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GLOSSARY

Annual Budget - Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA - the formal means by
which a Municipality may revise its annual budget during the year.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings — for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations / Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP - Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA — The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management.

mSCOA — Municipal Standard Chart of Accounts.

MTREF - Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current vears’ financial position.
Vote — One of the main segments into which a budget is divided.
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LEGISTLATIVE FRAMEWORK
This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 52(d): Quarterly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal
budget and reporting regulations

1.1 RESOLUTIONS

This is the resolution being presented to Council in the quarterly report on the
implementation of budget and financial state of affairs of the municipality as required in
terms of section 52 of the Municipal Finance Management Act 56 of 2003.

Recommendations:

e That, the report on the implementation of the budget and the financial state of
affairs of the municipality for the quarter ended 30 June 2022 be noted by
council.

That, the submission of section 52(d) reports and to Provincial and National
Treasuries 30 days after the end of each quarter be noted by Council.



1.2 EXECUTIVE SUMMARY

The below analysis is a high-level assessment based on revenue and expenditure recognised on
the Municipal Financial System. it is incumbent on the necessary user business units and user
departments to ensure the completeness, Validity and accuracy of the information provided for
the purposes of the assessment and bring to the attention of the council any further business

units’ items which are not fully elaborated below.
Revenue by source

The total revenue received by source for the 4% quarter amounted to R74,374,838
against approved budget of R573,218,160 and the adjusted budget was R 604,719,871
million inclusive of operational transfers and subsidies. This represents 12% revenue for
the 4t quarter, this is less than expected performance of 25% for the quarter ended 30
June 2022. Conditional grants revenue is recognised on expenditure of a project. Due to
this less expenditure was recognised as a result of Circular no 15 of 2021-22 validity of
PPR of 2017 & less rates collection for the quarter. The Revenue recognised to date is
96% of the total approved revenue.

Operating Revenue Perfomance

2021-22 Quarter1 2021-22 Quarter 2 2021-22 Quarter 3 2021-22 Quarter 4




Operating Expenditure by type
Operating expenditure amounted to R 89,842,085 for the 4" quarter of the financial year
against approved budget of R 430,345,896 and adjusted to R 467,569,611. This
represents 19% of the adjusted operating expenditure budget which is less than
expected 25% performance for the quarter, the reason for the 6% variance is due to
non-cash items that are recognised at the end of financial year and less travelling and
accommodation expenditure incurred. Expenditure incurred to date represent 81% of
approved operational expenditure. Due to
1. Depreciation which will be recognised on the 13" month
2. Bad debts written off which will be recognised on 13" month
3. Non expenditure on Employee related costs vacant post.
4. Less expenditure on ICT Contracted services & no expenditure under E Library &

Prepaid electricity vendors.

Operational Expenditure Perfomance

2021-22 Quarcter 1 2021-22 Quarter.2 2021-22 Quarter 3 2021-22-Quarter4

Capital Expenditure

Capital expenditure for the 4" quarter of the financial year amounted to R 58,846,371
against approved budget of R 192,872,520 and Adjusted of 237,655,515. This
represents 25% of the adjusted capital expenditure budget. Which is within the expected
performance for the quarter and the year to date performance is 75%.

Capital Expenditure material variances

The Capital Expenditure for the 2021/22 financial year is which implies that the capital
expenditure incurred is significantly below the projection, variance is due to delays in
implementing projects.




There were minor delays in other appointments as the advertisement were done before the end
of the fourth quarter for projects which were added during the second adjustment budget based
on the additional funding received from the national treasury. The slow spending on the capital
budget as a result of SCM processes that were stopped by treasury as per Circular no 15 of
2021-22 validity of the PPR of 2017 has been noted and remedial measures are to be put in
place.

The following projects were delayed in the 2021-22 financial year:
MSUKENI ACCESS ROAD
Cedarville Internal Streets Phase 3
Mahangu Access Road & Bridge
Mohapi Access Road & Bridge
Purutle_ Moyeni Access Road
Harry Gwala Internal Streets

Internal Funded Capital Projects

MUNICIPAL FLEET

Palisade Fencing

Nyanzela Acess Road
Dengwane;Khoapa;Botsola-Taung AR
Sitiweni AR

Mphotshongweni A R

Tsepisong Kamorathaba to Kuyasa AR

Capital Expenditure

2021-22 Quarter 1 2021-22 Quarter2  2021-22 Quarter 3 2021-22 Quarter 4




—
MATATIELE LOCAL MUNICIPALITY MAYORS REPORT _QUARTER 4_SECTION 52(d) "~ =—=—=+~

PART 2 -
IN-YEAR BUDGET STATEMENTS

2.1 Table C1 Monthly Budget Statement Summary

ECA41 Matzliele - Table C1 Monthly Budget Statement Summary - G4 Fourth Quarter
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21.2 Table C2 Monthly Budget Statement —Financial Performance {Functional Class)

EC441 Matatishy - Tabls C2 Maiithly Budget Statemait - Financial Pasformancs {functional dlassificstion) - Cd Fourth Cusarier
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2.1.3 C3 Monthly Budget Statement —Financial Performance (revenue
and expenditure by municipal vote)

EC441 Matatiols - Table C3 Monthly Budget Statemant - Financial Parformance {revenue and expanditure by municipal vois) - Q4 Fourth Quarter
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2.1.4 C4 Monthly Budget Statement —Financial Performance (revenue and Expenditure)

EC441 Matatiale - Table C4 Monthly Budgst Stateraiit - Fisancial Performante { and expenditure) - Od Fourth Quarster
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Revenue by Source

Property Rates

Property Rates is the major part of the municipal own revenue and represents 13% of total own
revenue budget.

Billing on Annual property rates is done in July for the financial year. Billing for the guarter 4
amounted to R 1,584,225

Revenue received from property rates amounted to R 2,836,193 for the Quarter 4 ended 30t
June 2022 against adjusted budget of R 54,088,416 this represents 5% of received revenue by

source which is less than anticipated 25%. This is due to no property rates billed for May and
June 2022 as the Municipality bills for 10 months each year.

Property Rates

2021-22 QuarterO1 2021-22 Quarter 02 2021-22 Quarter 03 2021-22 Quarter 04




Service Charges

Revenue from Service charges amounted to R 21,259,459 which is made out of R 2,904,563
and R 18,354,896 for Refuse and Electricity for the 41 quarter ended 30t June 2022 against
adjusted budget of R 70,532,412

This represent 30% of the revenue budget for this source. This is above the expected
performance for the quarter, due to increased demand for electricity during winter season by
consumers

Service Charges

2021-22 Quarter 1  2021-22 Quarter 2 2021-22 Quarter 3 2021-22 Quarter 4
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Rental from facilities

Revenue from rental of facilities amounted to R 137,745 for the 4™ quarter ended 30 June 2022
against adjusted budget of R 1,245,000 and this represents 11%. This is below the expected

performance for the quarter.

Rental of Facilities

2021-22 Quarter 1 2021-22 Quarter 2 2021-22 Quarter 3  2021-22 Quarter 4

Interest on Qutstanding Debtors

Interest on outstanding debtors for the 4t quarter ended 30 June 2022 amounted to R4,580,544
against the adjusted budget of R 11,798,772 and this reflects 39% of the revenue budget and is
a positive performance as the expected target is 25% for the quarter.

Interest on Outstanding Debtors

2021-22 Quarter ' 2021-22 Quarter 2  2021-22 Quarter 3  2021-22 Quarter 4
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Interest on Investments

Interest earned from conditional and unconditional investments amounted to R 3,116,348 for
Quarter 4 against adjusted budget of R14,649,996. This represents 21% of the total budget from
this source and is also due to the fact that interest due on some investments has not yet
materialised on major investments.

Interest on Investment

2021-22 Quarter 1 2021-22 Quarter 2 2021-22 Quarter 3 2021-22 Quarter 4

Fines & Penalties

Revenue from fines and penalties amounted to R 757,654 for the 4" quarter ended 30" June
2022 against approved budget of R 2,093,700 and this reflects 36% of the revenue budget from
fines and penalties, it has improved.




Fines & Penalties

I -35%

2021-22 Quarter 1 2021-22 Quarter 2 2021-22 Quarter3  2021-22 Quarter 4

Licenses and Permits

Revenue from licenses and permits amounted to R 571,933 against approved budget

R 4,524,684 for the 4" quarter ended 30 June 2022. This represents 13% revenue for the
quarter against the budget from this source. This is less than the expected performance for the
quarter as a result of system being off line due to load shedding.

Permits and License

7

Miss

2021-22 Quarter 1 2021-22 Quarter 2 2021-22 Quarter 3  2021-22 Quarter 4

Other Revenue

Other revenue reflects an amount of R 321,553 for the 4% quarter ended 30" June 2022 against
approved budget of R 1 501 176 this represents 21% of the budget allocated for this category.
The variance is a result no revenue received for insurance refund as anticipated.




Other Revenue

2021-22 Quarter 1  2021-22 Quarter2  2021-22 Quarter 3  2021-22 Quarter 4

Expenditure by Type
Expenditure by type reflects operational budget per type/category of expenditure

Employee Related Costs

Employee related expenditure for the 4" quarter ending 30" June 2022 amounted to
R 31,289,649 against budget amount of R 132,260,904 that represents 24% of the budgeted
amount. This is not the expected performance for the quarter, due to vacant position.

Employee Related Cost

arter 1  2021-22 Quarter 2  2021-22 Quarter 3 2021-22 Quarter 4




Remuneration of Councillors

YTD Remuneration of Councillors amounted to R 5,391,495 for the for 4" quarter ended 30t
June 2022 against budget of R 21,689,916 this represents 25% of the budget allocated to this
category. This is within the expected performance for the quarter.

Remuneration for Councillors

2021-22 Quarter 1 2021-22 Quarter 2  2021-22 Quarter 3  2021-22 Quarter 4

Debt impairment

Expenditure will be recognised at the end of the financial year. Debt impairment relates to long
overdue customer accounts over 90 days. It is a non-cash item and is budgeted at a rate being
the difference of the cash the municipality intends to collect and what is not collectable from
customers.

Iltems included in this category are bad debts written off which at the time of compiling report,
there were no provisions recorded on the financiai system resuiting in this variance

Currently the municipality accounts for Debt impairment at the end of the financial year, no
expenditure is reflected for 4th quarter for this category.




Depreciation and Asset Impairment

The sooner the capitalisation and subsequent depreciation of the assets, the variance will be
eliminated and no expenditure is reflected for 4th quarter for this category when measured
against adjusted budget of R 70,300,005 this represents 0% of the budget allocated on this
category. The balance movements on this category will be reflected on month 13 once the
depreciation calculations have been made.

Depreciation & Asset Impairment
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2021-22 Quarter 01 2021-22 Quarter 02 2021-22 Quarter 03 2021-22 Quarter 04

Finance Costs

No expenditure relating to interest charges has been incurred for the quarter.
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Bulk Purchases

Expenditure on electricity bulk purchases amounted to R11,671,105 for the 4 quarter ended
30" June 2022 against Adjusted budget of R 62,000,000 this represents 19% and the overall
expenditure is less than the expected performance, due to June 2022 Eskom bulk invoice to be
recognised on the 13" month.

Bulk Purchases

2021-22 Quarter 01  2021-22 Quarter 02 2021-22 Quarier 03 2021-22 Quarter 04

Contracted Services

TYD Expenditure on contracted services amounted to R 30,550,392 for the 4" quarter ended
30t June 2022 against Adjusted Budget of R 105,680,024 this represents 27% of the budget.
This is within the expected performance for the quarter.

Contracted Services

2021-22 Quarter 1 2021-22 Quarter 2
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Other Material

Expenditure on other material amounted to R1,504,337 for the 4" quarter ended 30t

June 2022 against approved budget of R7,280,872. This represents 22% of budget allocation
for this category. This is less than the expected performance for the quarter, due to less

expenditure on repairs and maintenance which was affected by the SCM processes that were
stopped by national treasury as per circular no 15 of 2021-22 validity of PPR of 2017.

Other Materials

2021-22 Quarter 1 2021-22 Quarter 2  2021-22 Quarter 3 2021-22 Quarter 4

Operational Expenditure

Operational expenditure for the 4" quarter ended 30 June 2022 amounted to R 15,291,957
against adjusted budget of R 61,253,052 and represents 25%. This is within expected
performance for the quarter.

Operational Expenditure

2021-22 Quarter 1 2021-22 Quarter 2 2021-22 Quarter 3 2021-22 Quarter 4




2.1.5 C5 Monthly Budget Statement —Capital Expenditure (municipal vote, functional
classification and funding)

Capltal Expenditure - Functional Olaasificallon
Govemance and adeiniairafion
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Funded by
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Distrct Muniealzy

Translrs and aunsdies - eapeal {ronstary Alacations)
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Traufers recognised - caplict i
Borrowing -
Internally generaled funds {65 4%
Total Caplial Funding S0 <%

Fpferences

The Approved Capital Budget amounted to R 192,872,520 and was adjusted to R 237,655,515
for the financial year and for the 4™ quarter ended 30 June 2022 spending amounted to
R58,846,371 representing 25% of the total capital budget, Expenditure on capital is within the
expected performance for the 41 Quarter. Capital expenditure to date is 75%.
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2.1.6 C6 Monthly Budget Statement —Financial Position

EC441 Matatiele - Table C6 Monthly Budget Statement - Financial Position - Q4 Fourth Quarter

2020121 Budget Year 2021722
Desceription Ref]  Audited Driginal Adjusisd
Outcome Budget Budget

YoarTD achusal

|R thousands
ASSETS
Currant asssis
Cash 11295 8715
Call invastmant deposits 213121 228017
Consumar deblors 66327 101 765
Other debiors 83154 : 91831
Current portion of long-term raceivables - -
Immntory 2131 1850
Tolal cument assets 376 081 432318

|Non current assads
Lonp-terrn racaivables - - -
Invasamants - - -
Imemsimant property 4960 2327 4960
Irvasimants in Associats - - -
Property, plant and equipment 1124828 1148 451 1280712
Biological - - - - -
Intangibls 403 590 494 206 494
Other non-cumednt azseats - 1500 1500 E:10] 1500
[Total non current assets 1130191 1152 868 1 162 651 1286 748 1 162 651
TOTAL ASSETS 1506 272 1417435 1397978 1719 067 1387978

LIABILITIES
Currsnt Habilities
Bank ovariraft - - - -
Bafrowing - = = =
Consumar deposits 1497 (345) {345} [345)
Trade and other payables 116 524 (49840) {52 115} 152 115)
Provissons 15318 {11998} (11998) {11 998
Total currand lahilitas 133 338 (62 284) {64 459) {64 459}

|Ron cument llabHities
Bomowing - - -
Provisions (29 57B) (29 578) 32753 29 578)
Tatal non camart bahiites 57 {25579 3275 {28 578},
TOTAL LIABU ITIES (91 861) (94 037) 176 734 {94 037}

RET ASSETS 1509 297 1 492 015 1540333 1492015

COMMUNITY WEAL THE QUNTY
Accumuilated Sorplus Daficit) 1739 143 1722 461 1087 873 1722 461
Resanas (230 448) {230 446) 452 460 {230 446)
TOTAL COMMURITY WEALTHEQUITY 1509 297 1492013 1540333 1492015

The table reflects the financial position is recorded at the end of the quarter ending 30" June
2022.




2.1.7 C7 Monthly Budget Statement —Cash Fiow

ECA441 Matatiale - Table CT Monthly Budget Statement - Cash Flow - Q4 Fourth Quarter
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(40 414
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{161 &7
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jars

ihdn

JCASH FLOWS FROM FINANCING ACTIVITIES
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PART 3 —SUPPORTING DOCUMENTATION
DEBTORS’ ANALYSIS
Supporting Table SC3 _Monthly Budget statement Aged Debtors _ Fourth quarter

ECA41 Matatioh - Supporting Table 8C3 Monthly Budpet Statement - aged deblors - 04 Fourth Quarter
Desciption Budget Year AN

154180 Oy | 1Dy e

i howisnds

IDebars Age Acalyaia By dncome Sourte
Trace andt Oty Razanvabies o Exchinge Traasacsont - Wiy - - - - - 2 3
Trase i (et Racenvables from Excharge Trandachors - Elecaicty 256
Racawables i Nersaechangye Tosnasctons - Progerty Rales .33 s
Rcirahiss b Fachange Transscaons - Wasla Water Maracemant - - - - - - - -

Exchange Transachons - m 2500

feconmbias bom Ecehange Traneasions - Prepenty Reokal Dby - - - - o o F]
Indevmat o Arast Dibter Acrounli d g 6072 FiYrs)
Recoverable unaufonsed 7egter, Ingtiest ind wasieh exserdt - - = ) s 2 - - -
Ot - F13

Tolal By lncon Seurce T

o0t 1122 - il sty

ot Ape Anabyaia By Cuslome? Group

Orgarn of Smte 0% S %850

(L 1 515 o

1y 5] 6 19 2

Totl By Customer Broep na? 128 204 8%

The total debt book for 30th June 2022 inclusive of R 4,380,529 advanced payments resulting to
a total of R 204,495,629

The total debt book for June 2022 of R 200 115 100.23 has increased by R 4,444,782 from the
previous Quarter closing balance of R 195,670,318 Debt is made up of the following:

Residential debt:

R 71,685,887.03

Commercial debt
R 33,044,609.29

Government debt
R 92,614,263.13

Other

R 2,770,340.78

The municipality implements the credit control and debt collection policy.

There are two areas in which the municipality is not able to collect and the debt totals to
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Maluti

R 52,622,959.36 (including current)
Cedarville

R 4,666,114.81 (including current)

(both areas are handed over for collection)

The municipality makes use of debt collectors in implementing the credit and debt collection
policy. A new service provider has been appointed to start looking at debt that is older than 90
days.

The following has been handed over:
Residential H/O R 59,653,830.5
Business H/OR 3,153,899.96
Churches H/OR 121 615.56

Farms H/O R 2,392,868.69

A total of R 419 062.84 was collected for the 4" quarter through the utilisation of debt
collectors.

CREDITORS’ ANALYSIS

EC441 Matatiele - Supporting Table SC4 Monthly Budget Statement - aged creditors - O Fourth Quarter

Description . Bisdont Yaar 2021122

cole | 0 . - 9. - 151
R thousands WDays | 60Days | NDays | 12NDay | 150Days | 1K00ay

Creditors Age Anatysls By Customes Type
Buk Elscinciy
Bukk Watar 0200
PAYE deductions 0300
VAT (output less input)
Ponczions | Retrement daductions (500
Lot rpaymants 0800
Trada Cradiors
Audior Ganaral 0800
Othet 0900

Total By Customsr Typs

The municipality paid its creditors within 30 days for the 4™ quarter ended 30 June 2022.




INVESTMENT POTFOLIO ANALYSIS
Jun 22| '

'Investment M nent

Conditional Invastments -Description

Opening
Balance

Deposits

Withdrawals

Interest Earned

Closing Bal.

‘Municipal Infrastructure Grant

23 128 988.26

101 484.36

{15 898 620.48)

(101 484.36)

7331852.14

INEP

13 608 559.04

57915.78

{13 656 474.82)

(57 915.78)

10 000.00

|EPWP

1Municipal Electrification Intervention

280 231.20

938.57

(938.57)

281 169.77

Library and Archives

Finance Management Grant

Smart Grid

56 130.31

188.10

(188.10)

56 318.41

'Establishment Plan

197225.22 |

'Housing Development Fund

2010373.39

510.63

(510.63)

197 735.85

5204.94

(5 204.94)

2 015 578.33

Dedea

611 780.87

1583.93

(1593.93)

613 364.80

Total Conditional Investments

39 893 288

167 826

29 555 095

167 836

10506 019

.Unconditional Investments -Descripticn

Opening
Balance

Deposits

Withdrawals

Interest Earnecd

Closing Balance

Call Acc STD CRR

85 884 582.18

10 000 000.00

(265 653.75)

95 884 582.18

Call Acc STD CRR

11 427 300.53

34 281.90

{34 281.90)

11461 582.43

Call ACC FNB Surplus Cash

6 805 395.80

{34 054.94)

6 805 395.80

Nedbank 32 Days

6 620 413.54

26 391.09

(26 391.09)

6 646 804.63

'Nedbank

25998 525.30

75 866 367.44

(40 000 000.00) |

{114 729.48)

61 864 892.74

Nedbank relief fund

791 813.51

2652.05

(2 652.05)

794 465.56

Nedbank COV -19 Solidalitry

95 802.57

331.44

(331.44)

96 134.01

Nedbank Retention

27513 220.87

92 150.38

{92 150.38)

27 605 371.25

Termination Guarantee

144 640.82 |

(484.42)

144 640.82

{ Account Gaurantee

6 202 000.00 |

(20 772.41)

6 202 000.00

' Nedbank

20214 465.75 |

40 150.69

(20 254 616.44)

{40 150.69)

Nedbank

40 274 400.00 |

67 200.00

(40 341 600.00)

(67 200.00)

'Total Unconditional

231972561 |

86 129 525

100 596 216 |-

698 853

217 505 869

ITotal

271 865 849

86 297 351

130151312 -

866 689

228011 889

The table above reflects investments as at the 30 June 2022 at the various institutions at which
the funds are invested, the total investments amounted to R 228,011,889 this includes both
conditional and unconditional grants and municipal reserves.

Bank Balances

The following reflects bank balances at 30 June 2022

Description

April 2022

May 2022

June 2022

Nedbank Primary Account:

1,482,190.04

3,823,551.06

3,024,458.29

Standard bank Account:

1,011,380.32

1,265,325.78

4,016,044.21

First National Bank Account:

1,664,036.38

1,700,522.68

1,757,671.38

Total Cash held as at 30 June 2022

4,157,606.74

6,789,399.52

8,798,173.88

'The Total Cash held as at 30 June 2022 is R 8,798,173.88
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ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

EC441 Matatisle - Supporting Table SC6 Monthly Budget Statement - transfers and grant recelpts - 04 Fourth Quarter
22 Budgel Year 2212

Dascription Ref | Audised Original | Aduated Monnly YoarTh
Oucome | Budge | Gwdgw | Acuw  |PETORNE|

IR Shoutande
[RECEIPTS: 12

Oparsting Transters 5nd Gramty
Halional Oovemment-
Expondad Pubi Works Programene riegratad Grant
Loca: Govarnment F inanciet Managament Granl
Enuitatiz Share
Proviacial Governmest:
Canzery Bulding and Other . Librry
DELEAT
Cadict Mumicipality:
Other grant providers:
[T stal Openting Tranviers and Geaats

ICapitl Tranalors snd Granla

Halioral Government:
Moninpal ifasochure Grant
Integraied Nascnal Elecnbcaton Programeme Grant
FProviacial Government:
DHmirict Mbmicipaity:
Other grant providers:
Total Capital Tramaders and Granta

OTAL RECEIRTS OF TRANSFERS & GRANTS

Bhvaei s s

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of revenues. All trenches allocated to be received in the quarter under review

have been received.
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Supporting Table C7

ECAU1 Matatinle - Supporting Tabia SCT(1) Nonthly Budget Stsbwment - transfers and grant axpanditure - O4 Fourth Quarter

n B Yo 0122

Rl et | O | At L
g e e e e ™

e G il Manasgenenl Gl

Bout Sap

Froviia (evermmiet
Capacy fubang end 757 ity
DEDEAT. ALIEW PLANT CLEARBE

Dt Nty

Ot e povien:

Ttk oparating expeitur o Traitlre nd Grant:

Capit ependiha of Translers snd Grsnlt
Naioral Cva i HEL] i v i
Mk iahucien o 9 f{373] i 7840
Pl o E e Prsyamme G wm wm wm
Pl Govemmest . ; ; ; ;
Dic Maicipady . . . .
Ot gl providen: . B = =
T capilexpenditun o Traneien snd s M .11

TOTAL EXPENIITURE OF TRAKSFERS AND GRANTS T | QG| | WE ] L]

Expenditure performance on operational grants to date represents 94% of the approved budget.
Slow spending on library grant due to delays in project awarding.

Capital Expenditure on capital grants to date represents is 75% of the Adjusted budget on

capital grants, which is less than the expected performance.
The slow spending on the capital budget as a result of SCM processes that were stopped by

treasury as per Circular no 15 of 2021-22 validity of the PPR of 2017.
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EMPLOYEE RELATED COSTS AND COUNCILLOR’S REMUNERATION

Section 66 of the MFMA requires that the accounting officer of a municipality must

report to Council in a prescribed format all expenditure incurred by the municipality on
staff salaries, wages and benefits in a manner that discloses expenditure per type such

as salaries, contributions for pensions etc.

- Supporting Table SCB Monthly gel St - councillor and staft benefits - Q4 Fourth Quarnies
Budget Year 2021122
Origian Fyr— Moaidy YaauTD

Budget Aciosd YaurTD actusl budget

&

N I B - B

[Susb Tatsl - Senior Menegers of Munkdipelity
% incresae

jomner Municipal Surtt

Basic Salanes pnd Wages

Parsion and UtF Contsite sons

Mecieal Aid Contribatons.

Sub Totel - Cthee Municipal Swff
% incresss

Totat Parent Munboipality

Unpaie) salary, & benriits in srears:

COUNCIL REMUNERATION

The expenditure from remuneration of Councillors amounted to R 5,391,495 for the 4™ quarter
ended 30 June 2022 against the adjusted budget of R 21,689,916, this represents 25% of the
budget allocated to this category.

EMPLOYEE RELATED COST

The variance is a result of the timing of filing of vacant positions, the expenditure for the quarter
under review amounted to R 31,289,649 against budget of R 132,260,904 and represents 24%
performance of the budget, this is within the expected performance for the quarter.
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¢ Q4-TENDERS AWARDED R200 000 TO R50 MILLION-APRIL TO JUNE 2022

NAME OF CLOSING DATE SERVICE APPOINTMENT LOCALITY
DESCRIPTION PROVIDER DATE

Supply and Matatiele
Installation of
1.8M high x 3M
wide palisade
fence panels
length:140 M, 2 x
automated
vehicular sliding Phambaniso
gates and 1 and Sons (Pty)
pedestaling gate 19/11/ 2021 Ltd 10 /05/ 2022 R 201,200.00

Appointment of a East London
service provider to
provide in-house
travel &
accommodation
and conference
facilities to the
Matatiele Local
Municipality for a

period of two years | 04/ 03/ 2022
Tunimart

Travel (Pty)y Ltd | 21 /06/ 2022

IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE

The YTD Fruitless and wasteful expenditure for the 4" quarter ended 30 June 2022
amounted to R 738.72 this expenditure relates to penalties for late submission for
Compensation of Occupational Injuries and Diseases (COIDA) and interest on
overdue Eskom account.

INDIGENT MANAGEMENT
The indigent register for the 2021/22 has 14,300 beneficiaries registered to date. A
total of R 6,402,124.94 has been incurred as the end of quarter 4

Expenditure for quarter four ended 30 June 2022:
- Electricity R 350673.06
- Rates and refuse R 293 855.05
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Alternative energy (Solar; and gas and stoves) R 5757 596.83

Challenges experienced during registration processes

-applications submitted with incomplete information

-delays in submitting applications for capturing.

- returned applications forms not re-submitted for verification and capturing
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

QUALITY CERTICATE

I, Lizo Matiwane, the Municipal Manager of Matatiele Local Municipality do hereby
certify that-

The quarterly budget statement (Section 52(d) Report) on the implementation of the
budget and financial state of affairs of the municipality for the third quarter ended 30"
June 2022 has been prepared in accordance with the Municipal Finance Management
Act 2003 and Regulations made under that Act.

Print Name: Lizo Matiwane

Municipal Manager of Matatiele Local Municipality

Signatures

Date: )4/ 07/ 2522




