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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by
which a

Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means
by which a Municipality may revise its annual budget during the year.

Capital Expenditure - Spending on assets such as land, buildings and
machinery. Any capital expenditure must be reflected as an asset on the
Municipality’s balance sheet and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received
and spent by the Municipality. Payments do not always coincide with budgeted
expenditure timings — for example, when an invoice is received by the
Municipality it is shown as expenditure in the month it is received, even though it
may not be paid in the same period.

DORA - Division of Revenue Act. Annual legislation that shows the total
allocations made by national to provincial and local government (see Allocations /
Transfers).

Equitable Share — A general grant paid to municipalities. It is predominantly
targeted to help with free basic services.

GRAP - Generally Recognised Accounting Practice. The new standard for
municipal accounting.

IDP - Integrated Development Plan. The main strategic planning document of
the Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003):
Municipal Budget and Reporting Regulations dated April 2009.

MFMA - The Municipal Finance Management Act — Act No. 56 of 2003. The
principle piece of legislation relating to municipal financial management.

mSCOA - Municipal Standard Chart of Accounts.

MTREF - Medium Term Revenue and Expenditure Framework. A medium term
financial plan, usually 3 years, based on a fixed first year and indicative further
two years’ budget allocations. Also includes details of the previous and current
years' financial position.

Vote — One of the main segments into which a budget is divided.
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LEGISTLATIVE FRAMEWORK
This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 52(d): Quarterly budget Statements

Local Government: Municipal Finance Management Act (56/2003):
Municipal budget and reporting regulations

1.1 RESOLUTIONS

This is the resolution being presented to Council in the quarterly report on the
implementation of budget and financial state of affairs of the municipality as
required in terms of section 52 of the Municipal Finance Management Act 56 of
2003.

Recommendations:

e That, the report on the implementation of the budget and the financial
state of affairs of the municipality for the quarter ended 30 September
2022 be noted by council.

e That, the submission of section 52(d) reports and to Provincial and
National Treasuries 30 days after the end of each quarter be noted by
Council.

« That, the council note the withdrawal from the bank account, attached
under ‘Supporting Documents’ in the report, in terms of Municipal
Management Act, Sec11 (4)

|
|
|
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1.2EXECUTIVE SUMMARY }

recognised on the Municipal Financial System. it is incumbent on the necessary user
business units and user departments to ensure the completeness, Validity and accuracy
of the information provided for the purposes of the assessment.

Consolidated Performance (Revenue & Expenditure)

Operating Budget

Revenue by source

The below analysis is a high-level assessment based on revenue and expenditure
|

_ The approved revenue budget for the municipality amounts to R 579,582,986 million
1! and the revenue for the quarter ended 30 September 2022 amounted to R 190,394,762
million and 33% relates to revenue performance for the 1st quarter This is above the
expected performance of 25% for the quarter ended 30 September 2022, the revenue
. recognised to date is 33% of the total approved revenue budget. This is due to the
[ transfers recognised in advance and will be reduced during the cause of the year.

'EC441 Matatiele - Table A4 Budgeted Financial Performance (revenue and expenditure)

202212023 Revenue and Expenditure Framework

Description Approved | Adjusied [ YearTD i YearTD | Quartor1 | YearTD
Budget Year Budget Quarter 1 Actual Budget Peformance Peformance

L - 22223 N ' [ L % | %
Revenue By Source

Properly rates 54 088 54088 37403 37403 | 13522 | 69%)

Service charges - electicity revenue 7416 71416 13118 ‘ 13118 17 854 18%

Service charges - refuse revenue 15526 15526 2923 2923 3881 19%

Rental of facilifies and equipment 2028 2028 222 292 0 14%

Inferest eamed - extemal investments 14650 | 14 650 33% 3396 3663 23%

Interest eamed - outstanding debtors 18741 18731 | 40% 4096 ‘ 4683 2%,

Fines, penalfies and forkeits 1769 1768 511 511 442 2%

Licences and pemifs 4131 4131 %8| 98 1033 %%

Transfers and subsidies-Operating | 203418 293418 113280 113280 73365 | 38%

Transfers and subsidies-Capital 102 356 | 102 386 14087 14097 25589 14%

I Cther revenue 1471 1471 21 270 %8 19%|

[ Gas | -1 -] L= - o
Total Revenue (Including capltal transfers and 579583 | §79 583 | 190395 190395 144 389 3%
contributions) —_ i | = =
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Operating Expenditure by type

The municipality’s approved expenditure budget of R 480,023,232 million. Expenditure
incurred for the quarter ended 30 September 2022 amounted to R 91,375,040 million,
when measured against the annual budget reflect a spending of 19% of the total
operating budget. This is less than expected 25% performance for the quarter, the
reason for the 6% variance is due to non-cash items that are recognised at the end of
financial year and less insurance premium, operating lease, achievement award, gift
promotional material and indigent relief and cash crop cropping programme expenditure
incurred.

‘ o Eﬂenueind ExendieFrmowrk
| |
Desciption Bm;:r st |t YD ng:‘nﬁ’n;. Yeard
o Budget | Actual l Budget | y IPefonmmce%

Expenditue By Type [ I | ]
Employee related costs 11262 Lik:r 3B4% 4% 3% 36 pLu W
' Remunerafon of councilors 4% 249 5858 5858| § 615 5% %%
Debtimpament 6000 6000 - - 1500 0%‘ %
Depreciafon & assefimpaiment 53336 B3N - - 1334 []%I 0%
Finance charges - - - - {% 0%
Bulk purchases - electicity 1 383 61363 16182 16182 B %% 1%
Inventory consumed 1747 1147 {0/ ] 1957 1% 13%!
Confracked services 113584 1135684 514 %514 B3%| 0% 2%
Transfrs and subsidies - - - - % 0%
- Oher expenditre 7425 4252 brig| 97 18553! % 13%
Losses B - = - - | % 0
Total Exponditure 480023 4002 9 U 120006; 1% 19%!

b

Capital Expenditure

The municipality's approved capital budget amounts R 171,309,312 million. Capital
Expenditure incurred for the quarter ended 30 September 2022 amounted to R
19,772,295 million and 25% relates to the expenditure incurred for the 15! quarter. which
is below the expected performance for the quarter and the YTD performance is 12%.
The variance is due to projects are still on supply chain processes.

6|Page
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Capital Expenditure material variances

The Capital Expenditure for the 2022/23 financial year is which implies that the capital
expenditure incurred is significantly below the projection, variance is due to delays in
implementing onects and the spending wi_lI improve in the second quarter under review.

|Ref 2022-2023 Miduim Term Rvenie 8, Expenditure Framework
Vote Description | I [ '
.  BudgeYow | Adsed o | YeTD | vouTosua TP e

aman | Budgn | Y| g TETOBUIBR g | PelOTAICE T anmence |
(I I N et RESESN RS P l i % L %

‘Single-year expenditure fo be appropriated 2 | | | i |
'Capital Expenditure - Functional | |
Governanca and administration 5510 5570 1506 1506 1393 (114) % %
Execuive and counci - - | - - | - | - 0% ()
Finance and administraion 5570 5570 1506| 1508 | 1303 (114) o) %
Inlesnal audit - - - | - 0 0%
Community and public safety 3460 3460 - - | 865 | 865 0% 0%
Community and socia services 1510 1510 - - 378 38! 0% )
Sportand recreation - - - - | - (0% 0%
Public safely 1950 1950 - - 488 488 0% 0%
Housing - - -] : B 0
Healh - - - - - | - | 0% 0%
Economic and environmental services 10101 10101 13443 13443 27525 14083 12% 12%
Planting and development 50| 500 - - 125 125 0% %%
Road ransporl 109 601 109 604 1343 13443 27 400 | 13958 | 12%, 12%
Environmental protecion - - - - | - - 0% 0%
Trading services 52178 52178 4323 4823 13044 | g2 9% %
Energy sources 43278 49278 479% 47% 12319 752 10% 10%
Wakr management - | - - | - - 0% 0%
Waske waler management - - - - - (0% 0%
Waste management 2900 2900 Kli 30 725 695 1% 1%
ot D O e At AR A S A AN A
TddCeptdEpendtare 3 MM MW w72 W o8| B % 12%)

'Funded by: | | | '

] Municipal hirashucture Grant 53265 53 265 | 7005 7005 13316 6311 13%; 13%
! hiegrakd National Electiicalion Programme 46288 46 268 4794 4794 | 1572 6778 10% 10%
 Internally generated funds o mm mm T9] 794 17039, 9% 1% 1%
Total Capit Funding 7 awe me|  f9TR| M9 oy B % 1P

The approved annual capital budget for the financial year amounts to R 171,309,312
which include Capital Replacement Reserve, the capital expenditure incurred for the
quarter ended 30 September 2022 amounted to R 19,772,295, This represents 12% of
the approved capital expenditure budget.

e
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Grants Funded Capital

The MIG capital grant allocation for the financial year is R 53,264,604 million
as per Dora Allocation. the spending for the month ending 30 September is
R 7,004,877 which represent 13% of expenditure to date.

Integrated National Electrification Programme (INEP) of R 46,287,972 miillion
was allocated. The grant reflects R 4,793,540 spending at the end of 30
September 2022 which represent 10%.

Capital Replacement Reserves (CRR) for the financial year R 71,756,736
million is allocated. The spending for the month is R 4,793,540  which

represent 10%.

The municipality anticipate to spend 100% of the total capital budget as at the
end of the financial year, Therefore the spending is sitting at 12% as at 30
September 2022,

The Municipality has made the roliover application that have been submitted
on the 31 august 2022 as per Section 22 of DoRA 2021 and were submitted
together with the annual financial statement, the rollover approval will be
published at the end of 31 October 2022 and final unspent conditional grant
amount will be communicated by National Treasury on 8 November 2022,
therefore approved rollover will be included in the adjustment budget of the
Municipality and may proceed to spend such funds after the approval of
Adjustment Budget, and were rollovers have not approved the amount needs
to be reverted to the national and provincial treasury or will be set off against
the equitable share.

8|Page
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Unspent National grants relate to the following projects: MIG

"Unspent Balance as at June
2022

Project Name
|

.Ha_rry Gwala Internal Streets |

(itsokolele — Njongweville) R 3,214,705.23

Mahangu Access Road & R 3.809,642.22

Bridge
" Purutle Access Road & Bridge R 2,317,322.69

| R 9,341,670.14

#. Grant Funded Projects (MIG PROJECTS)

i MIG | September Status

Rehabilitation of " The project is at tender Stage

Matatiele internal Streets
| Cluster 1

Purutle Moyeni Access | The prgect is at Construction Stage and the progFess is at 95 %
' Road and Bridge

Extension of Matatiele | The project is at Construction Stage and the progress is at 92 % . '
Sports Centre Ph2

' Mahéngu Access Road & The project is at Construction Stage and the progress is at91%

Bridge
| |

Warry Gwala Internal " The project is at Construction Stage and the progress is at 90%
| Streets
" Rehabiltation of " The project is at tender Stage

Cedarville internal

streets




et -
At MATATIELE LOCAL MUNICIPALITY MAYORS REPORY QUARTER 1_SECTION 52(d) "~ e
——— = =

Street Lights n The project is at tender Stag;

" High Mast Lights ' The project is at tender Stage

|

Grant Funded Projects

INEP ' September Status -
| |
Mavundieni Letter of instruction has been issued to the Service Provider,
Electrification the contractor is bussy with site establishment and Material
~ Procurement
. Mapoti Electrification Construction Stage and the progress is at 79% N
: Polar Park | Letter of instruction has been issued to the Service Provider,
Electrification the contractor is bussy with site establishment and Material
‘ L | Procurement S B
Rockyville Letter of instruction has been issued to the Service Provider,
Electrification the contractor is bussy with site establishment and Material
.| | ~ Procurement ) -
Hillside-Manzi Ph2 Construction Stage and the progresss is at 10% |
link line _ - _
Sikhulumi Construction is complete, Pending Eskom Process for
 Electrification ~energising - -
' Sikhulumi Link Line Construction is complete, Pending Eskom Process for
_energising .

| Molweni 1 | Letter of instruction has been issued to the Service Provider, |
Electrification the contractor is bussy with site establishment and Material
| L | Procurement -
| Molweni 2 | Lefter of instruction has been issued to the Service Provider,
. Electrification the contractor is bussy finalising Designs
' Masupa Electrification Construction Stage and the progresss is at 92%
Moiketsi Letter of instruction has been issued to the Service Provider,
Electrification the contractor is bussy with site establishment and Material
-  Procurement
Hillside Manzi Construction Stage and the progresss is at 10%
Elecrification

10| Page
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Internal Funded Capital Projects

“Construction of Silo | The project is on tender Stage
Phase 4

'Municipal Plant | The project is on tender Stage

Dengwane Khoapa  The project is on tender Stage

Botsola-Taung AR

"Black Diamond | The project is on tender Stage

Access Road and

Bridge | -
Tsepisong The project is on tender Stage
Kamorathaba to

Kuyasa AR | . -
Dlodiweni Access The project is on tender Stage
Road | - )
Makomorweni The project is on tender Stage
Access Road and

Bridge | _
Lakhalong Access The projectison tender Stage
Road |

Queens Mercy The project is on tender Stage
Access Road ! B

Transformers New The project is on tender Stage

s
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PART 2 -
IN-YEAR BUDGET STATEMENTS

2.1 Table C1 Monthly Budget Statement Summary

ECA41 Matatisie - Tabi C1 Monthly Buiged Staisment Sumsmary - Q1 Firsi Quarier

o ) Busget Year 223D 1
Desasption Adned Original Azt Ll T w [ Fub Year
Dulmemer Sucpet Bespet Avwmal [T AT | VAN Foreexsi
n L %
=
Peipey roies a8 708 54 86 - 1o 403 1392| Tt 1% 52084
Benke charges o 18 Py Y - 5583 LT 21715 | (SOML 2% 8 Dy
Imsesiment v 153 Y] - yayr 329 2082 ey % wes
Transters and sabcabcs 87 35 M341 - 213 1329 NIIH| WS 4% 20348
Ciher awn reverue R vl mww| - 1890 [R5l T2 50| -12% 2814
ot Revenue [esvhsding sapial wanshers sed Gy 1211 - a7 4197 1N AW " arm
b
Enmiope o 121418 1292 - 101 J34H I3 (1 801 5% 181 212
Remusewwion oY Counciors, 21348 E - 1258 5354 5815 43 % 22458
Depeioton 3 terel WasFmc 5195 5333 - - - $33M | [13aM 109 §31%
Frrance dwes 3% - - - - - - - l
Inptninry CONSMMEE S8 Sk B UrChase 5 B4 230 w0 - 943 37208 1728 w4 % (13
Trarsiers a0 sutndes - - - - - - - -
Ofrer e 25370 3 a3 - 11138 3e472 445 | NIsK) a% 193 B3¢
Toat Expendinre 1] ase - 212078 01375 im0 | e 2% apen)
SurplusADchek| | Ll 1274 - £2184) [ 12 [T ) I
Tasasiets a8 Subosies - Caiim Inonheinn, sleciam 85 532 168350 - [F] 147 2550 | (1UMRI| 45w 102 358
(hatlors’ ! Provincin! and DisiicO
Troraiets snd salcsabes - i
| (Mation P rvincin| Desarin evial Agendez,
Housermids, hor-peoit Mtnsons, Pavee: Emepriscs,
Patix Cooratra. Higer Educitions Wstutansi 3
Teansters s satesies - carhs frriond - it
o = == == = r _;.. - e i
" 0580 - 112659 LT M| JatN 2% (1))
SurpluLDelnic| xNer a3pical trmsiers § anTibWGonT
e of surpios | deie ) of ax30ciele - - - - - - - -
Spin Ocfioitt fof the year a7 »ew - EY) " Mo | TAI ™% 00
Capital expenditre & junds sourees
Capital ¢ rpeadiae | | wmwe| - sm w2 Qe | e % 174 04
Captai hanstes recogriaed 121 M5 563 - TE 1179 BAoes | (130801 % 99 553
Bafromng - - - - - - - -
s valyjevernied hands nwe 71T | - R T 17em |  aM Y. ¥\ 14
Tatai seunnes of sapital S 188332 71 000 - 141 "2 Q¥T | [TI%E) 4% 17139
Tow cememt nxicts 42058 30 470 - 53 383 a0 470
Tolw no" Cevent el 11 380 1301 729 - 1154 453 13017
Tots carest habbes 185737 wre - 108 380 90372
Tewn ncre Correet Jehites 3T 4 a2 - 37049 4 423
Cormunity mesthEqely 1406528 15T M5 - 1801287 1 657384
=-1..1
Net cash Pons Juned! epematng 5430 $10 W0 - A5} 120 355 msw| trs| x| 110100
Nzt czan Pady |iDed; tvesing 1180 344 47 3 - RALE oY) [--L 23 752 +] 20t o% 1171 309,
Netcash Pom Juses, Phancng %) - - + -] ~ 201 oM@ -
ch e athe pear e n1me 2188 - - 1.1 T | A % 176 a2
Desnrs & sredions analysis S Cys | NMDws | NLN0ws | HANO0ws | 1HKI0E | N1 DYS '":’“ Over ¥ Toat
Deirtars Aec Anatvais
Tow By Incene Source LRl a3 EEPTH] EE 25 INE| 134N | W 2177
" .
Tow Srelors - - - - - - - - -
— - | 1 1 |-
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| 21.2 Table C2 Monthly Budget Statement —Financial Performance (Functional

| Class)

.EC“" Watatiele - Table C2 Monthly Budgel S nt -Fi ial Pesf Fieat Quarter o
N2z S B
| Description IM| Audied Original YeuTD | YWD YD | FullYer
Ovacome Budget budg | varisncs | vasiance | Fotecast
R thousande L] ! | | 1 IS U Y |
, Rovenus - Functional | | | I |
Borernance and adminisiragion Im 081 e - 134 158 525 MM RS0 % 6020
| |
Exscutwe and councl - - - - - - - - |
| Finance and admmistraton | W 375020 - 4548 156 525 moos‘ wsp| | a6
| Wbernal et | - - - | - - - - -
| Community and public safety " 11500 - @ 3208 zuz‘ 373‘ 1% 1159
| Commurity and social services 5057 5368 - ‘ s §78 1992 193 1™ 6368
| Sport apd recrestion - - = - - - - | _
| | Public safety | 5407 5201 | - 103 1474 ¥ 30 IENERE 5201
| Housing - - - - ‘ - | - ‘ - | -
Heath - - - - - - - -
| Economic axd environmental services um| snool - e T um| (s«:a| | sm‘
| Plarving and develemet 174 A - ‘ % 5 ) 2 4 202
| Road wranspord o %67 54088 - 3763 8518 1o (5408 % ssons|
Ermvironmental - - - - - - - -
| et | — |
Traing secvices 76 140 135785 - 1251 219M | Neze 1997 AP 135 745
‘ ‘ Enargy sowoes ‘ 156 620 57024 - 0272 18956 1e2%6 | aTet| 3w | 57024 |
Wane management - - - - - - - - |
Washe water managesnent - - - | - - - - -
| Waste managertent | | 13498 20681 - [T 298 19670 mm)l 3% | 76681
— Other — 4 ! — - 3 il | ——— — 5 -
Tota] Revenus - Functiond ! 2_I_  Skaez  smwd - | Wi ””‘5i AN | 45| 3w | SRS,
| Espetdeurs - Funcbional |
| Governance and adminisiraion | | e 224874 -| s 5900 MU (5BH ¢ 24V
Exscune and councd | 2950 zes‘s| - 235 il 741 173 % 20945
!
| | Fimance ans sdmisration | 208 724 191428 - 13208 w057 B I s 4%
ool Skt 43%0 1602 - 4 121 o x| am 3m|
Comumunity 3ad public safely us? susa| - | . 981 B3 (W 26 53254
| Commanity and social senvices | | 15683 2795 145 5116 5989 ll&?ZJ‘ ™ 27955|
Syord ard recreshon - - - - - - - -
Puiic sakety 19264 25207 - | 1561 4705 G324 (1619 6% 252787
|z A 170
Heawh - - - - - - - -
Econcmic and environmental services ® 077 nno| - 295 938 nm‘ n3Ted 6% "1
| Plarwing and developmenk 19907 4989 - | 113 3542 67| (2705 A ‘ 2969
Road frarsport | moea| 65643 - 1620 5%6 16 460 (noss)| 7% sszm|
Emdvonsmantal prokeebion - - - - - - - -
Trading serrices l | 100 908 s - ‘ " | 21828 am| Gum 2 | 1o oo |
Entrgy sources w7613 poss7 | . 0253 | 18698 2724 (mzn‘ TS 6697 |
Wate: management - - - - - - - -
[
Woste water management - - - - | - - | - -
Waske eansgement | 224 24059| - 1086 298 6017 (3089) -5i% 24069
Oter - - - - - - - | -
L S (R I s i =1 =, | A I T
|Tota) Expenditurs - Funchional | 3 swrsl  4mes | S mem|  maws e | pres ik | seod
| Surpus iDefic for the yar || eemr| st = (25)  ep0 M| TAIM 29% 1 ® 3560
13| Page
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21.3 C3 Monthly Budget Statement —Financial Performance (revenue
and expenditure by municipal vote)

EC441 Matatiels - Table C3 Monthly Budget Statemeat - Financial Performance [revenue and expenditure by municipal vote) - Q1 First Quarter

Vole Description Ref| Mim | BodgetYear B |
Mok | Onged | Adused | Mooy | oo [ Ve | YD YD | Fulfer |
|omm Budget | Budgel | Aol boogel | variance | variance | Forecast
Rthowsands [ (S| ) A " === | S .
Resenue by Vole 1] | ] ]
Vo 1 - Execulie Coundi | - - | - N . N N
Vole 2 - Finance and Adin L mue 3560 - mz‘ 4TS @eU 6259 6% | ISEN
Vole 3 - Corpordie | 53 ) - 11 8 I | |
Vole 4 - Development and Planning ' % m g n‘ 5 0l B e m
| Vole - Communty MW WM - 1401 am‘ as| (e s | 0Ny
Ve § - nvasinchre w1 S o pwm o #m B 25 143112
Vote7 - iemal Aol - - - - - - - -
Voiz3. - - - - - - - -
Ve - - - - - - - -
Voke 10- ' - - - - - ‘ - - -
Vote 11 - | - - - - - - -
Vole 12- - - - - - - - -
| Ve 13- | | - - - - - ‘ - - -
Vote 14 - - - - - - - -
Vorts- - . Lt - - | - -l - =1 _.__._J
ToulRevenebylols 2] W W - I IR T T I (. L1
Expnstueiy voe 1
Vole 1 - Execulive Couned Coame mws - 235 a9 T4 173 BN BYS
Vol 2 . Finanoe and Adin usMt 1823 - T ma| BB W) AL 118223
Voke 3 - Corporae RE | s - sssa‘ 516 1B RO T naUs
Voge 4 - Developmen and Planning ' N UM - 134 | 6UT| LM A% 08
Vote § - Commurty gl Tm - e nml B BB NN s
| Voie6 - ekt w6 | R - HE BT M e s | e
Vote 7 - nieml Audit Y 350 - .7 1m W B R 3602
Vored- _ - - - - - - - -
| VoS- ' - - - - - N - -
Ve 10- | - - - - - . -
voie 1+ - - - - - - - -
| Vot2- ' | - - - - - - -
Vel 13- - - - - | - - :
Vol 14 | - | - - - - - Z -
| Vopss- 00000 L1 -1l -1 -4 -1 e =
ToaEpesdtyetyVoe 2| sums|  wm - R MAS| AN QIR B, | e
cowpemiegs (2] wm| ww[ o[ wwml ee| A wo we 6w
14{Page
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! 2.14 C4 Monthly Budget Statement —Financial Performance (revenue and |

Expenditure) :
£C441 Matatiele - Table C4 Monthly Budget Sta t - Financial Pesf 2 {revenue and expendiiure} - Q1 Fiast Quarter I
o [ — R 1T —
Vol Deecripbon ‘H Auced | Orgia | Aored | Sonby [y oo [ Ve [ YD | VD | FYex |
‘ Outcome Budgat Budget At | | budget | variance | varamcs | Forscast |
R howands I N N I (R I (.
' Revanus By Sourcy I ‘ | |
f Property cies sl 54008 | - ‘ 1609 e ase| 2m| s 34088
Service charges - electrcty revers 5% 46 - T 13118 7854|473 A% a6
Service charges - Wl Ve - - - - - - | - -
‘ Service charges - sankaion reverue - - - - - - - -
Service charges - rehse revenue 1615 15506 - m 293 39 o8 2% 15526
Rewal of facibbes and equipmerd | 1250‘ 2008 - m‘ = %07 @5 4% 2028
| Tterest samed - excamal imvestments 9599 4550 - 1457 326 1662 6 HEQ
interest comed - cutstonding deboors 16488 a7 - 1580 4008 tm‘ fi v [ um«‘
| Dividonds received ‘ R - - - - | - R -
Fines penalies and bets 2058 1760 - 164 5t | “2 ®B 1% <78
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Revenue by Source

Property Rates

Property Rates is the major part of the municipal own revenue and represents 69% of
total own revenue budget. Biling on Annual property rates is done in July for the
financial year. Billing for the quarter 1 amounted to R 37,402,740.

‘ Revenue received from property rates amounted to R 18,174,447 for the Quarter 1

ended 30 September 2022 against approved budget of R 54,088,416 this represents
‘ 69% of received revenue by source which is more than anticipated 25%. More collection
is due to Government Departments who made payments that were in arrears.

Property rates

2022-23 Quarter 1 2022-23 Quarter 2. 2022-23 Quarter 3 2022 23 Quarter 4

Service Charges

Revenue from Service charges amounted to R 16,041,875 which is made out of

R 2 923 463 and R 13,118,412 for Refuse and Electricity for the 15! quarter ended 30
September 2022 against the approved budget of R 86,941,668, This represent 18% of
the revenue budget for this source. This is below the expected performance for the
quarter.
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Service Charges

7022-23 Quarter 1 2022.23 Quarter 2 2R2-23Cmarter3.  2022-23 Quarter 4

Rental from facilities

N

Revenue from rental of facilities amounted to R 291,969 for the 1st quarter ended 30
September 2022 against the approved budget of R 2,027,556 and this represents 14%.
This is below the expected performance for the quarter.

Rental of Facilities

% s

2022-23 Quarter 1 -~ 2022-23 Quirter2 2002-23 GQuarter 3 2022-23 Quanter 4

Interest on Outstanding Debtors

Interest on outstanding debtors for the 1st quarter ended 30 September 2022 amounted
to R 4,096,194 against the approved budget of R 18,730,800 and this reflects 22% of
the revenue budget and is a below performance as the expected target is 25% for the

quarter.

17| Page
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Interest on Outstanding Debtors

J002-23 Quartér 1l 2022-23 Quarter 2 202223 Quarter 3 2022-23 Quarter 4

Interest on Investments

Interest earned from conditional and unconditional investments amounted to
R 3,396,182 for the 1%t Quarter against approved budget of R 14,650,000. This
represents 23% of the total budget from this source and is also due to the fact that

interest due on some investments has not yet materialised on major investments but on
quarter 2 would see much improvement.

Interest on Investment

202223 Quarterl 202224 Quarter2  2022-23 Quarter 3 2022-23 Quarter d
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Fines & Penalties

Revenue from fines and penalties amounted to R 511,367 for the 18t quarter ended 30
September 2022 against approved budget of R 1,769,000 and this reflects 20% of the
revenue budget from fines and penalties, it has improved. Fines revenue are raised on
cash basis whilst the budget is based on Grap 1. Grap 1 requires us to recognised the
total fines issued and not only based on coliection.

Fines & Penalties

% 0% 0%

307223 Quarter® 2022-23 Quartet?  2022:23 Quarter3  2022-23 Quarter4

Licenses and Permits

Revenue from licenses and permits amounted to R 998,380 against approved budget R
4,130,853 for the 1%t quarter ended 30 September 2022. This represents 24 % revenue
for the quarter against the budget from this source. 1% variance is due to less revenue
on Motor vehicle registration.

Permits and License

o s s

200224 Chsviey A 202223 Quarterd 2007 23 Quarter 3 20027 23 (harted 9
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Transfers and Subsidies-Operational

Total amount of R 127,3 miillion was received for the month ended 30 September
2022.This represents 32% Revenue receive for the quarter against budget, this is due
to the Equitable share grant received , the variance will decrease as the year progress.

Transfers and Subsidies- operations

2022-23 Quarterl 200223 Quarter? 2022-23 Quarter 3 2022 23 Quarter4

Other Revenue

Other revenue reflects an amount of R 278,640 for the 15t quarter ended 30 September
2022 against approved budget of R 1 501 176 this represents 19% of the budget
allocated for this category. The variance is a resuit no revenue received for insurance
refund as anticipated.

Other Revenue

0% %

2022-23 Quarter 1 223 Quarter 2 2022 13 Queiter 3 2022-23 Quarter 4
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Expenditure by Type

Expenditure by type reflects operational budget per type/category of expenditure

Employee Related Costs

\ the variance is a resuit of the timing of filing of vacant positions resignations, and
untimely loss of municipal officials. Recruitment have been not yet finalised for the many
\ vacant post, however some post remains unfilled at the end of the quarter but some
have been advertised. Overtime and standby costs of municipal official will be
‘ accounted throughout the year. Budget for leave provision remain unspent. Therefore,
the expenditure for the 1st quarter ending 30 September 2022 amounted to
\ R 33,435,938 against budget amount of R 141,262,224 that represents 24% of the
budgeted amount, the 1% variance is due to vacant posts not yet filled. \

The municipal administration must at least during the 15t quarter on identify and submit

to the council for approval the priority posts to be filled within the available budget and ‘
‘ savings accrued. Corporate service unit has then during the quarter consolidate critical ‘

and compliance posts form the respective business units for approval by council.

Employee Related Cost

2022-23 Quarter 1 2022-23 Quarter 2 2027-23 Quaner3  2022-23 Quarter 4
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Councillors Remuneration

The YTD Remuneration of Councillors amounted to R 5,857,923 for the for 1st quarter
ended 30 September 2022 against budget of R 22,459,248 this represents 26% of the
budget allocated to this category. This is within the expected performance for the
quarter.

Remuneration for Councillors

2022-23 Quarter1  2027-23 Quarter2  2022-23 Quarter3  2022-23 Quarter 4

Debt impairment

ltems included in this category are bad debts written off and provisions to debt
impairment which at the time of compiling the report, there were no provisions recorded
on the financial system resulting in this variance.

It must be noted that debt impairment testing, and calculation is done at the financial
year end and only at the time are journal entries processed onto the financial system
and this journal only accrue in the 13" period on the financial system, therefore no
expenditure will reflect for under for this category.

Depreciation and Asset Impairment

The variance is a results of delays in the completion of prior year projects which
influence the capitalisation and subsequent depreciation of these assets.
It also relates to asset impairment which is undertaken towards the year end of the
financial year and the approved budget of R 53,336,14 has been provided for assets
depreciation and impairment and the journal for this category will be processed in the
period 13" once the impairment testing has been finalised by Assets unit.
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2022-23 Quarter1  2022-23 Quarter2 2022-23 Quartel 3 2022-23 Quarter4

Finance Costs

No expenditure relating to interest charges has been incurred for the quarter. The
municipality is not yet obliged to make interest payment as anticipated during the
budget stage.

Bulk Purchases

Expenditure on electricity bulk purchases amounted to R 16,181,968 for the 1st quarter
ended 30 September 2022 against approved budget of R 61,382,988 this represents
26%, this is within the expected performance for the quarter. This can be attributed to
the seasonal demand of electricity but could also be indicative of energy losses that the
municipality is incurring year to year.

Bulk Purchases

am o% 0%

7022 23 Quarter 1 2022 23 0uarter 2. 2022 23 Quarter 3 2022 23 Quarter4

Other Material
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This variance is from the amount originally budgeted, maintenance and repairing of
assets is going according to the adopted maintenance plan, hence the variance. The
expenditure amounted to R 1,026,736 for the 15t quarter ended 30 September 2022
against approved budget of R 7,280,872, This represents 13% of budget allocation for
this category.

Other Materials

e o s

R S — e

2027 73 Ohamter 2022 23 Quarter 2 2022- 23 Chuartee 5 202723 Quarter 4

Contracted Services

The spending in this expenditure category is R 25,123,562 for the 1st quarter ended 30
September 2022 against approved Budget of R 113,584,116 this represents 22% of the
budget. This is below the expected performance for the quarter.

The variance is due to some line items that projects are still in supply chain processes,
and it should be anticipated that once projects are finalised the variance will be reduced.

Contracted Services

5%
0% 0%
0% ——
2022-23 Cham ey 1 D022.23 Quarter 2. 2022-23 Quarter 3 2022273 Quaiter 4
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Other Expenditure

Other expenditure for the 1st quarter ended 30 September 2022 amounted to
R 9,748,913 against approved budget of R 61,253,052 and represents 13%, reflects
variance which is below the budgeted. This is due to the contribution of achievements,
gifts and awards and work’s man compensation and Audit fees are accounted for on
second & third Quarter.

Operational Expenditure

% 0%

202223 Quarien i 2022:23 Quaciel 2 202223 Cueacten 3 2022 23 Quarter 4
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21.5 C5 Monthly Budget Statement —Capital Expenditure (
functional classification and funding)

4 Mttt Table 5 Mortly BdgtSaement - Capa Expendie (mnicpe vote,funtiona lassifcation and unding) - 0 Firs Quarter
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The municipality’s approved capital expenditure budget amounts R 171,309,312 million.
Capital Expenditure incurred for the quarter ended 30 September 2022 amounted to
R19,772,295 million. Capital expenditure to date is 12% of the total capital expenditure
budget 1% quarter. This is lower than the anticipated expenditure for the quarter due to

delays on appointments of capital projects.
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2.1.6 C6 Monthly Budget Statement —Financial Position

EG441 Malatielo - Table C6 Month:, Budget Statement - Financial Position - Q4 Firat Quastar

‘ M2 Budget Year 202203 1
| Deseripsen et dudied | Orgt [ A0 [ycatp acna| fonron
I R thousands - 1
ASSETS
‘ Curvent acsels
Cash 8715 15393 - 3234 15393
Ced imrestimen deposits 228 017 27 545 - 301 563 217545
Conaumer debions & 268 70 502 - 98 152 70502
‘ Other deblom 100 710 4937 - 05 687 4937
| Cutrert porion of long-term receivables - - - - -
|  Snvenlory - - 1874 | 1093 | - 1716 1993
‘ Total currem assets 420 S84 %470 - 518 %3 300 479
Men curvent asseis
| Longterm recervebles - - - - -
I hvestmenks - - - - -
I Investment propery 4962 - - 4 950 -
‘ Tnvesbrenks in Associale - - - - -
Property, plark nnd equipment 1128 456 1 356 483 - 1447 883 1356483
' Biologicd - - - - -
Intangisie o 4626 - o A626
‘ | Other norcumertpssels R R 83D 620 - 1215 622 |
|Tonl now sument assets o - 1134 380 1364729 - 1 454 153 1361 729
TOTAL ASSETS L1 tssaped 1671199 - seeass 4671 198
| LUWBLITES
F Camrent Eabiities |
Bank overdrrd - - - - -
I| Bamowing - - - - -
Corsumer deposits 1576 832 - 1607 822
Trode and nkhet peyables 139 B4 62798 - 159 351 52798 I
 Provs ! 1313 sstsa| - | | 382
Totz! fiab ftiex S 155 737 o8 372 - 156 268 89 372
! Hen surterd Eabilitics
Borowing - - - - -
\ Provisions I | 37 B 14 442 - 37049 14442
| Total nos current Kabilities ) 37 B4t 14 442 - 37 14482
| TOTAL LIABILITIES 12 175 143 844 - 203 W% $13 514
NET ASSETS 2 1362 487 1 557 385 - + 41 297 1 557 385
b coumdmied SuphotDefick 1100 139 1176 048 - 1 065 B23 1478048
Reserves 395 384 79 337 - 395334 379 337
TOTAL COMM INGY WEALTHEQUITY 2 149 523 1 557 385 - RE ¥ 4557395

The table reflects the financial position is recorded at the end of the quarter ending 30
September 2022
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[ECA41 Natatiele - Table C7 Monthly Budget Statement - Cash Flow - Q1 First Quarter

Deecripti

Rttowands —
+CASH FLOVY FROM OPERATING AGTIVITIES
Recsipla
Propedy sies
| Sanvice durges
Other revere:
Transters and Sulrsidiers - Operabonal
Trarsters al Subsisbes - Capital
|
s
Paynenis
| Suphers and erplopees
Finarce charges
| Transers and Grares

INET GASH FROMAUSED) OPERATIHG ACTIVITIES

GASH FLOWS FROM INVESTING ACTIMITIES
- Receipm
Proceeds on dsposal of PPE
Decrease (inrease) i non <umend receivalies
| Deciease [Intrease) in non curers mvesiments.
Paywenty
Lwis assits
HET CASH FROM{USED) INVESTING ACTIVITIES

CASH FLOYYS FROM FINANGING ACTIMTEES
Receipts
Shot term loans
Berrowing long emavreinancng
increase (decrease) in consumer depasits
FPaymenty
| PRogametofeooery
NET INGREASE! (DECREASE) N CASH HELD
Cashvicash eqavaiens at begmning
Cashioxsh a monshfysar and:

2.1.7 C7 Monthly Budget Statement —Cash Flow
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PART 3 -SUPPORTING DOCUMENTATION

DEBTORS' ANALYSIS

Supporting Table S

REPORT QUARTER 1_SECTION 52(d)
—————————
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The total debt book for September

The Total debt book for September 2022 excluding advanced payments
rom Quarter closing balance of

R 229,666,009.48. Has increase by R 11,047,722.62 fi
R 218,618,286.86. Debt is made up of the following:

Residential debt:
R 75,297,334.85
Commercial debt
R 34,329,382.91
Government debt
R 105,716,913.97
Other

R 3,274,6565.13
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2022 inclusive of R 3,1 58,109.14 advanced
payments resulting to a total of R 218,618,286.86.
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Total debt for September paid by government departments of R 13 418 926.36 as

follows: |
| Education R 4856833 |
| Dept. PW NAT R 342267.89 |
| Dept. PW PROV R 13,027,770.14

The municipality implements the credit control and debt collection policy. There are two
areas in which the municipality is not able to collect and the debt totals to
' R 57,966,728.87

‘ Maluti
| R 53,292,650.87 (including current)
| Cedarville
R 4,674,078 (including current)
(both areas are handed over for collection)

i The majority of debtors under this category is over 120 days and above, the matters \

have results in legal processes, estate late matters which pose a challenge as regards ‘

F to debt collection. The most significant debtors are reported to MTM and Stanco

‘ Committee. ‘
|

The credit control measures for collection are implemented especially for old debt. ‘

| The following are measures to be put in place to reduce the outstanding debts ‘
| « debtors shall be handed over to the new debt collections panel of attorneys

| » Council has appointed a service provider to undertake the disconnections with an '
| aim of speeding up debt recovery

« Continuous partial blocking of debtors that utilize the prepaid electricity meters.
The following has been handed over:

Residential HHO R 67,854,012.04

Business H/O 30,706,889.80

R
Churches HO R 144,162.31
R

| Farms H/O

2,767,944.50
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A total of R 5,082,680.50 was collected for the 1st quarter through the utilisation of debt
collectors.

CREDITORS’ ANALYSIS

EC441 Matatiele - Supocrting Table SC4 Montht, Budgel Statement « soed creditors - Q4 Fourth Quarter

Budgel Yaar 2021122
" ol R T R o- | #- 121 1. | Widss- | Oowed | Tou

R thovsands Whiys | &Deys | WDy 128Days | 10Days | tMbDays | tYew | Yew
Creclicns Age Anatyzla By Customer Typs i
Buk Elscinciy o100 - - - - - . - . -
Bulk Water 0200 - - -] - - - - . -
PAYE decucions 030 - - - - - - - -
VAT foutput e inpu 00 - - - - - - - - -
Ponsions | Rewemert deductos 050 - - - - - - - . -
Losn repaymanie D600 - - - - - - - - -
Trate Crechors o7 - - - - - - - . -
Audicr Ganera D60 - . - - - - - - -
Oter 0900 - - - - - - - - -
Total By Cusstouws Typs we | - - - - - . Z z -

The municipality makes an extra effort that creditors are paid within 30 days as per
MFMA, the municipality paid its creditors within 30 days for the 15t quarter ended 30
September 2022.

INVESTMENT POTFOLIO ANALYSIS

Sep-22'
Investment Management = =
Opening 4]
Conditional Investments -Destription |Bal jDeposi Withdrawals |Interest Earned | Closing Balance
Municipal Infrastructure Grant 21 626 786.81 | 92 650.88 -4 633 £86.80 -92 650.88 17 085550.89
|INEP I 2090457326 _ 88772.84 |_ _-8B772.84| _ 2099334610
| EPWP | = - | -
Municipal Electrification Intervention | _28320832 120280 =] -1202.80 28443112,
\Ubrary and Archives | - | T - | -
Finance ManagementGrant | - | | - | 1
SmartGrid . = | 56730.78 .240.87 | | -240.87 56971.66
Establishment Plan - [ 19896234 67048 B | -670.48 199 632.82 |
|Housing Development Fund [ 2028 080.35 6834.35 683435 | 203491470 |
Dedea | __617169.28 2079.77 | -2079.77 1 619 249,05
Total Conditional Investments 45 715 531 192 452 - 4 633 887 - 192452 | 41274 096
= -Opening ] [ R T
Unconditional stments -Description \Balance_ |Deposits. Withdrawais Interest Earned Closing Balance
[CallAccSTDCRR | 10578458218 | | . 105784582.18 |
i@M_ STD CRR ) _11542205.87 42 848.46 | | -42 848.46 | 11585 054.33
ICall ACC FNB Surplus Cash | 6805395.80, | N 2254170 | & BOS 395,80
iNedbank 32 Days - . 670383369 3273848 -3273848 | 673657217 !
Nedbank . ___ | 6959274148 |_31 407839.71|  -47500000.00 __ -407839.71 43500581.19]
:Nedbank relief fund — 80028239 _ 339853| | -339853] 803 680.92
Nedbank COV-19Solidality . 96866.88 | 411.37 | [ 41137 97278.25
Nedbank Retention s 3 I 2780748510, 118086.44 |_. -118086.44 | 27925571.54
Termination Guarantee 1 144640.82 . L. 61411 144640.82
(Account Gaurantee 620200000 | . -26337.29| 6 202 000.00
‘Standard Bank — ! 50460273.97 _  238356.17 | -238356.17 .50698630.14
|Yotal Unconditional ....285940308 21843679 |- 47 500000 - 893172 | 260 283 987

Total Investment 301 558 084
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It must be noted that the municipality do not have entities hence no investment that
must be recognised on their behalf.

The municipality invests surplus funds in order to maximise the interest and to have
cash readily available when needed and is done in line with the Cash Management and
Investments policy. This indicates that the municipality as at 30 September 2022 had
sufficient cash to operate for a period more than 3 months without receiving grants to
cover operating costs.

institutions at which the funds are invested, the total investments amounted to
R 301,558,084 this includes both conditional and unconditional grants and municipal
| reserves.

A significant portion of this is being ring fenced for various statutory and constructive
! obligations and may therefore not being considered as unencumbered cash.

|
| The table above reflects investments as at the 30 September 2022 at the various !
| |

Bank Balances

The following reflects bank balances at 30 September 2022

: ' Description o ‘ July 2022 | August 2022 | September 2022
| ' Nedbank Primary Account: 12,047,406.05 1,623,728.19 | 2,401,482.44
‘ Standard bank Account: 29 552.85 409,299.51 1,616,259.82

FNB Money Market Account: 1,779,085.95  1,825,047.60 | 1,872,308.56

Total Cash held as at 30
September 2022 3,856,044.85 3,858,075.53 5,890,050.82

|
‘ The Total Cash held as at 30 September 2022 is R 5,890,050.82.
|
|
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ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE
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TOTALRECEFTS0F RAYFERS & GRATS BRI N ‘
|
All trenches allocated to be received in the quarter under review have been received in
advance and will be reduced when the year progresses and it must be noted that on the
above table it excluded equitable share with the approved budget of R 286,308,000 of
which R 116,666,000 have been received to date under review.
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Expenditure performance on operational grants to date represents 14% of the approved

budget.

Capital Expenditure on capital grants to date represents is 12% of the approved budget

on capital grants, expenditure on capital grants is within the expected performance.
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EMPLOYEE RELATED COSTS AND COUNCILLOR’S REMUNERATION

Section 66 of the MFMA requires that the accounting officer of a municipality must
report to Council in a prescribed format all expenditure incurred by the municipality on
staff salaries, wages and benefits in a manner that discloses expenditure per type such

as salaries, contributions for pensions etc.
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EMPLOYEE RELATED COST

The employee related cost expenditure for the quarter under review amounted to
R31,289,649 against budget of R 141,262,224 and represents 24% performance of the
budget, this is less than the expected performance for the quarter, the variance is due
vacant positions not yet filled.

COUNCIL REMUNERATION

The expenditure from remuneration of Councillors amounted to R 5,391,495 for the 1st
quarter ended 30 September 2022 against the approved budget of R 21,689,916, this
represents 25% of the budget allocated to this category
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