mid-term and end of
financial year.

Depreciation &Asset Impairment

0% [N 0% 0%

2022-23 Quarter 1 2022-23 Quarter 2 2022-23 Quarter 3 2022-23 Quarter 4

Finance Costs

There is no expenditure relating to finance costs for the 4 Quarter ending 30" June
2023.
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Bulk Purchases

Expenditure on electricity bulk purchases amounted to R 10,231,130 for the 4" quarter
ended 30" June 2023 against approved budget of R 61,382,988 this represents 17%,
this is less than expected performance for the quarter. This is attributed by Load
shedding on this case which results to less demand. Expenditure to date represents
84% of the total budget on this category.

Bulk Purchases

Cazm

[ ||]"“'1;; .'i.:
it

2022-23 Quarter 1 202225 Ouarter 2 202223 Quartter 3 202223 Quartey 4

Other Material

Total Approved budget on other material was R 7,746,996 this was adjusted to

R 8,141,996. The expenditure amounted to R 1,906,855 for the 4" quarter ended 30%
June 2023 against approved budget. This represents 23% of budget allocation for this
category. This is less than expected performance for the quarter, due to Material &
Suppliers expenditure that is less than anticipated. Expenditure to date on represents
71% of the total budget on this category.

Other Material

E_‘l._ RN
| :

2022-23 Quarter 1 2022 23 Quarter 2 2022-23 Quarter 3 2022-23 Quarter 4
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Contracted Services

Total Approved budget on contracted services is R 113,584,116 and this was adjusted
to R 110,776,264. The spending in this expenditure category is R 24,757,252 for the 4"
quarter ended 30" June 2023 against approved Budget, this represents 22% of the
budget. This is below the expected performance for the quarter. The variance is due to

less spending as number of contracts are towards completion and will be recognised on

the 13t Month. Expenditure to date represents 84% of the total budget on this category.

Contracted Services

:

2022-23 Quarter 1 202223 Craarter 2 2022 23 Ouarter 3 2022-23 Quarter 4

Other Expenditure

Total Current Budget on Other expenditure is R 74,251,512; and adjusted budget is

R 69,834,863. Other expenditure for the 4™ quarter ended 30" June 2023 amounted to
R 16,157,818. against approved budget and represents 23% for the quarter. This is less
than the expected performance for the quarter. The is less spending in expenditure
relating to Uniform protective clothing and Insurance Premiums Ward Commitiees &
Workmen’s compensation and Indigent relief. Expenditure to date represents 81% of
the total budget on this category.

Other Expenditure

2022-23 (hrartes 04
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2.1.5 C5 Monthly Budget Statement —Capital Expenditure (municipal vote,

functional classification and funding)

EC44" Watat'zle - Tab'e C§ Morthly Budg=t Staterent- Cap'a Exp

MATATIELE LOCAL MUNICIPALITY MAYORS REPORT _QUARTER 4_SECTION 52(d)

par Fure Jmur’sipa vede. Funstie sz, slassificztion and funding) - Q4 Fousts Quarter

7 thewands

for kg vicd

Siget Vear 2003

Fef

Audond

TP

ez T amual

e 3]
Dudgen

kail
Vatame

FulYexr
Fovssast

[ Tewr spencwrr score e
o ~Ersarve ol

Wote - Frares and 2

Vot 3 - Covpoemie

Wi d - DRl e T v
o g - Corrady

Kl -reshrire

Vo T~ remet ol

k=2 o

R

Yol "=

o e

e

e

VoE

p- -3

o Sapital B e smpeitre
jainge Tr¥ sxpendinuee soorapristion
ol T -Sreadie Sanch

o X - Frvres g 20T
Vone 3 ~Torporate

‘e & - Tesekpre argd Flawitg
v 3 - Doy

Woie 8 - Fherw e

e T« e

el

W

Vo -

e

ko St

oe 3~

Al A

W e

|72 Capital de gieyenr s citive

[Tec= Capitsl Expenarure

oenmiten s alaidaraton
Dl B UG
Erarcs ord Simiion
o 2
Cismmundy i pubilc: satily
‘Soort 2nd ecreedior
Saic sy
Fafsing
Healh
Fiarming o Seveprent
Frad berspint
Srorrmeiel prohert iy
Traling socint
Enegy, sz
e mEneyEETY

Al eeQurETT

Oy’




et -
o skase v MATATIELE LOCAL MUNICIPALITY MAYORS REPORT _QUARTER 4_SECTION 52(d) ~ Dt ©

The approved annual capital budget for the financial year amounts to R 171,309,312
and adjusted budget is R 180,650,984. Capital Expenditure incurred for the quarter
ended 30t June 2023 amounted to R 53, 277, 962 Capital expenditure represents 30%
of the total adjusted capital expenditure budget for the quarter. This is above the
expected performance for the quarter, due to more Expenditure on projects that started
on the 3rd Quarter. Expenditure to date represents 76% of the total budget on this
category.

2.1.6 C6 Monthly Budget Statement —Financial Position

ECA4t Matatiele - Tab'e & Yonthly Budget Statement - Firanc’al Position - Q4 Fourth Quarfer

222 Budget Year 2022453
Deecriplion Ref|  Audited orgina Adiusted
Oulcome Buagst Baoget

YoauTD actuat
|R thousanda 1
ASSETS
Curment asselbs
Casn 8745 28432
CX' investment deaoes 228097 217 545
Consumar debiues 88484 39538
Cihar devirs 92 953 7633
Carert porien of ong-lem recabadles - -
ireeion, 1874 1092
Totai cuamnt asssis 420 055 354 %13

Men current assels
Long-ier rece 7aL &g -
iestrants -
InvesTTant propey 496C
iresimants I Associa -
Propey, plont 37 equibment 3 1237 356
Biokgics! - -
Irangitle 5¢ B
Oifber mon-ou et assels 87O 529 L 1533

Tolat non cumeat assels 1140 313 1361728 244738

TOTAL ABSETS 1 560 371 1671 198 169025

JLIASILITIES

Cozrent liabiliien
Bank ool -
Borowing -
Consumer faposis 22 1538
Tradz a0 3e7 payshies 12058
Prowfsions 14742

Tolal cusrent Habitites 38 50¢

e carrrent Gatities
Bostowing -
Pradsions 14 L47

Tolainon current Habilites 14442

TOTAL LIABLITIES 113834

|HET ASBETS 157 385

COMBUNITY WEALTHECURY
ACZumL G Surptis (Deisl 1113180
Resenies 385384

TOTAL COMMURITY WEALTHESUITY 1508 573
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The table reflects the financial position is recorded at the end of the quarter ending 30
June 2023

2.1.7 C7 Monthly Budget Statement —Cash Flow

EC441 Matatiele - Table C7 Monthly Budget Statement - Cash Flow - Q4 Fourth Quanter
e
Description Ref| Audited Original Adiusted
Quteome Buadgat Budgeé

Rt
GABH FLOW FROY OPERATING ACTVITIES
Reesipts

Propeny mies

Bervice dharges

Dot evenie

Transfers ard Subsigies - Cpeafona

Transfers arsl Subrsidies - Sl

Dividercis
Payments

Supgliers ond srgioyees

Fuarce changes

Tromslees awd Grals
NET GASH FROMEL SED) OPERATING ACTIVHIIES

CASH FLOWS FROS! INVESTING ACTIVITIES
Raceip's

Procesas o dizposd of PFT

Derrease {rorensel I pon-oumers recevatles

Decresse jroease) i nonv-cumrent irvestments
Payments

Capis gsses 1488 2445 i 3 43 195
NET CASH FROMAL SED] INVESTING ACTIVITIES 1588 241} £343 185}

GASH FLUWS FROM FINANCING ACTIVITIES
Raceipts

Shoft term ioans

Bosrowing ong teemyefmancing

Ircreass {decrease] in consumer depasiis
Payments

Repay rent of borowin g

KET CASH FROMUBED) FINANGING ACTIVITIES

NET INCREASES {DECREASE) N GASH HELD
Cash'sash ctpivaerss 2 begwring
Cashicask aaevaiarts 3 mordveo: and:

-~
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PART 3 —-SUPPORTING DOCUMENTATION
DEBTORS’ ANALYSIS

Supporting Table SC3 _Monthly Budget statement Aged Debtors _4t" quarter

EC444 Matatiele - Supporting Tabls SC3 Menthiy Budas! - aged debtors - Q4 Fourth Quarter
Description Bodger Year 2223
[

c'ge 318002y | 61.98Days TZHEDyslﬁi»ISIDys 181 Dys-1¥r 3 :?:ao an
R theusands

Dairors Age Analysis By locome Source

Teacie ands Dthe Reosh Excx Weanr 2y - - - - - - - - -

Trade and Exch Eieevicity 130 &% 3668 5 11363 5697

Reveivables frorm Norrerchaoge Transactoes - Propery Rates Ea) ke 8 5| 35 5477 §7646 25843 |

ivabses kom Exchange Viasie Watee 505 - - - - - - - - - -

o, Evchangs T ions - W 603 35 o 45% 38 B A1

from Exchange opery Rental Dentos. 1700 - 7 - H 7

Inkerest on At Deteo: Sccounts. 1) N i 1380 136§| 47159'| 4 B449 7%

g, Fistess and xpenc 1820 - - - - - - - N -
Dther 1500 3 5 H 57 % RE]) 3 23847 2%
Total By Income Sowce Fo) 1489 2964 180911 | 282 2927 183478
2022123 o oy - - = - = = - = =
Deblors Age Ansiysis By Customer Group |
Organs of Bae 200 1937 K 15% 1441 EiAr) 1437 01530 B8 -
[ 29 1642 g ] 455 BH4 183 M3 R &
Fauschods Aih i 11% iR 1886 178 6758 | 7z 75833 85t [
o 21 | ) S ) Bl ) O R
Tonal By Comlome: Giroun %80 4606 | 2618 3083 | 3468 2964 168911 | 2752|2128 193478 01 -

The total debt book for Quarter 4 ending June 2023 is R 195,543,560 inclusive of R
3,815,468 advanced payments.

The total debt book for June 2023 of R191 728 092.59 (including current of R 6 210
663.58 which is not yet due) has decreased by R 25756613.82 from the previous month
closing balance of R211 274 042.83. Debt is made up of the following:

Residential debt:
R 84 564 967.66

Commercial debt
R 9 206 755.16

Government debt
R 94 558 147.63

Other

R 3308 222.14

The municipality implements the credit control and debt collection policy.

There are two areas in which the municipality is not able to collect and the debt
totals to

Maluti

R 58,757,706.09

(including current)

Cedarville

R 5032 982.63

(including current)

(both areas are handed over for collection)
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The municipality makes use of debt collectors in implementing the credit and
debt collection policy. A new service provider has been appointed to start looking
at debt that is older than 90 days.

The following has been handed over:

Residential H/O

R 75 438 485.35

Business H/O

R 4 892 969.56

Churches H/O

R 142 022.45

Farms H/O

R 3135571.12

June 2023 collection for all handed over accounts is R 650 100.75 and collection for the
quarter is R 2,088,281.13

CREDITORS’ ANALYSIS

EC441 Mataticle - Supporting Table SC4 Monthly Budget Statement - aged creditors - G4 Fourth Quarter
Budget Year 2022723

Deserini NT
Code 8- 3. 61- 9. i#- 151 -

R thousands 38 Days 66 Days %0 Days 120 Days 150 Days 180 Days.
Creditors Age Analysis By Customer Type
Bilx Electncity 01e
Bu's Wates 0250
PAYE deductions 4306
VAT [output Tess inpas 043¢
Perssione { Retrement deductions 0500
Loan repayrens

Trade Creditors
Auditer Genera!
Oiher

Total By G Type

2 I T R T S I I B |
[ I T Y R T S R S |
] 1 i ) 1 [} 1 t 1 ]
1 I 1 ' 1 1 1 1 1 1
i t ) [} 1 ] ] 1 3 [l
[ R T S O R R A |
| ] i ] i ] [} 1 1 ]
1 L] ! } ] } 1 ] 3 1
i ¥ [l [} ] t [} 1 ] i

The municipality makes an extra effort that creditors are paid within 30 days as per
MFMA, the municipality paid its creditors within 30 days for the 4™ quarter ended 30™"
June 2023.
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INVESTMENT POTFOLIO ANALYSIS

{'westment Manags ment

wozs[ ]

PP T

Conditona! hvestments -Description

Qpanig
Balance

Deposin

Y Rt rawals

nrerest Easned

iChos ing Balance

Worzda ~fraswoctora Gratt

251438 T38.15

138 382.33

-o8 FEE 21472

-138 382.35

352823.82

INEF

13487 70859

105 38273

-13 877 £23.83

~105 382.73

F153587.83

EFN?

N oiodl Blecrfaanon intenenton

2553881

135057

-1 850.57

23323337

DAy and Arthves

Frynie Matagamant $rant

Srartfrd

3540875

37058

-37C.58

55 77741

P sn mant Rgn

SC7C38.58

113173

-1 131.73

08 I%C.TL

Haygr g DevesomentFond

3 L1081 ES

11 33808

-11 535.08

23123Lar.73

Sede3

1212550

351037

-3 512,57

&35 7F5.07

Total CondRional irvestments

43 952 395

292 385

293 383

3 501 841

‘UncondRionalinvestments -Description

Opening
Batance

Deposits

W ithd rawals

nierest Earned

[Clas ng Balance

|53 AL ST CRR

131 33138218

=A% 212.35

131 33353213

Ih
|3 AL STD IRR

12035 27341

B8 154,83

£2 1583

12 108 5233.28

T2 ACT FNB Suro'us Cash

§ 805 355.80

=35 10553

5 805353.530

[va d2amc 32 03°s

TO8L 38510

48 53215

-35 332.18

T 0590228

N 3 mk

15121 523.08

6 345 561 57

-253 831.5%

55 35718481

Naseank re ef ford

83803296

532513

-5 228,13

323 282.1C

P2 Jhank SOV -13 578 Ty

12151131

£58.73

-£88.73

PR a3

P 3L ANK Natanvon

13545 25£.23

Y Ci8.88

37 21882

11 032515.05

Terenraton Suztaniegd

134 830,82

-521.%2

113 53082

lazz3ort Zaorartze

£ 20200000

-38 258.58

5 20200C.8C

Stndard Banck it

50830 5580

L0 034,28

-50 382 99318

-150 233,25

Toral Uncondkicnal

W5471 181

7655537%

36 500 000

- 1 444 458

234 895597

Total irwestment

290423 578

FEBLT A0 -

77 1298

- 1 73& 832

139 297 438

The municipality invests surplus funds in order to maximise the interest and to have
cash readily available when needed and is done in line with the Cash Management and
Investments policy. This indicates that the municipality as at 30th June 2023 had
sufficient cash to operate for a period more than 3 months without receiving grants to
cover operating costs.

As at 30th June 2023 the conditional investments amounted to R 4,601,841 and
unconditional investments amounted to R 234,695,597.
Total investments as at 30th June 2023 amounted to R 239,297,438.




o
~ a4 WATATIELE LOCAL MUNICIPALITY MAYORS REPORT_QUARTER 4 SECTION 52(d)  ~ =-=-tst ™

Bank Balances

~RTLI

The following reflects bank balances at 301" June 2023

_ﬁ)escripti_on

April 2023

May 2023

June 2023

Nedbank Primary Account:

Standard bank Account:

2447 47912

4 100 254.15

9 638 057.26

130 312.91

4 314 490.02

11 016 917.86

FNB Money Market Account:

Total Cash held as at Quarter 4

12023

2212 695.16

2278 520.72

2 345 340.66

4 790 487.19

10 693.26.89

| 10 547 229.32

The Total Cash held at Bank as at 30" June 2023 is R 10,547,229.32

Therefore, the total cash and cash Equivalent amount to R 249,844,667.32

ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

All trenches to be received in the quarter under review have been received. It must be
noted that the below table excludes Equitable share with approved budget of R 109,4
Million which was adjusted to R 120,6 million. Total R 117.2 Million has been received

to date under review.

Oescription

Rt

Ref

EC441 Matatiele - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - Q4 Fourth Quarter
212 BugqH Year 202323

Auten
Oufeonre

Origina Achistas
Budget Butget

Mol Yeumd
pota | ETRIEH et

RECEIPTS:
|Operating Transforn and Grante
Hational Governrwnt:
Expanded Pulilic Warks Frog-am e Megaed Srant
Mt pE Disaser Redef Grart
Lo GOvarment Financy Managrment Srant
Wmic B irzstuczire Gren
Negboarodd Developmant BIeistp 6707
Provircial Goverpment:
Lbrany G
Digirict Wunieipality:
Oinsr grant providors:

12

5460
4810

1650

B30
B2

Toda: Gperatng Trana®ors aé Grama

Capitat Tranafers anvd Granty
National Governsmeat:
relghtostond Developmant Ermeistp 3%
N SRastishes Gt
impegrated Naticna Eecrdoaber Programme 53t
Provincial Goverrment:
Digirict ianicipaity:
Ofher grant provigers:

Totat Capital Transioes and Granis

138 353

TOTAL RECEIPTS OF TRANSFERS & GRANTS

17 31

31|Page
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Supporting Table C7

EC441 Maiatiele - Supporting Table SC7(1] Monthly Budget Stat

Descripti

R thousarde
EXPENDITURE

sratngy Cture of Tranaters and Grarts
National Gorernment:
Expanded Puk'ic Works Programme irizgrated Grard
itegraizd Natzmal Siectifica®ion Frogeacims Srant
Moricipal Disaster Reliet Srat
Lacat Govermmant Fieardal Management Seant
3 d Deseiopraznt £ ship Graet
Provincial Govemment:
Specify [Add grant descipt o)
Disirict Mupicipaity:
Giher grant provider:
Tota? of and Grante:

sl ittre of T and Grants

Nafional Government:
Neigik { Doy artrees p Grart
Mricigal infrastcture Crart
i Nevarad “fication Geant

Provincial Goverment:

Distsiot Munisipality:

Other graot peaviders:

Tota' zapita! expenditure of Transfers and Grants

TOTAL EXPENDITURE OF TRAMSFERS AND GRANTS

Total approved budget on operational grants was R 7.1 million and adjusted budget is
R 8.9 million. Expenditure performance on operational grants to date is R 7.2 million
which represents 81% of the approved budget.

Total approved budget on Capital grants was R 102.3 million and adjusted budget is
R 108,3 million. Capital Expenditure on capital grants to date is R 94.7 million against
the approved budget this represents is 87% of the approved budget on capital grants.




EMPLOYEE RELATED COSTS AND COUNCILLOR’S REMUNERATION

Section 66 of the MFMA requires that the accounting officer of a municipality must
report to Council in a prescribed format all expenditure incurred by the municipality on
staff salaries, wages and benefits in a manner that discloses expenditure per type such

as salaries, contributions for pensions etc.

EC441 Matatiele - Supporting Table SC8 Monthly Budget Statement - councilior and siaff benefits - Od Fourth Quarter

Wz Budgs! Year 20202
Summary of Empioyse ar 2 Countifior meemreration Ref | Audied Drigiral A ustad seainy N Yot
Outcome | Bufgst Butigst acha | OFTOIER] gy

R ihouzargs

& Z

Counpitirs (Poilfies Offize Bsarsre plus Ciher)
B35C 53HeS ang Wages 13296
Penson and LF Comitrions 712
*3ecical Als Comrautions 535
Aoh Vetite Alwance 58
CEPMrE AGWarsE
Housing Awancas 4489
TAher benits G ¥ CHances -

Sub Todaf - Councitors

Pensian i L F Comtrogisas

iagsal Al Coprctios

Svertire

PeroTTEnce Suus

Axtor vane Alowance

Cefphone AlCwWarse

Husing Asowances

Ciher beneiils 3rg Y oWance:

Payments 0 isu of ETE

LONG 38IVice awards

Post-reimment beneft ctigativns
Sul Totat - Senior Managers of Municipakly

% increass

Oihes Municipat Staff
Eask Salries and Wages 2 3 1858 9%
Pension 308 L F Comrouions 3 ¥ {1419§ ~0%
Medical Ak Contitions 4 295 5%
s eetire EET I
Fardrance Tonss 233 4%
Viobar Vahice Anaance 7 T 5%
Celiphens AiRance & ]
Housing AFWANCES 2683 iy e8| 19
oiher senefils and afowarces 1003 %
Fayments iy fesof Eav - B 1433 | EDVD
LONG FEVIGE aWArSs - 90 | ACWIE
Postrefrement Denefl oifigatons - -

Bub Total - Other Municipal Staff 148 249 5%
% increase %

TotaE frarent Municipally 178 275

EMPLOYEE RELATED COST

Total current budget on Employee related costs was R 141,262,224 and adjusted budget is
R 155,816,212. Expenditure for the 4™ quarter ending 30" June 2023 amounted to
R 36 ,969, 220.78 that represents 24% of the adjusted budgeted amount. This is less

33 ]P'a‘ge
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than the expected performance for the quarter due to posts that are not yet filled.
Expenditure to date represents 93% of the total budget on this category.

COUNCIL REMUNERATION

The Remuneration of Councillors Expenditure amounted to R 5,321,643 for the for 4%
quarter ended 30 June 2023 against budget of R 22,459,248 this represents 22% of the
budget allocated to this category. This is less than the expected performance for the
quarter due to decrease in council allowances. Expenditure to date represents 97% of
the total budget on this category.
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